REORGANIZATION OF FBIS DAILY REPORT MATERIAL ON TAIWAN 


Effective 2 January, 1979 all material on Taiwan affairs monitored 
by FBIS will appear in the Taiwan Affairs section of the People's 
Republic of China DAILY REPORT. This will include items trans- 
mitted by media sources located on Taiwan, including Taipei radio. 
Correspondingly, the Republic of China section of the Asia & Pacific 
DAILY REPORT will be discontinued on 1 January. 


DAILY REPORT 


Asia & Pacific 


Vol IV No 251 2?) December 1978 
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Government To Counterattack PRC Militarily at 'Appropriate Time’ 
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Superior Air Strength 
Official Calls for Efforts To Recover Mainland 
CNA Cites Chiang Remarks Marking ROC Constitution Day 
President Chiang Ching-kuo Meets With Chang Fa-kuei 
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JAPAN 


Government Makes Representations to U.eS., USSR on Nuclear Tests 
Ohira, Leaders Discuss Economic Forecast for 1979 
Official 1979 Forecast Adopted 
Government Seeks Renewed Foreign Confidence in Economic Role 
Government May Send Envoy Abroad To Explain Economic Policy 
Cabinet Discusses 1979 Budget Policy 26 December 
Fiscal 1979 Economic Growth Target Set at 6.3 Percent 
Officials Reach Agreement 
LDP Sets Budget Priority on Sustained Economic Growth 
Advisory Organ Calls for Compact 1979 Budget 
Defense Council Agrees on Budget for 1979 
Bak Forecasts 4.3 Percent Economic Growth Rate in 1979 
Diet Clears USSR Fishery Protocol, Goes Into Recess 
First Enriched Uranium Pilot Plant Completed 
Crude Steel Production Increases 3.7 Percent 
Talks With USSR on Sakhalin 011 To Be Held in Mid-January 
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NORTH KOREA 
NODONG SINMUN Denounces ROK 'War Rackets! [28 Dec] Dil 
Government Orders Day of National Mourning for Boumediene Di 


Pak Song-chol Attends Boumediene Funeral D2 
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PRC Activitics Marking Mao's 85th Birthday Noted 

Kim Il-song Thanks Pot Pot for Solidarity Message 

Kim Il-song Attends Drama Performance 27 December 

NODONG SINMUN Hails Local Budget System [20 Dec] 

National Financial and Bank Workers Meeting Held 20-23 December 
Kim Il-song Speech to Financial Workers! Meeting 

Farmers Prepare for 1979 After Successful 1978 Season 
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Government To Seek Summits With U.Se, Japan in 1979 
Government Plans Sports Events With Communist Countries E 1 


MONGOLIA 
MPRP Plenum Adopts Resolution on Batmonh Report 


Tsedenbal Reviews Economic Gains in Speech to Plenum 
Tsedenbal Addresses 25 Dec MPRP Central Committee Plenum 
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CAMBODIA 


Khieu Samphan To Visit Burma in 'Very Near Future! 
Khieu Samphan Receives Message of Thanks From Tito 
Chairman Sends Greetings on Niger National Day 
SRV Following in UeS. Footsteps to Inevitable Defeat 
Failure of Hanoi Policy 
Aggression Means Self-Destruction 
25-28 December Battlefront Report 
Details of Tour By UK Professor, U.Se- Journalists 
SPK Reports Former District Party Leader's Statement 
SPK Reports 23-26 December Fighting in Kratie Province 
SPK Reports on KNUFNS Health Services in Liberated Zone 
SPK: Hungarian Solidarity Group Sends Greetings to KNUFNS 


Sot et eee ee ees 
NINA FWNYP RPE Pe 


LAOS 


Souphanouvong Receives Visiting SRV Buddhist Delegation 

VNA Delegation Arrives in Vientiane 28 December 

SIANG PASASON Details History of SRV Army 

Leader's Greet Nepalese Counterparts on National Day 

Marcos Statement on Foreign Policy Toward U.S. Noted 

First Youth Biweekly Magazine To Be Issued 1 January 

Briefs: Hungarian Army Soccer Team; Hungarians! Final Match; 
PRC Volleyball Team 
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THAILAND 


Kriangsak Will Seek $330 Million in Loans, Grants From Japan 

Prime Minister Announces 4-6 January as Laos Visit Dates 

Mekong Bridge Project With Laos May Be Reconsidered 

North Korea To Hold First Trade Fair in Bangkok in 1979 
[NATION REVIEW 16 Dec] 
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Provincial Governors Told To Set Up Antinarcotics Centers 
[NATION REVIEW 23 Dec] 

POST Gives Details on Promulgation of New Constitution [23 Dec] 

VOP. Says New Constitution Exposes Evil of Ruling Class 

VOPT: Ohira Will Continue To Serve the United States 


VIETNAM 


NEPSZABADSA | Hanoi Correspondent Interviews Pham Van Dong [MTI] 
PRC's Chuang Region Troops Told To Train Hard To Fight SRV 
SRV, DPRK Sign Protocol on Goods Exchange for 1979 
Soviet Fisheries Minister Signs Accord, Leaves Hanoi 
Cooperation Pact, Communique Mark Trinh Visit to Afghanistan 
Report on Activities 
Text of Joint Communique 
Foreign Minister Nguyen Duy Trinh Visits Bangladesh, India 
[cross-reference ] 
Death of Boumediene Draws Officials' Condolences, Homage 
Leaders' Condolence Message 
Delegation to Funeral 
Homage in Hanoi 
Flags at Half-Mast 
Poland, Hungary, DPRK Greet Gen Giap on VPA Anniversary 


QUAN DOI NHAN DAN Editorial: Army's Task To Defend Fatherland [21 Dec] 


National Assembly Communique on 28 Dec Proceedings Issued 
Briefs: Solidarity Group in GDR: GDR Journalist; FRG Envoy 


AUSTRALASIA 


Australia Considering Building Uranium Enrichment Plant 

Indonesia Places Demand on Portion of Australian-claimed Timor Sea 
Australia Expects To Sell More Wool to China 

Australia's Fraser Arrives in UeS. En Route to Jamaica 

New Zealand's National Party Officially Wins flection [AFP] 
Briefs: Japan-Australia Study; Australian Aid to PNG 


INDONES IA 


Ambassador to SRV Calls on President Suharto 

To Return to hanoi 2 Jan 
SRV Envoy Pays Courtesy Call on Indonesian Information Minister 
Suharto Orders ‘Resolute Action' Against Illegal Fishing 


MALAYSIA & SINGAPORE 


MALAYSIA 


VOMR Denounces Malaysian Chinese Association, President 
VOMR: China-U.S. Normalization an International Victory 
USSR Willing To Aid Malaysian Petrochemical Industry [AFP] 
Prime Minister Announces Color TV Transmissions To Begin 
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PHILIPPINES 


Marcos Clarifies U.S. Bases Agreement 

Opposition Demands Dismantling of U.S. Bases [AFP] 
Government Monitoring Oil-related Price Increases 
More MNLF Members Surrender in Southern Philippines 
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CHRISTOPHER HOLDS TALKS WITH TSIANG, DEPARTS FOR HOME 
First Round of Talis 
OW281435y Taipei CNA in English 1425 amT 28 Dec 78 OW 


[Text] Taipei, 28 Dec (CNA)--The first-round of the Taipei-Washington talks on future rela- 
tions after January 1 when the United States switches its recognition from Taipei to Peiping 
ended late Thursday afternoon with both sides describing the discussions being "conducted in 
a serious atmosphere," 


Appearing before the press shortly after the three-i »ur meeting was concluded, Charles King, 
spokesman of the Chinese delegation, said the Chinese mission, headed by Foreign Minister 
Y.S. Tsiang, made clear during the talks its "basic position" yn future ties between the 
two countries, 


"We also lodged our strong protest with our counterparts against the establishment of diplo- 
matic relations between the United States and the Chinese communist regime," King said. 


Later, Dr James Chu-yul Soong, deputy director-general of the government information office 
and a member of the Chinese delegation, joined King by saying that Adm Soong Chang-chih, 
chief of the General Staff, had requested the continuation of "a substantial relationship of 
military cooperation" between Taipei and Washington, "Admiral Soong," the deputy director- 
general said, "also asked the American side to continue providing the Republic of China with 
highly capable aircraft and modern material and weapons to enhance Taiwan's defense capabili- 
ties." 


The admiral said, according to the spokesman, during the meeting that the United States must 
provide the Republic of China with defensive weapons and logistic support, through appro- 
priate legislation, to ensure the security of Taiwan. 


John Cannon, public affairs adviser and spokesman of the Bureau of East Asian and Pacific 
Affairs of the U.S. State Department, told reporters that the talks proceeded in a "serious" 
atmosphere and said he expects the second-round meeting, which is scheduled at 9 am Friday, 
to be conducted "seriously" too. 


Both King and Cannon declined to reveal the contents of the talks held at the Grand Hotel 
because of, as Cannon put it, the "importance of the confidentiality" of the two parties! 
remarks. 


Cannon emphasized that the U.S. delegatior, led by Deputy Secretary of State Warren 
Christopher, is here to discuss with the Chinese officials on a general framework to charac- 
terize future unofficial contacts between the United States and the Republic of China, 


Cannon said he hoped the current talks will be concluded by mid-afternoon Friday and the U.S. 
delegation will probably depart for the United States as originally scheduled for Friday 


evening. 


The American spokesman said other conversations and consu’stions between Taipei and Washington 
will continue, after the current two-day talks, to work out details on the two countries! new 
relations. 


Second Round of Talks 
OW290417Y Taipei CNA in English 0355 GMT 29 Dec 78 OW 


[Text] Taipei, 29 Dec (CNA)--Chinese and American delegates held the second-round negotia- 
tions at the Grand Hotel in Taipei Friday morning. 
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The American delegation, led by Deputy Secretary of State Warren Christopher, arrived in 
Taipei Wednesday night. Y.S, Tsiang, minister of foreign affairs of the Republic of 
China, heads the Chinese delegation to the meeting. 


The first-round meeting was held Thursday afternoon, 


Charles King, spokesman for the Chinese delegation, said after the conclusion of the 
meeting at 10:30 am, "The two delegations discussed basic problems, including the security 
problem, at the Friday morning meeting." "Both sides are now having a better understand- 
ing about each other's stand and the key problems," King said. 


Christopher, accompanied by several me vers of the U,S, delegation, went to the presidential 
office to see President Chiang Ching-kuo immediately after the meeting, 


King said a decision whether to continue the meeting Friday afternoon will be made after 
Christopher meets President Chiang, 


The American delegation is scheduled to leave here in the afternoon, 


The Republic of China and the United States are holding the negotiation meetings here to 
make arrangements on relations between them after Washington recognizes the Peiping 
regime on Jan, l,. 


Departure From Taipei 
OW290835Y Taipei Domestic Service in Mandarin 0800 GMT 29 Dec 78 OW 


[Text] The 16-member U,S, delegation that came to China to negotiate on new Sino-U,S, 
relations in the future left Taipei by special plane at 3:35 pem today for home, 
Christopher, deputy secretary of state and head of the delegation, made a statement 
through (Tang Wenewu), spokesman of the U,S, Embassy to China before his departure, 


In the statement, he expressed U,S, hopes to continue holding similar talks in the next 
few weeks in Taipei and Washington, text of the statement follows: 


I and my colleagues and President Chiang and your government officials have held useful 
and extensive talks on our future velations, Our talks have proceeded in as .ous and 
courteous manner, The talks mark the beginning of an important course, and I firmly 
believe we have made a good start, The people of our two sides have ( ?benefitted) 
from our close cultural, commercial and other relations in the past. I (?hope) these 
relations will continue, The talks we just held are a step in this direction, We 
hope to continue holding similar talks in the next few weeks here and in Washington, 


At 6 pem today, our government representatives will give a briefing at the Taipei 
guesthouse to report to the people on the talks on Sino-U,S, relations. 


GOVERNMENT TO COUNTERATTACK PRC MILITARILY AT ‘APPROPRIATE TIME! 
OW290300Y Taipei CNA in English 0246 GMT 29 Dec 78 OW 


[Text] Taipei, 29 Dec (CNA) --The government will launch a military counterattack on the 
Chinese mainland at "an appropriate and advantageous time," the Executive Yuan said 
Thurs day. 
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In a written statement in answer to a legislator's interpellation, the cabinet said that 
the government has the responsibility of safeguarding the security of the bastion of 
national reconstruction in Taiwan on the one hand and on the other hand the government 
Will create an advantageous opportunity to launch a military counterattack on the China 
mainland. 


PREMIER ORDERS INCREASED SECURITY FOR U.S. DEIEGATION 
OW281411Y Taipei CNA in English 1404 qmt 28 Dec 78 OW 


[Excerpt] Taipei, 28 Dec (CNA)--Premier Y,S, Sun Thursday gave instructions to law- 
enforcement agencies to strengthen security measuies to protect the U.S, delegates who 
are here for talks with Chinese officials on relations after Washington's recognition 
of the Peiping regime on January 1. 


The premier also called on the people to remain calm so that the ongoing talks could 
proceed smoothly. 


Premier Sun urged the people to trust the government which, he said, will do its utmost 
in the talks to protect the interests of the nation. 


CHINA TIMES SAYS CHRISTOPHER MISSION BOUND TO FAIL 
OW281041Y Taipei CNA in English 0950 GMT 28 Dec 78 OW 


[Text ] Taipei, 28 Dec (CNA)--Calling U.S. Deputy Secretary of State Warren Christopher's 
arrival statement arrogant, a local paper Thursday predicted that the mission he led 
"is doomed to “ailure," 


"Tt would have peen better if the Christopher miss:ion had not come rere," said the mass 
circulation CHINA TIMES editorially in commenting or. the brief statement. The paper 
took the mission to task for failing to make a singie mention of the Republic of China 
in the statement. 


Pointing out that the Republic of China anu the United States had been long-time allies, 
CHINA TIMES demanded to know why the mission avoided mentioning the Republic of China 
in the statement. 


"New Year's Day is still five days away. You still have an embassy in this country. 

And you still come here as representatives of your government. Why did you avoid addressing 
us by our country's name? What's your motive? Are you not trying to prepare the way 

for denying the existence of this country?" the paper asked. 


CHINA TIMES particularly disputed Christopher's remark that the mission came here to 
discuss arrangements "Which can enable our two peoples to maintain our cultural, com- 
mercial, and other relationships on an unofficial basis." 


Describing the statement as "absurd," the paper noted that the United States treated 
its long-time enemy, the Chinese communist regime, much better, 


The U.S, Liaison Office in Peip’ ig is "one hundred percent a governmental agency," 
and the head of the U,S, Liaison Office was appointed with congressional approval. 


How can the U.S, treat a traditional ally so shabbily while showing great consideration 
to a recent enemy who killed and wounded tens of thousands of U,S, soldiers in Korea 
and who has been screaming abuse against the U.S, for decades? There can be no greater 
injustice!" the CHINA TIMES thundered indignantly. 
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The paper also took notice of the fact that Christopher's arrival statement failed to 
mention the security of Taiwan about which the Carter administration had professed to 
show concern. 


If the Republic of China is forced to fight against a Chinese communist invasion, how 
can the Free Chinese talk about maintaining cultural, economic and other ties with the 
United States? 


"Perhaps the ambiguity of your statement and its lack of force reflects your fear of 
offending the Chinese communists," CHiNA TIMES continued, "then we would really feel 
sorry for the United States," 


"How can a country claiming to be the leader of the Free World knuckle down under the 
threat of a tottering regime? How can you be so cowardly as to bring shame to your 
proud ancestors?" 


DEMOCRATIC SOCIALIST PARTY CONDEMNS U.S. ON NORMALIZATION 
QW290302y Taipei CNA in English 0248 GMT 29 Dec 78 OW 


[Text] Taipei, 29 Dec (CNA)+-The China Democratic Socialist Party, one of the three 
political parties in the Republic of China, Thursday issued a statement condemning the 
U.S, Government for recognizing the Chinese communist regime, 


The statement, jointly signed by members of the party's presidium, said that contacts 
petween the two countries for future ties should be on a government-government basis. 


The United States has no right to change the legitimate name of the country because 
the Government of the Republic of China is the sole legitimate government founded on 
the basis of the Constitution of the Republic of China, it said. 


The U,S, should also take a constructive move to safeguard the security of the West 
Pacific region after the unilateral abrogation of ROC-U.,S, mutual defense treaty by 
the U.S, Government, it said. 


ARMY OFFICERS, MEN PLEDGE TO DEFEND TAIWAN 
QW221252Y Taipei Domestic Service in Mandarin 1200 GMT 21 Dec 78 WW 


[Text] According to news from an army base in northern Taiwan, all army units of the 
Republic of China have completed preparedness against war to safeguard the base for 
national recovery, They also unanimously pledged to wipe out the communist bandits 
who dare to intrude so as to win another glorious victory in revolution. 


In the past few days, Gen (Hao Kuo-chun), commander in chief of the army, conducted 

an inspection and morale tour at various army bases and posts. Gen (Hao Kuo-chun) 
assured that the officers and men of the army will definitely not lower their geuard, 
He also declared that the officers and men of the army, who support the government and 
are loyal to the country and the president, are absolutely capable of handling any 
consequences arising from the current situation. 


Oath-taking meetings were held in recent days by the masses of imperturbable and 
resolute officers and men of the army to express their loyalty and support to the 
government, They also pledged to unite as one to work harder for the prosperity of 
the country and to devote themselves to the great cause of national recovery with firm 
determination and full confidence, 
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The army's powerful armored unit stationed in north Taiwan today also held an oath-taking 
meeting to express its loyalty and support to the government, Filled with the lofty 
determination to remain in service until the recovery of the mainland, the officers and 
men of the army, under the brilliant leadership of President Chiang, pledged to wipe out 
the communist bandits at an early date and ~escue the mainland compatriots, 


Superior Air Strength 
OW230037Y Taipei Internatioi.al Service in English 0100 GMT 22 Dec 78 OW 


[Text] In Taipei, a ranking air force officer said Thursday, "The Republic of China's 
antisubmarine squadron is made up of air power which could destroy a communist Chinese 
submarine fleet in a Taiwan Strait." He added "an around-the-clock air alert has been 
issued," Lt Col (S.W. Huang), an F-100 squadron captain, said: "We have supertor air 
power over the communists, Our air-to-air missiles outnumber the communists! and we 
dominate the airspace over the Taiwan Strait." According to Lieutenant Colonel (Huang) 

his men can take off and reach the Taiwan Strait within 3 minutes after an alert is issued. 
Lieutenant Colonel (Huang) told the press "there is no problem shooting the communists 
down and dragging them out over the dr over the Taiwan Strait before they could have a 
chance to fly to Taiwan," 


Included in the squadron are antisubmarine planes demonstrated for the first time 
Thursday at a northern Taiwan airbase, Carrying deep-water charges and torpedoes, the 
planes can strike submarines in deep water with 100 percent accuracy. The 500-pound 
charges in torpedoes can inflict serious damage on submarines from a range of 250 
nautical miles, They are sonar controlled by a computer system aboard the planes, He 
said: "These antisubmarine planes together with the F-100!'s, F-104!s and F-5E!s give 
the Republic of China superior air power, He added, "The Chinese Air Force however needs 
more defense fighters, especially F-16's," 


The National Defense Ministry pointed out that with F-16!s the Chinese Air Force can 
replace some of its outdated fighters and further strengthen its air power, In past months 
the Republic of China has made clear to the American Government that they wish to purchase 
advanced fighters such as F-4 Phantoms, F-16's and F-5G!s from the United States to 
strengthen its air force, But these requests have been turned down by the American 
Government, It is believed that with more defensive American fighters, Free China can 
better defend itself against MIG-19's and MIG-21!'s used by the Peiping regime, The 
source said Thursday, "The Republic of China will establish a new air defense system 
composed of computerized radar to track incoming targets," Besides being better 

training, discipline and motivation than the communists [as heard], Thursday, Free China!s 
pilots vowed that they would defend the nation and its safety to the death, 


OFFICIAL CALLS FOR EFFORTS TO RECOVER MAINLAND 
0W251333Y Taipei International Service in English 0100 GMT 24 Dec 73 OW 


[Text] Chairman of the Planning Commission for Mainland Recovery (Hsueh Yueh) said that 
the U.S, Government!s decision to establish relations with the Peiping regime would not 
only be inimical to the interests of the Republic of China and the United States but also 
threaten the security and peace of the entire world, (Hsueh) made the statement at 

the 25th meeting of the Planning Commission for Mainland Recovery in Taipei Saturday, 
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In order to insure national survival at this point, he said, we must not only overcome 
the dangers which presently confront us but also step up our efforts to recover the 
mainland and restore freedom to the millions who presently suffer under the yoke of 
communisme At the close of the meeting, members of the Planning Commission piedged to 
contribute a total of 200,000 NT dollars to the fund to strengthen the national defense. 


CNA CITES CHIANG REMARKS MARKING ROC CONSTITUTION DAY 
OW241403Y Taipei CNA in English 1337 GMT 24 Dec 78 ow 


[Text] Taipei, 24 Dec (CNA)--President Chiang Ching-kuo said Sunday that it is the 
inescapable duty of the Republic of China to destroy the Chinese communists and to 
recover the Chinese mainland. 


In an address prepared for the joint meeting of the Chinese Constitution Day rally, the 
13th plenary session of the Commission for the Study of Constitutional Problems and the 
1978 convention of the National Assembly, the president said the Republic of China is 
the sole legal government representing the people of the whole nation. The meeting 
will be opened at the Taipei city hall Monday morning. 


"As the Government of the Republic of China was established in accordance with this 
constitution," he said, "it follows that the Government of the Republic of China is the 
sole legal government representing the people of the whole nation." He said the mainland 
is the territory of the Republic of China and the Government of the Republic of China 
will yever abandon its sovereignty there. "As the Chinese communist regime is a rebel 
ent’ y trying to destroy the constitution and ravage the country and people, it obviously 
cannot represent China, not to say the Chinese people," the president pointed out. 


The Republic of China will never enter into negotiations with the Peiping regime, the 
president reiterated. "Our constitution was written on the mainland and was implemented 
on the mainland. As a result of the communist rebellion, hundreds of millions of our 
mainland compatriots are unable to enjoy the benefit of constitutional government, " 
President Chiang said. "It is our inescapable duty to destroy the communists and recover 
the mainland at the earliest possible date so as to convey the whole of the constitution 
to the mainland and enable our compatriots there to joint us in enjoying the fruits of 
constitutionalism," he coneluded. 


PRESIDENT CHIANG CHING-KUO MEETS CHANG FA-KUEI 

ow280724Y Taipei CENTRAL DAILY NEWS in Chinese 24 Dec 78 OW 

[Text] National Assemblyman Chang Fa-kuei rushed back to Taipei on 17 December. At 
about 9 aem. on 23 December, President Chiang Ching-kuo paid a visit to him at his 
residence and talked with him for about half an hour. 

DIETMAN SAYS JAPAN WILL MAINTAIN PRESENT POLICY TOWARD ROC 

OW281045Y Taipei CNA in English 1012 qmT 28 Dec 78 ow 

[Text] Taipei, 28 Dec (CNA)--The Japanese Government will maintain its present policy 


towards the Republic of China after the formal Taipei-Washington ties are broken on 
January 1, Hirokichi Nadao, a senior member of the Japanese Diet, said Wednesday. 
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Nadao, a member of the ruling Liberal-Democratic Party, is in Taipei. He arrived here 
Saturday for a six-day visit with two other LDP members of the Diet. 


He said the Japanese Government will keep its substantive relations with the Republic 

of China. The Japanese Government won't take any mean advantage of the situation created 
by the impending break in the official ties between the Republic of China and the United 
States, he added. 


The Japanese Self-Defense Agency also attaches great importance to the security of the 
Taiwan Straits, on which rests Japan's own security, He said he has gained clear under- 
standing of the Chinese Government stand on Asian problems and Taipei-Tokyo relations 
after the "normalization." He said he was gratified to note that the peace and prosperity 
of Taiwan has not been upset by the Carter a@ministration's December 16 announcement. 


PREMIER SUN SPEAKS AT NATIONAL ASSEMBLY CONVENTION ON ECONOMY 
OW271042yY Taipei International Service in English 0100 GMT 26 Dec 78 OW 
[Text] Premier Sun said that more cil and uranium will be imported to insure an adequate 


supply of home energy. Premier Sun said the trade market should be expanded by us in 
other parts of the Free Wor]d in the future in order to cut Taiwar s depenience on the 


two major markets--the Unitec ses and Japane 

Speaking to the national < s«mbly.en of the 1978 convention of the National Assembly, 
Premier Sun pointed out th *b’ .c and private investments overseas will be encouraged 
while local resources will be ...ther developed in the future to assure the supply of 


raw material and energy resources for home farming and industrial projects. Noting this 
year's export value will amount to i3 billion U.S. dollars, Premier Sun said that the 
Republic of China has established a firm economic foundation which will not be shaken 

by any change in international world affairs. According to the statistics of the United 
Nations, he added, the Republic of China stands near the top as one of the world's 
developing ccuntries. With a national per capita income of 1,304 U.S. dollars, Sun said 
"we have a high living standard that is comparable to any oth»r developing nation, a 
stable commodity price, a modern living stanuard and an adequate electricity supply 
throughout Taiwan." In the next 3 years, he said, the government will allocate an 
additional 25 biliion New Taiwan dollars to carry out construction programs in rural 
areas and upgrade the income of farmers. Sun also said that a special committee has been 
formed to negotiate with the coming American delegation to be led by U.S. Under Secretary 
of State Warren Christopher. 


TAIPEI REPORTS STATEMENT BY CONGRESSMAN MATTOX 
0W221633Y Taipei Domestic Service in Mandarin 1200 GMT 22 Dec 78 OW 


[Text] James Mattox, member of the U.S. House of Representative who is now visiting our 
country, held a press conference at Taipei's Grand Hotel on the afternoon of 22 December, 

He declared that a proposal will be put forward in Congress early next year on recognizing 
the sovereignty of the Republic of China. This wili be done in order to maintain the 
legitimate rights of the Republ*c of Chinae Mattox added that President Carter's perfidious 
action against a UeS. ally has betrayed the president's own principle. He hoped that after 
the opening of the next UeS. Congress session, the ROC Government would send a high-ranking 
official to the United States on 15 January 1979 to discuss with the U.S. Government details 
of Sino-U.S. relations and to win over mass support from the American people. 
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Premier Sun Yun-hsuan received the visiting member of U,S, House of Representatives 
on the morning of 22 December, Mattox was accompanied by Chin Shuechi, director of 
the Information Department of the Ministry of Foreign Affairs, | 


‘BUY AMERICA' MISSION RETURNS FROM 45«DAY U,S, VISIT 


OW220443Y Taipei CNA in English 0236 GMT 22 Dec 78 GW 


[Text] Taipei, 22 Dec (CNA)The third Chinese "Buy American" mission returned here 
Thursday after a 458day visit to the United States, The mission, headed by H,K, Shao, 
director of the Board of Foreign Trade, left Taipei for the United States in early 
November, The mission visited 22 U,S, states to hold talks with more than 1,000 American 
Government and trade leaders, including officials of the U,S, Department of Commerce, 
state governors, and grain dealers. ‘The purchases included U,S,$334.19 million of 
agricultural products and U,S,$156.7 million of industrial goods, 


The three Chinese "Buy American" missions have purchased U,S,$1,550 million worth of 
American products, The first mission toured the United States in January and the second 
in June, 


H,K, Shao did not return with the third "Buy American" mission, He left for Washington, D.C., 
from Honolulu Thursday to join a Chinese delegation there for the fifth round of Sino-U.S, 
trade talks opening on Dec, 27. 


Vice Economics Minister Y,T, Wong, head of the Chinese delegation, left Taipei for the 
meeting Wednesday, 


TEXTILE EXPORTS RECORD HIGHEST LEVEL SINCE 1973 
OW270428Y Taipei CNA in English 0313 GMT 26 Dec 78 OW 


[Excerpt] Taipei, 27 Dec (CNA)+-Taiwan's textile industry will enjoy a 30 percent growth 
rate this year and the highest export record since the energy crisis in 1973. Industry 
sources expect overall exports of textile products this year to hit the U,S,$3,200 million 
mark, compared with U,S,$2,400 million last year, During the January-November period, 
Taiwan exported U,S,$2,860 million worth of textile products, 


At present, the Board of Foreign Trade and other related organizations are helping 
exporters sh p 90 million sq. yds. of remaining quotas to the United States before the 
end of this year, In addition, December is usually the most prosperous month for the 
textile industry. Therefore, a 30 percent growth rate is attainable this year, according 
to industry sources, 


Meanwhile, the government will undertake measures to help the local textile industry 
develop industrial fibers, upgrade product quality, and increase productivity. 
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GOVERNMENT MAKES REPRESENTATIONS TO U,S,, USSR ON NUCLEAR TESTS 
OW280430Y Tokyo KYODO in English 0404 GMT 28 Deo 78 ow 
[Text] Tokyo, 28 Dee (KYODO)--The government has made representations to Washington 


and Moscow on underground nuclear tests conducted by the two countries during this 
year, the Foreign Ministry announced Thursday, 


In the representations made to the United States December 27 and the Soviet Union 
December 28 through the Japanese embassies in Washington and Moscow, respectively, 
the government said Japan is opposed to all nuclear tests by all countries, 


According to the ministry, the Soviet Union is believed to have conducted underground 
tests around 20 times thus far this year, ineluding the latest one on December 20 

in Semipalatinsk, The United States has carried out underground tests 10 times thus 
far this year, including one on December 16 in Nevada, it said, 


OHTRA, LEADERS DISCUSS ECONOMIC FORECAST FOR 1979 
OW271419Y Tokyo in English 1230 GMT 27 Dec 78 OW 


[Text] Tokyo, 27 Dec (KYODO)--The Government Wednesday decided to exert all efforts 
to attain a real esonomic growth rate of 6,3 percent in fiscal 1979 (April, 1979 
through March, 1980), 


Ministers in charge of various economic affairs at a meeting also decided to give up 
finally the goal of 7 percent growth set by Fukuda cabinet for the current fiscal 

year (April, 1978 through March, 1979). ‘The government confirmed, however, that the 
abandonment of this goal does not mean any change in its established policy of increasing 
the purchasing power at home and decreasing the surplus in Japan's international 

payments account, The same meeting of economy-related ministers, which was held with 

the participation of Prime Minister Masayoshi Ohirs, 11 cabinet ministers concerned 

with economic problems and the three key officers of the ruling Liberal-Democratic 

Party, reached an agreement on the outlines of government's economic forecast for 

fiscal 1979. 


According to the forecast, the real and nominal economic growth rates will be 6,3 
percent and 9.5 percent, r@Spectively, and the surplus in the current account will 
amount to yen 1,400 billion, or nearly dollar 7,500 million at an exchange rate of 
yen 190 to the U.S, dollar, Also, it is supposed that consumer and wholesale prices 
will rise at average annual rates of 4.9 percent and 1,6 percent, respectively, and 
that the average annual rate Of unemployment will remain at the level of 2.5 percent, 


At the meeting, Finance Minister Ippei Kaneko explained the basic principles of the 
next fiscal year's budget. He said that bonds to be floated in the next fiscal year 
will still be of huge amount, although the Finance Ministry will endeavor to keep it 
to the minimun, 


Official 1979 Forecast Adopted 
0W281031Y Tokyo KYODO in English 0907 GMT 28 Dec 78 OW 
[Text] Tokyo, 28 Dec (KYODO)--The government formally adopted Thursday its official 


economic forecast for fiscal 1979, setting the nation's real economic growth target for 
the year beginning next April at around 6,3 percent, 
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The forecast, which is to be the basis of the nation's economic policy in fiseal 1979, 
also calls for efforts to reduce Japan's surplus on current account to slightly less 
than 7,5 billion dollar in the year from an estimated 13,4 billion dollars for the 
current fiscal year, 


The forecast, drafted by the Economic Planning Agency in consultation with the 
Finance Ministry and the Ministry of International Trade and Industry, was at an 
extraordinary cabinet meeting, 


The targeted fiscal 1979 growth rate is much lower than the original growth target of 
7 percent for the current fiscal year but is higher than the revised fiseal 1978 
growth goal of 6 percent, 


As major economic tasks in fiscal 1979, the foreoa;t mentions--1) acceleration of 
economic recovery through stimulation of domestic demand to improve the employment 
situation, 2) further stabilization of commodity and service prices, 43) cooperation 
with other nations through reduction of Japan's balance of payments surplus and 
increased aid to developing nations, and 4) implementation of long- and medium-term 
economic projects, such as construction of "pastoral cities" proposed by Prime Minister 
Masayoshi Ohira, on the basis of a new medium-term economic plan currently being 

worked out by the government, 


According to the forecast, Japan's gross national product (GNP) in fiseal 1979 will 
total 232 trillion yen at a nominal rate, up 9.5 percent over fiscal 1978 in nominal 
terms and up about 6.3 percent in real terms, consumer spending is expected to in- 
crease 9 percent over the current fiscal year in nominal terms (slightly more than 

5 percent in real terms), while private housing investments will grow by 11 percent 
nominally (slightly more than 8 percent in real terms) and private plant and equipment 
investments by 10 percent nominally (slightly more than 8 percent in real terms), 


As to the balance of payments situatioi, fiscal 1979 surplus on current account will 
total 1,5 trillion yen (slightly less than 7.5 billion dollars) compared with the 
current fiscal year's 2.7 trillion yen (13.3 billion dollars), 


In order to achieve this target, the government must reduce the surplus by 2 billion 
dollars through "emergency imports" and other measures, the forecast said, 


According to the forecast, Japan's exports in fiscal 1979 will decrease 1 to 2 percent 
from fiscal 1978 but imports will increase 6 percent, both in terms of volume, 


The average monthly rise in consumer prices in fiscal 1979 will stand at 4,9 percent, 
up from 4 percent in the current fiscal year, This will end the downtrend of consumer 
prices of the past four years, 


Wholesale prices are also expected to register an average monthly increase of 1,6 
percent next fiscal year, as against a 2.6 percent decline estimated for fiscal 1978, 


Industrial production is expected to register a 6 percent increase, unchanged from the 
current fiscal year, and the unemployment rate will also show no change from fiscal 
1978 at about 2.3 percent with jobless persons in fiscal 1979 totaling about 1,3 
million in number, 
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The government said the fiscal 1979 growth target can be achieved as the promotion of 
fiscal spending, continuing since the latter half of fiscal 1977, is expected to have a 
favorable effect on the national economy until around the middle of fiscal 1979. In the 
latter part of next year, domestic demand is expected to pick up strongly, it added, 


But most private economists doubt that the target would be achieved with most leading 
economic research institutions estimating the fiscal 1979 growth rate at 4 to 5 percent, 


GOVERNMENT SEEKS RENEWED FOREIGN CONFIDENCE IN ECONOMIC OLE 
OW280451Y Tokyo KYODO in English 0337 GMT 28 Dec 78 OW 


[Text] Tokyo, 28 Dec (KYODO)--Thu government, failing for two straight years to attain 
its economic growth and payments surplus-cutting goals, will maximize efforts to restore 
lost foreign confidence in Japan's economic policy, government sources said Thursday. 


Seeking to step up domestic economic activity, increase imports and thus cut the current 
account surplus, the government set high growth goals--6.7 percent for fiscal 1977 and 

7 percent for fiscal 1978, But the result was 5.6 percent in fiscal 1977 that ended 

March 31, 1978, and around 6 percent is mentioned as the best possible figure in the current 
fiscal year, with the government officially abandoning the internationally pledged 7 per- 
cent target. 


Japan's main trading partners have expressed regret over the abandonment, with U.S. President 
Jimmy Carter doing so through a personal letter and telephone call to Prime Minister Masayoshi 
Ohira, the sources said, 


As for the balance of payments, a dollar /00 million deficit on current account was origi- 
nally projected for fiscal 1977 but revised in mid-year to a dollar 6.5 billion surplus; 
the result was a dollar 14 billion surplus. 


A dollar 6 billion surplus was envisaged for fiscal 1978 initially and again revised to 
a dollar 13.5 billion surplus, with the surplus in the first eight months of the fiscal 
year--April through November--already topping dollar 10 billion, 


For fiscal 1979, a 6.3 percent growth rate and a dollar 7.5 billion surplus were projected 
Wednesday, The government excused itself for the slower-than-expected growth in fiscal 
1978, blaming it on sagging export earnings resulting from the yen's unexpectedly sharp 
appreciation and adding that domestic demand has been rising steadily. 


The government hopes to win foreign understanding of the situation through diplomatic 
channels and is considering dispatching a special envoy to Washington early next year for 
that purpose, including explanation about a continuation of surplus-cutting emergency 
imports, the sources said, 


GOVERNMENT MAY SEND ENVOY ABROAD TO EXPLAIN ECONOMIC POLICY 
OW271403Y Tokyo KYODO in English 1259 GMT 27 Dec 78 OW 


[Text] Tokyo, 27 Dec (KYODO )---Japanese Government may send a representative abroad after 
the national bueget for fiscal 1979 is compiled to explain Japan's economic policy, Inter- 
national Trade and Industry Minister Masumi Esake said Wednesday, 


IV. 29 Dec 78 C4 JAPAN 


A Foreign Ministry source, meanwhile, disclosed that views within government offices 
concerned were being adjusted on a plan to send Takeshi Yasukawa, former ambassador 
to Washington, on this mission, 


He will visit the United States and other countries in the middle of January at tke 
earliest to explain that the objective of Japan's future economic policy is to have 
its international accounts balanced, the source said, 


CABINET DISCUSSES 1979 BUDGET POLICY 26 DECEMBER 
OQW260433¥ Tokyo KYODO in English 0355 IMT 26 Dec 78 OW 


[Text] Tokyo, 26 Dec (KYOD0)-=The cebinet decided Tuesday to lay down a budget policy 
for fiscal 1979 Thursday, Finance Minister Ippei Kaneko is expected to report his 
ministry's draft budget to the cabinet January 5. 


At Tuesday's cabinet meeting, Kaneko outlined his budget policy featuring curbs on 
current expenditures, He said the rate of increase in such expenditures as social 
security, education and farm administration would be held to less tha 10 percent, 


He said another feature of his policy is to minimize the cost of operating the govern- 
ment in accordance with Prime Minister Masayoshi Ohira's call for "inexpensive 
government," 


Such efforts would be necessary to pave the way for the introduction of the proposed 
general excise tax, equivalent to the sales taxes in the United States, according to 
Kaneko, 


FISCAL 1979 ECONOMIC GROWTH TARGET SET AT 6,3 PERCENT 
OW230158Y Tokyo KYODO in English 0126 GMT 23 Dec 78 OW 


[Text] Tokyo, 23 Dec (KYOD0)--A top-ranking Finance Ministry official indicated 
Friday night that the government would eventually set the fiscal 1979 economic growth 
target at 6,2 or 6,3 percent, The official, who refused to be identified, said that 
the government cannot but fix the fiscal 1979 growth target at a level slightly higher 
than the growth rate for the current summit in Tokyo, The growth rate for the current 
1978 fiscal year, ending next March, is estimated at about 6 percent, 


The official's statement marked a turnabout of the Finance Ministry's position on 
the desirable economic growth rate for the next fiscal year, 


The Ministry of International Trade and Industry and the Economic Planning Agency 

have been stressing the need for Japan to aim at a high growth rate in the 6 percent 
range in fiscal 1979. But the Finance Ministry has been insisting that the rate should 
be set below 6 percent in the light of huge fiscal deficits, The government is scheduled 
to announce the fiscal 1979 growth target in its official economic forecast Thursday, 


Officials Reach Agreement 


QW260431¥ Tokyo KYODO in English 0405 GMT 26 Dec 78 OW 


[Text] Tokyo, 26 Dec (KYOD0)-=Economic Planning Agency officials reported to Prime 
Minister Masayoshi Ohira Tuesday that the EPA, the Finance Ministry and the Ministry 
of International Trade and Industry have virtually agreed to set the fiscal 1979 
economic growth target at about 6,3 percent, 
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The officials including Deputy Director General Shinzo Aoki, made the report when 
they briefed Ohira on the progress of work to work out the government's official 
economic forecast for fiscal 1979, beginning next Apri!. 


The government is expected to call a meeting of economic affairs ministers Wednesday 
morning to reach a final agreement on the fiscal 1979 economic forecast, government 
sources said, It will be formally adopted at a cabinet meeting Thursday, they added, 


LDP SETS BUDGET PRIORITY ON SUSTAINED ECONOMIC GROWTH 
OW230200Y Tokyo KYODO in English 1014 GMT 23 Dec 78 OW 


[Text] Tokyo, 23 Dec (KYODO)==-The Liberal=-Democratic Party decided Friday to place 
priority in making the fiscal 1979 national budget one of sustained stable economic 
growth free from inflation and unemployment while balancing the nation's balance of 
payments, The budget-making plan is to be formally approved by the LDP Executive 
Council Monday or Tuesday, 


The plan also proposed restoration of sound state finances, It failed to give a 
specific target for real economic growth but suggested the need for a high rate as 
set for this fiscal year ending next March, 


It proposed restraints on government bond issues to lessen the rising dependence on 
deficit-covering national bonds, and active utilization of government-guaranteed bonds 
to finance government investments and loans, 


Drastic cuts in government subsidies and economy on the recurring expenses were pro- 
posed to cope with anticipated shortfalls in tax revenues, The plan emphasized the 
need for a review of the existing special tax privileges and fair tax burdens, The 
LDP budget=-compilation policy, on which the government is to compile the fiscal 1979 
budget, stressed the need for this country to continue to aim at a high economic 
growth rate in the fiscal year to promote measures to stem further deterioration of 
the nation's employment situation and reduce the nation's balance of payments surplus, 


As a specific step to be taken in this direction, it called for, among other things, 
vigorous promotion of construction investments, In this connection, it emphasized 

the necessity to drastically expand the amount of housing loans to be provided by the 
Governmental Housing Loan Corporation, promotion of construction of publicly-financed 
housing complexes and implementation of model urban redevelopment projects. It also 
called on the government to promote construction of "pastoral cities," a pet idea of 
Prime Minister Masayoshi Ohira, as a measure to promote overall national land develop- 
ment, 


Regarding steps to stabilize the employment situation and enhance welfare of wage 
earners, it called for measures to promote employment in the areas hit hard by slow 
economic recovery and hiring of workers in the upper age bracket, It also proposed 
such relief measures fo. the industries still in trouble as extension of long-tern, 
low-interest loans from state-run financial institutions, promotion of scrapping of 
surplus industrial facitities and implementation of measures for preventing business 
bankruptcy. 
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The Finance Ministry is expected to announce its draft budget for fiscal 1979 January 5 
after compiling it on the basis of the ruling party's budget-compilation policy as well 
as the government's own budget-compilation policy, scheduled to be made public Thursday, 


ADVISORY ORGAN CALLS FOR COMPCT 1979 BUDGET 
OW270425Y Tokyo KYODO in English 0410 GMT 27 Dec 78 OW 


[Text] Tokyo, 27 Dec (KYODO)*-A government advisory organ Wednesday called on the govern- 
ment to adopt a "compet budget" for fiscal 1979 with emphasis placed on measures to im- 
prove expenditures in the fiscal year qualitatively rather than quantitatively. In a set 
of recommendations delivered to Finance Minister Ippei Kanek, the Financing System Coun- 
cil, which advises the finance minister, also said that in compiling the fiscal 1979 
budget, the Finance Ministry is required to pay due attention to measures to put back 
public finance on a sound basis, 


The council, chaired by Takeshi Sakurada, said it is necessary to improve spending in 
fiscal 1979, beginning next April, qualitatively rather than quantitatively because there 
is no longer any room to increase fiscal spending in the light of the current huge pub- 
lic finance deficits. It also said that there will be no marked impact on the world 
economy even if Japan alone continues to take measures to stimulate it. 


Therefore, the Finance Ministry should compile a budget rather small in scale for fiscal 
1979 with emphasis of its spending placed on problems needing urgent solution, such as 
the aggravating employment situation, the council asserted. It also asked the govern- 
ment to take measures to increase revenues through tax raises, 


As specific measures to reduce the budget deficit, the council said the government 

should decrease the dependence on revenues from flotation of government bonds, especially 
deficit-covering bonds. It is also necessary to reduce deficits in the food control 
special account and the Japanese National Railways. Subsidies to local governments 
should also be reviewed thoroughly, it added. In this connection, it pointed out the 
need to come up with a medium-term policy for taking these measures, as these problems 
cannot be solved easily. 


DEFENSE COUNCIL AGREES ON BUDGET FOR 1979 

OW221039Y ‘Tokyo KYODO in English 0801 GMT 22 Dec 78 OW 

[Text] Tokyo, 22 Dec (KYODO)--The government's National Defense Council agreed Thursday 
that Japan's defense budget for fiscal 1979 should be no smaller than 0.9 percent of its 


gross national product (GNP), officials said, 


The comparable ratio was 0.88 percent for fiscal 1977 and just over 0.9 percent for the 
current fiscal year, ending mext March. 


Some of the council members said that how much of its GNP Japan sets aside for defense 
expenditure next year is a matter of interest in some countries. 


4 majority view was that the ratio of defense budget to GNP should be kept above 0.9 
percent, officials said. 
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Ganri Yamashita, Director General of the Defense Agency, told the council that his agency 
has sought an appropriation totaling yen 2.1 trillion (dollar 10.5 billion) for fiscal 
19/9. He said that projects to be covered by the budget will include the establishment 
of a new submarine fleet, increasing defense forces personnel by 1,921, construction of 
five destroyers and one submarine, and deployment of E2C airborne early warning aircraft. 


BANK FORECASTS 4.3 PERCENT ECONOMIC GROWTH RATE IN 1979 
oW270827Y Tokyo KYODO in English 0800 GMT 27 Dec 78 OW 


[Text ] Osaka, 27 Dec (KYODO)--Sumitomo Bank, Ltd. forecast Wednesday a 4.3 percent real 
growth rate of the Japanese economy for fiscal 1979, compared with an estimated 5 percent 
for the current fiscal year, The bank also predicted a decline in Japan's current -account 
surplus to less than dollar 10 billion for the next fiscal year, 


The estimated rate of growth for fiscal 1979 is slightly above the 4 percent growth 
predicted earlier by Mitsubishi Research Institute, Inc. or the lowest of all projections 
made by major private research institutes, It was far below the 6.3 percent growth 
targeted by the government, 


Sumitomo Bank based its projection on the likelihood that: 1) fiscal spending, designed 

to stimulate business activity, will slow down as a result of deteriorating fiscal con- 
ditions; 2) demand from the private sector, such as personal consumption expenditures 

and industrial investments in plant equipment, will record a relatively low rate of growth-- 
about 4 percent; 3) deflationary trends, caused by the yen's sharp appreciation, will 
develop, and 4) a prospective business recession in the United States will have major 
adverse effects on Japanese exports, 


On the balance of international payments, Sumitomo Bank forecast that sagging exports and 
ine» asing imports would reduce the current-account surplus by 40 percent to dollar 9,6 
bil ion in fiscal 1979 from an estimated dollar 16 billion in fiscal 1978. 


The bank predicted that the yen would probably remain strong against the U.S, dollar in 
the next fiscal year, too, because of the expected inflationary and balance of payments 
gaps between the two countries, 


DIET CLEARS USSR FISHERY PROTOCOL, GOES INTO RECESS 
0W231205Y Tokyo KYODO in English 1134 GMT 23 Dec 78 OW 


[Text ] Tokyo, 23 Dec (KYODO)--The House of Councillors unanimously approved Saturday a 
protocol extending by one - .ar the current interim agreements on fishery between Japan 
and the Soviet Union, 


The protocol, effective from Jamuary 1, had been rushed for upper house endorsement after 
clearing the lower house Friday and the upper house Foreign Affairs Committee Saturday 
morning. With this, the Dic’, convened Friday for a 150-day run, completed its opening 
business and adjourned until late January, 


During the recess, the ruling Liberal-Democratic Party as well as the Japan Socialist 
Party and the Komeito, will hold their respective anmal conventions while the govern- 
ment finalizes its budget for next fiscal year. Meanwhile, Komeito decided to change its 
nominees heading two upper house committees that are allocated to it. 
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Akinori Mineyama was named as the chairman of the Justice Committee and Keisuke Shiode 
as head of the Promotion of Science and technology committee, a Komeito spokesman said, 


FIRST ENRICHED URANIUM PILOT PLANT COMPLETED 
OW281125Y Tokyo KYODO in English 1050 GMT 28 Dec 78 OW 


[Text] Tokyo, 28 Dec (KYODO)--Japan took a first step toward reducing its 100 percent 
dependence on the United States for enriched uranium with the completion of the nation's 
first enriched uranium pilot plant at Ningyotoge, Okayama Prefecture. 


The Power Reactor and Nuclear Fuel Development Corporation said that between February 
and June 1979 a total of 1,000 OP1A model centrifuges would be attached to the pi. ot 
plant in preparation for the start of enrichment operations in August. 


Corporation officials said that operations would be further expanded when 3,000 OP1B model 
centrifuges are added in summer 1980 and when 3,000 more of the high capacity OP2 model 
centrifuges are attached in 1981. 


The centrifuge is a device which separates the fissionable uranium 235 and uranium 238 
found in natural uranium by driving the heavier uranium 238 to the outside of the 
chamber, 


When all 7,000 centrifuges are in place the plant will have enrichment capacities of more 
than 75 tons of separative work units (SWU) a year, equivalent to the amount of enriched 
uranium needed to operate a one million kilowatt reactor for five months. 


SWU indicates the work quantity necessary to enrich natural uranium which contains only 
0.7 percent of fissionable uranium 235 to the extent that it can be used for nuclear fuel, 


The corporation said that all centrifuges to be used in the plant will be produced by 
national tegohnology in conjunction with the aim of making enriched uranium production 
a domestic industry. 


The OP1LA model will have enrichment capacity of about 7 kilograms SWUa year for one 
centrifuge. The OP1B will have 1.5 times that capacity, and the OP2, which was completed 
in fall 1978, will be twice as powerful as the OPIA. 


The corporation said that when all three models are in operation Japan will rank with 
the Netherlands, West Germany and Great Britain, the world leaders in the production of 
enriched uranium. 


The corporation also plans to build by 1984 a proving plant operated mainly by the OP2 
centrifuges. If tests prove successful, a fully operative OP2 plant will be built by 1988. 


Such an operative plant would have a yearly capacity of 1,000 tons SWU, enough to run 
five nuclear plants of one million kilowatt electric power capacity. 


Corporation officials said that enriched uranium would still supply only a small 
proportion of the nation*s nuclear fuel needs, but stressed that the reduction of 
dependence on foreign-produced enriched uranium is a significant step for Japan's nuclear 
energy policy. 
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CRUDE STEEL PRODUCTION INCREASES 3.7 PERCENT 
OQW200514Y Tokyo KYODO in English O445 GMT 20 Dec 78 OW 


[Text ] Tokyo, 20 Dec (KYODO)=-Japan's crude steel production in the current fiscal 
year ending next March 31 will total 104,325,000 metric tons, up 3.7 percent from the 
previous year, the Ministry of International Trade and Industry (MITI) estimates, 

MITI projected the crude steel output in the next fiscal year at 107 million tons, 

up from this fiscal year. The ministry believed that in fiscal 1979 there would be 

no more major unfavorable factor in steel export trade and domestic demand was expected 
to increase moderately. 


The ministry based its projection of the fiscal 1978 production on the estimate that 
raw steel production in January-March or the fourth quarter of the fiscal year would 
reach 26.55 million tons, about the same as October-December. The production pace in 
the next quarter will be slightly faster than in the current quarter, since the number 
of working days in the quarter will be 2 days less than in the current, according to 
the ministry. 


The ministry also forecast that since some items of rolled carbon steel are in short 
supply, the users and retailers would probably increase their stocks by 228,000 tons 

in the next 3-month period, In January-March 1978, Japan's crude steel output hit rock 
bottom, and the steel users and retailers were believed to have nearly completed 
inventory adjustments. Since the April-June quarter, steel production has been 
increasing quarterly. 


Thanks to the government's stepped-up public-works spending, demand from the construction 
industry in fiscal 1978 is estimated to increase 10.6 percent. Demand from the prospering 
electrical machinery industry is forecast to move up 15.8 percent, industrial mach‘uery 

up 8.8 percent and automobiles up 4.3 percent, Demand of the shipbuilding indus’ -y, hit 
hard by the slump, is projected to plunge 39.6 percent. 


Exports in the present fiscal year are predicted to decrease by 7 percent to 31.87 
million tons, due chiefly to import restraints by the United States and the European 
Common Market and the yen's sharp appreciation against the dollar. Exports to the 
U.S. and the Common Market have decreased appreciably, whereas exports to China have 
gained considerably. Industry sources forecast that China is certain to replace the 
United States as the foremost export market in fiscal 1979. The U.S. has for long 
been the foremost overseas client for the Japanese steel industry, 


TAIKS WITH USSR ON SAKHALIN OIL TO BE HELD IN MID-JANUARY 
QW250324Y Tokyo KYODO in English 0242 GMT 25 Dec 78 OW 


[Text] Tokyo, 25 Dec (KYODO)==Japan and the Soviet Union are scheduled to consult in 
Tokyo in mid-January on their joint venture to develop _‘ and gas off Sakhalin 
Island. The Sakhalin Oil Development Cooperation Co. ana she Soviet Foreign Trade 
Ministry will negotiate on extending the current five-year exploration period to 1982 
and increasing its funds, currently set at dollar 100 million. The company has 
already struck oil and gas since exploration started two years ago. 


a 
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NODONG SINMUN DENOUNCES ROK 'WAR RACKETS! 
SK281157Y Pyongyang KCNA in English 1136 GMT 28 Dec 78 SK 


[Text] Pyongyang, 28 Dec (KCNA)~-- No sooner 1ad the election to the puppet National 
Assembly ended than the Pak Chong-hui clique held a "meeting of leading commanders of 
the whole army" behind closed doors in their madcap drive for a war, and now they are 
inciting North-South confrontation everyday and, according to a report, are planning to 
hold an exercise of the puppet navy in the sea west of South Chungchong Province from 
December 29, 


Commenting on this reckless racket of the bellicose elements, NODONG SINMUN today says: 
This shows that the puppets who have laid the foundation of their rule through the 
"election" are raising a war racket more viciously by relying on it, 


The South Korean puppet clique, the signed commentary continues, are hastening arms 
reinforcement on a larger scale than ever before under the cloak of "compensatory 
measures", Recently, they have introduced from abroad various types of missiles, aircraft, 
warships and large quantities of sophisticated mass destriction weapons and combat 
equipment and deployed them in the areas along the military demarcation line and all other 
parts of South Korea, 


While constructing and expanding military bases, they are building war industry and 

speeding up the militarization of the economy by inducing foreign munitions monopoly capital 
in a big way. All the manpower and material resources of South Korea are mobilized in 

the war preparations, Provocative military exercises simulating an all-out attack on us 

are frequently staged on the ground and in the air and sea of South Korea, They are even 
scheming to make our nation a victim of a nuclear war, 


The commentary goes on; The brazen-faced puppets are pretending to be interested in peace, 
erying over the fictitious "threat of southward invesion", This is a sophism to veil their 
feverish war preparations, 


Their dupery stands out in a bolder relief in their noisy slogan of "compensatory measures" 
and argument for "buildup of power", What "compensation of strength" and "buildup of 
power" are needed for the peaceful reunification of the country? What is needed is not 
military strength but a great national unity. This is a preposterous and shameless slogan 
of war which can be chanted only by those who are trying to start a war by building up 
strength, with a dagger under their cloak, 


As facts clearly show, the Pak Chong-hui puppet clique are truculent bellicose elements 
who (?seek a way out) in a war, the vicious strangler of peace and the foe of peaceful 
reunification, No one can expect peace in Korea and its peaceful reunification so long 
as the Pak Chong-hui puppet clique are left alone in South Korea, 


In order to remove tension and the anger of a new war in Korea, it is required to sweep 
away (?the South) Korea bellicose elements who are following the policy of foreign forces 
for aggression and war, 


GOVERNMENT ORDERS DAY OF NATIONAL MOURNING FOR BOUMEDIENE 

OW281611Y Pyongyang KCNA in English 1537 GMT 28 Dec 78 OW 

[Text] Pyongyang, 28 Dec (KCNA)--The Central People's Committee of the Democratic People's 
Republic of Korea adopted a decision on the death of His Excellency Houari Boumediene, presi- 


dent of the Algerian Democratic and People's Republic, president of the Council of Revolution 
and chairman of the Council of Ministers, 
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The decision noted: His excellency Houari Boumediene, president of the Algerian 

Democratic and People's Republic, president of the Council of Revolution and chairman 

of the Council of Ministers, passed away from a long illness on December 27, 1978. 

His Excellency Houari Boumediene was a national hero and outstanding leader of the Algerian 
people who led the Algerian revolution to victory by organizing and leading a protracted 
armed struggle against imperialist oppressors and dedicated his whole life to the freedom 
and happiness of the people. He was an intimate friend of our people; he fully supported 
and encouraged our people in the just struggle for the independent and peaceful reunifi- 
cation of the country and dedicated all his efforts to consolidate and develop the militant 
friendship and solidarity between the peoples of Korea and Algeria, 


He was a staunch anti-imperialist fighter and a prominent political figure of the Third 
World who made a great contribution to the struggle against imperialism and Zionism and 
for detending the national dignity and honour of the Arab people and for promoting the 
world oppressed people's cause of anti-imperialism, national liberation, the non-alignment 
movement and the anti-imperialist common cause of the peoples of the Third World countries. 
The death of President Houari Boumediene is a great loss not only for the Algerian people 
but also for the Korean people and the revolutionary peoples of the world, The Korean 
people are overwhelmed with sorrow on the passing away of President Houari Boumediene, 


1. The Central People's committee of the Democratic People's Republic of Korea marks 
off the funeral day of President Houari Boumediene as a day of national mourning to express 
profound condolences over his death. 


2. On the day of national mourning, the flags shall be flown at half-mast at all the 
organs, enterprises, schools and urban and rural houses of the Democratic People's Republic 
of Korea. 


3. That day all songs and dances shall be suspended throughout the country and a mourning 
radio program shall be broadcast, 


Pak Song-chol Attends Boumediene Funeral 
OW281603Y Pyongyang KCNA in English 1520 GMT 28 Dec 78 OW 


[Text] Pyongyang, 28 Dec (KCNA)--Comrade Pak Song-chol, a special envoy of the great 

leacer Comrade Kim Il-song, left Pyongyang on December 28 by special plane to attend the 
funeral of the late His Excellency Houari Boumediene, president of the Algerian Democratic 
and People's Republic, president of the Council of Revolution and chairman of the Council 

of Ministers, The special envoy and his party were seen off at the airport by Vice-President 
Kang Yang-uk, Vice-Premier Kong Chin-tae and personages concerned Kim Kyong-yon, 

Kim Kil-hyon and Kim Hyong-yul. Chadly Mohammed, charge d'affaires ad interim of the 
Algerian Embassy in Pyongyang, and B.K. Pimenov, minister-councillor of the Soviet Embassy 
in Pyongyang, were also present at the airport, 


PRC ACTIVITIES MARKING MAO'S 85TH BIRTHDAY NOTED 
OW281609Y Pyongyang KCNA in English 1529 GMT 28 Dec 78 OW 


[Text] Peking, 26 Dec (KCNA)--The 85th anniversary of the birth of Chairman Mao Tse-tung, 
the great leader an* teacher of the Chinese people, is being commemorated in China. 
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An art performance commemorating the 85th anniversary of the birth of Chairman Mao 
Tse-tung was given on the evening of the 25th at the Great Hall of the People in 
Peking. 


It was appreciated by Hua Kuo-feng, chairman of the Central Committee of the Communist 
Party of China, and Yeh Chien-ying, Teng Hsio-ping, Li Hsien-nien, Chen Yun and Wang 
Tung-hsing, its vice-chairmen, Art performances were also given in local areas of 
China. 


To mark the occasion, "On Conducting Rural Surveys," a speech of Chairman Mao Tse-tung, 
was brought out in a booklet recently; a phonograph record of "Recorded Speech of 
Chairman Mao Tse-tung, the Great Leader and Teacher" was produced. 


On December 26 an "exhibition in memory of Chairman Mao Tsetung, the great leader and 
teacher" opened at the Chinese People's Revolutionary Military Museum, photo exhibitions 
"Chairman Mao Is With Us" in provinces, municipalities, and autonomous regions (?and an) 
art exhibition "In Memory of the 85th Anniversary of the Birth of Chairman Mao, the 
Great Leader" at the Chinese art gallery. That day a film week began to commemorate 
the birth anniversary of Chairman Mao Tse-tung in the Chinese cerital and other cities. 


The Chinese PEOPLE'S DAILY on December 26 came out with a special write-up. It printed 
articles and poems authored by Chairman Mao Tse-tung. It also carried several articles 
and reminiscences dedicated to the 85th anniversary of the birth of Chairman Mao Tse-tung. 
The paper carried news of the publication of the picture albums "Shaoshan" and "The 

Place in Chungnanhai Where Chairman Mao Lived." 


KIM IL-SONG THANKS POL POT FOR SOLIDARITY MESSAGE 
SK281040Y Pyongyang KCNA in English 1038 GMT 28 Dec 78 SK 


[Text] Pyongyeng, 28 Dec (KCNA) --The great leader Comrade Kim Il-song, general secretary 
of the Central Committee of the Workers Party of Korea and president of the Democratic 
People's Republic of Korea, sent a message to Comrade Pol Pot, secretary of the Central 
Committee of the Commnist Party of Kampuchea and prime minister of the Government of 
Democratic Kampuchea, in reply to the latter's message expressing solidarity with the 
struggle of the Korean people for national reunification. The reply message reads: 


Comrade Pol Pot, secretary of the Central Committee, Commnis. Party of Kampuchea, 
prime minister of the Government of Democratic Kampuchea, Phnom Penh 


I express deep thanks to you for the warmest congratulations extended me by you in 

the name of the Commnist Party of Kampuchea and the government and people of Democratic 
Kampuchea in connection with the growing world opinion powerfully supporting the cause 
of Korean reunification. 


It is a great encouragement to our people that the Commnist Prerty of Kampuchea and 
the government and people of Democratic Kampuchea expressed full support and solidarity 
for our party's policy of national reunification and our people's just struggle for 
its realization and sharply denounced the "two Koreas" scheme of the U.S. imperialists 
and the South Korean puppet clique. 


The Korean people set great store by their friendship and solidarity with the Kampuchean 
people, their brother and comrade-in-arms, and are happy to note that the friendly 

and cooperative relations between our two parties, two countries and two peoples are 
favorably developing day by day through the common struggle against imperialism and 
colonialism and for the victory of the cause of socialism. 
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I heartily wish the fraternal Kampuchean people greater successes in the struggle to 
defend the sovereignty of the country and the gains of revolution and build a new pros- 
perous Kampuchea under the wise guidance of the Communist Party of Kampuchea headed by you. 


[Signed] Kim Il-song, general secretary of the Central Committee, Workers! Party of Korea; 
president, Democratic People's Republic of Korea, Pyongyang, December 27 1978 


KIM IL-SONG ATTENDS DRAMA PERFORMANCE 27 DECEMBER 
OW271653Y Pyongyang KCNA in English 1633 Q@MT 27 Dec 78 OW 


[Text] Pyongyang, 27 Dec (KCNA)--The great leader Comrade Kim Il-song December 27 saw the 
revolutionary drama "The Village Shrine" performed by artists of the state drama troupe. 


Deepest emotion and joy reigned among the performers who were to show their performance to 
the preat leader and the audience who were honoured to see it with him 


When the great leader of our party and our people Comrade Kim Il-song appeared in the box 
to the strains of the welcome music, stormy cheers of "Long live the great leader Comrade 
Kim Il-song!" and thunderous applause rocked the theatre. Artists courteously presented 

him with a basket of flowers carrying the unanimous loyalty of the entire artists of our 

country. 


Seeing the performance together with him were members and alternate members of the political 
committee of the Central Committee of the party, secretaries of the Central Committee of the 
party, vice-premiers of the Administration Council, department directors of the Central 
Committee of the party, chairmen of committees and ministers of the Administration Council, 
leading functionaries of working people's organizations, generals of the Korean People's 
Army, leading functionaries of Pyongyang municipal party and power bodies, leading men of 
science, education, culture, art, public health and the press and working people in the city. 


The immortal classic masterpiece "The Village Shrine" was first put on stage in 1928, the 
early period of the glorious anti-Japanese revolutionary struggle organized and led by the 
great leader Comrade Kim Il-song. It has been reproduced in the revolutionary drama under 
the guidance of the party. This revolutionary drama is a monumental work marking a new 
milestone in the drama revolution in our era, which differs from all the former dramas in 
the ideological content and artistic depiction, in the dramatical style and method of 
depiction. 


The creation of the revolutionary drama "The Village Shrine" is a historic event in the 
creation of chuche-based revolutionary drama and a powerful demonstration of the correct- 
ness of our party's chuche-based literary and art ideas and the invincible vitality of the 
revolutionary traditions of literature and art. 


The revolutionary drama "The Village Shrine" was warmly welcomed and applauded by the 
audience for its high ideological content and artistic value, 


After the performance, cheers of manse (hurrah) burst forth again, rocking the theatre, 
The great leader Comrade Kim Il-song answered the enthusiastic applause of the entire per- 
formers and audience and congratulated the artists on their successful performance, 
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NODONG SINMUN HAILS LOCAL BUDGET SYSTEM 
SK240706Y Pyongyang Domestic Service in Korean 2230 GMT 19 Dec 78 SK 


[NODONG SINMUN 20 December editorial: "An Epochal Measure To Manage Local Economy 
Responsibly") 


[Text] Having victoriously finished the first-year battle of the new prospective plan, 
our people are now launching into the rewarding struggle to again wage a new all-out 
moment, With the entire nation seething with revolutionary zeal to thoroughly implement 
the decision of the 17th Plenum of the Fifth KWP Central Committee, the Central People's 
Committee has announced a decree on the adoption of rules of the local budgetary system, 


This setting forth of the rules of the local budgetary system for the first time in our 
country is an epochal measure to make a great advance in vigorously developing the 
overall national economy and upgrading the people's livelihood one step further, Correct 
implementation of the local budgeting system is one of the very important issues in 
successfully carrying out socialist construction, consolidating the economic foundations 
of the nation and properly managing the national economy, 


The aims of the adoption of the rules of the local budgetary system are, through the 
thorough implementation of the guidelines for local budgeting system which the great leader 
Comrade Kim Il-song uniquely created, to accelerate local economic and cultural con- 
struction, to rapidly upgrade the people's livelihood and to further strengthen the overall 
economic foundation of the nation, 


Under the wise leadership of the great leader, in recent years our country has gained 
invaluable experiences in the implementation of lccal budgeting. All provinces, cities 
and counties have marked a success by defraying expenses and contributing more revenue to 
the state with their own income, The rules for the local budgeting system set forth this 
time reflect these invaluable experiences and successes and the natural-law governed 
requirements of the economic development of our nation, which has entered a higher stage. 


The newly established rules for the local budgetary system have systematized as laws and 
rules the methodology of local power organs in managing local economies with responsibility 
and in a planned manner, The rules comprehensively delineate principles and detailed 
methods, ranging from local economy, local budget, and compilation of the local budget, to 
summation of execution, inspection and control of local budgets, which must be adhered to 
in the implementation of the local budgeting system, 


The new rules for the local budgetary system have great theoretical and practical 
significance in the implementation of our people's cause of socialist and communist con- 
struction, As is delineated by the rules, the lo 11 budgeting system i= a form of 

new-style local economic management calling for all local areas to manage their own economies 
with their own revenues by separating local economies from the central economy and correctly 
meshing central government guidance by the state with local creativeness, 


With the setting forth of these superior regulations for the local budgeting system, above 
all, a decisive change will be made in upgrading the role of the functionaries of local 
power organs and in ensuring that all provinces, cities and counties independently manage 
their economies and further increase state reserves through the active mobilization of 
local potential and possibilities, 


The great leader Comrade Kim Il-song taught: The local budgetary system plays a great role 
in having functionaries further demonstrate initiative in managing the national economy 
and in socialist construction, with an attitude worthy of masters, 
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Each local economy is a part of the overall national economy, Independent and responsible 
management of local economies is an important mission of the local power organs, The new 
rules are a powerful means by which local power organs will fully play a role as householders 
responsible for the local e onomy, thus enabling increased local revenue, curtailin, the 
burdens of the state, and rapidly developing the entire local economy, including local 
industry and services, 


The setting forth of rules for the local budgetary system is a very important action for 
correctly meshing state interests with the interests of individual local areas and central 
government guidance by the state with local initiative, and for resolving the problem of 
equally developing all local areas, Once these rules are enacted, rapid development of 

the local economy including local industry can be expected, and the local power organs can 
also pay deep attention to the development of the central industry. Thus a new change 

can be expected in unstintedly mobilizing and utilizing the country's production potential, 


The enactment of the rulers for the new socialist local budgetary system is a brilliant 
fruition of the unique ideology and wise leadership of the respected and beloved leader 
Comrade Kim Il-song to see to it that the local power organs organize and execute local 
economic activities in a responsible manner, The great !eader Comrade Kim Il-song advanced 
the ideology and policy of developing the large-scale central industry along with the small 
and medium local industry and of comprehensively developing the local economy, He wisely 
led us to realize this ideology and policy, thus providing a firm foundation on which 

local economic activities can be handled by the efforts of the localities themselves, 


Based on the natural requirements of socialist construction and the achievements attained 

in the development of the local economy, the respected and beloved leader Comrade Kim 

Il-song has extensively elucidated the new policy of adopting a local budgetary system 

and ways to realizing this system, It is a great pride to our people to have another 
scientific and legal weapon which brilliantly embodies the chuche-oriented economic 

ideology of the great leader Comrade Kim Il-song and vigorously encourages correct management 
of socialist finances and the overall economic development of the country. Today, 
functionaries of local power organs of all levels, all functionaries and working people 

face the rewarding task of thoroughly implementing the newly-enacted rules of the local 
budgetary system, 


The great leader Comrade Kim Il-song taught: All responsible functionaries in all 
localities must properly execute the local budgets by highly demonstrating the revolutionary 
spirit of self-reliance, 


It is important in correctly implementing the rules of the local budgeting system first of 

all that functionaries of local power organs demonstrate the spirit of revolutionaries 

and work in accordance with the demands of the rules by cherishing the firm stance of executing 
them without fail by standing at the fore of working people. fFunctionaries of local power 
organs are the guiding members of the revolution who directly organize and g’idce the work 

of implementing the party's line and policy and abiding by the laws and regulations of the 
state at their assigned units, Success in correctly implementing the rules of the local 
budgetary system greatly depends upon the workstyle of the functionaries. 


Functionaries of local power organs and of all organs and enterprises related to the 
execution of local budgets must take the rules of the local budgetary system as the norm 

of conduct in their work, and must work in accordance with these rules, They must 
responsibly organize and execute the local economic activities by demonstrating the revolu- 
tionary spirit of self-reliance, thoroughly embodying the chongsan-ri spirit and method 

and actively inspiring the revolutionary zeal and creative activeness of the masses, 
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They must strictly observe order in financial control and state financial discipline, 
constantly improve the management of enterprises, strengthen the guidance and control 
over the execution of local budgets and regularly sum up the local buuget in close 
relation with the implementation of the people's economic plan, 


To brilliantly implement the demands of the newly enacted rules of the local budgetary 
system, it is important for all functionaries and working people to properly and 
thoroughly study the rules and become familiar with them, Becoming familiar with the 
rules of the local budgetary system and voluntarily observing them is a duty which 
functionaries of local power organs and working people ought to carry out, and it is 
their honorable task, 


All functionaries must thoroughly and persistently study each rule of the local 
budgetary system in detail so that they can clearly understand the essence and 
significance of the rules, Power organs must properly conduct the work of explaining 
and making functionaries and working people understand the contents, demands and 
implementation method of the rules of the local budgetary system through various forms 
and methods including lectures, guidance by explanation and dialog, and study. 


To thoroughly implement the rules of the local budgetary system, we must organize and 
plan their implementation in a detailed manner, The rules cannot sufficiently display 
their might, no matter how good they may be if we fail to plan and organize measures 
to implement them, 


Provincial, city and county power organs must not merely receive the rules of the local 
budgetary system; they must discuss execution measures in a timely manner and rapidly 
take practical steps to correctly implement the rules, 


Local power organs and their functionaries must pay special attention to rapidly 
developing local industry, increasing service networks, improving service work and thus 
increasing the revenue of the local budgets. Along with this, they must more thoroughly 
plan and organize economic organization work so as to unstintedly mobilize and utilize 
local potential, They must smoothly solve problems of raw materials and materials 
needed for local plants through their own efforts by strengthening the conservation 
struggle, and must actively make every effort to modernize local industry plants. They 
must fulfill without fail the revenue plans of the local budgets by day, 10-day period, 
month and quarter. They must brilliantly realize making the people's economy chuche- 
oriented, modernized and scientific and must strengthen the struggle for normalizing 
production. 


Today, local party organizations of all levels face the important task of vigorously 
supporting the work to see to it that the newly enacted rules of the local budgetary 
system are thoroughly implemented, Party orgmizations mst strengthen indoctrination 
work so that functionaries of the local power organs thoroughly abide by the rules of 

the local budgetary system, All functionaries of the local power organs must brilliantly 
implement the decision of the 17th Plenum of the fifth party Central Committee and once 
again create a great upsurge in the implementation of the new prospective play by 
thoroughly implementing the rules of the local budgetary system, 


NATIONAL FINANCIAL AND BANK WORKERS MEETING HELD 20-23 DECEMBER 
SK250351Y Pyongyang KCNA in English 0340 GMT 25 Dec 78 SK 
[Text] Pyongyang, (KCNA)--A national meeting of financial and bank workers was held 


from December 20 to 23 in Pyongyang, the capital of revolution, in the presence of Comrade 
Kim Il-song, the great leader of our party and our people. 
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The meeting was attended by 3,000 financial and bank workers and book-keepers from all 
parts of the country and leading personnel of committees and ministries of the administra- 
tion council and central organs. 


Placed with due respect on the platform of the meeting was a portrait of the great leader 
Comrade Kim Ilesong. Comrade Kim Il-song, the great leader of our party and our people, 
appeared on the platform amid the playing of the welcome music, At that moment, stormy 
cheers of "Long live the great leader Comrade Kim Il-song!" and thunderous applause 

burst forth, shaking the meeting hall. 


Model financial and bank workers courteously presented a basket of flowers carrying the 
boundless reverence of the attendants of the meeting and the entire financial and bank 
workers and bookekeepers of our country to the great leader Comrade Kim Il-song amid 
prolonged cheers of manse (hurrah), 


The platform was taken by Comrade Kim I[l-song, vice=president Kang Yangeuk, Comrade Pak 
Song-chol, Comrade Yi Chong-ok, Comrade Yim Chun-chu, Comrade Chon Mun-sop, Comrade Kye 
Ung-tae, Comrade Kim Man-kum, Comrade Kang Songesan, Comrade Chong Chun-ki, Comrade No 
Tae=sok, Comrade Kim Choleman, Comrade Yun Ki-pok, Comrade Choe Chae#u, Comrade Cho Se-ung, 
Comrade Hong Si-hak, Comrade So Kwanehi, Comrade Kong Chin-tae, Comrade Kang Hui-won and 
Comrade Pyon Chang-pok; and personages concerned and model financial and bank workers 

and book-keepers, 


Following an opening address, Comrade Kim Kyong-yon, minister of finance, made at the 
meeting a report "On Measures for More Thoroughly Implementing 'On Strengthening the 
Function and Role of Finance in Socialist Construction,! a Classic Work of the Great 
Leader Comrade Kim Il-song." Many comrades took the floor, 


At the meeting the great leader Comrade Kim Ilsong made a programmatic speech, in which 
he elucidated the important position and role of the state finance work in successfully 
carrying out the Second Seven-Year Plan and powerfully accelerating socialist construction 
and indicated important tasks for carrying to thorough fulfillment the financial policy 

of our party and improving and strengthening the financial and bank work, 


The entire attendants of the meeting evinced their firm determination to carry out the 
new long-term plan ahead of schedule and promote more energetically the socialist 
construction by thoroughly implementing the party's financial policy, upholding the 
programmatic teachings given by the great leader Comrade Kim Il-song at the meeting, 


The meeting proudly reviewed the work done in the past period. It noted that in the past 
period the finance of our country under the wise guidance of the great leader Comrade Kim 
Il-song reliably guaranteed financially the socialist construction progressing at a fast 

rate and thereby made a great contribution to firmly laying the foundation of the 

independent national economy and improving the peoples living standards and registered 

great success in creating large financial reserves while firmly guaranteeing the 

expenditures needed for carrying out the first-year task of the Second Seven-Year plan, 

This convincingly showed the correctness of our party's financial policy, stressed the meeting. 


It emphasized that a new turn should be effected in the financial and bank work on the 
basis of the successes already made to brilliantly carry out the tasks facing finance 

and banking in the implementation of the national economic plan for next year, the second 
year of the new long-term plan, and noted that to this end,! the functionaries in the domain 
of finance and banking should thoroughly implement the party's financial policy, tightly 
grasping it. 
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The meeting stressed that what is important in carrying into practice the party's 

financial policy is to strengthen the cost -accounting system and the financial discipline 
in all domains, effectively enforce the local budgetary system and further enhance the 

role of the banks and pointed out that for this the functionaries in the domain of 

finance and banking should give fuller scope to the revolutionary trait of unconditionality 
in the implementation of the party's financial policy and work as required by the great 
chongsan-ri method, 


A message of pledge to the great leader Comrade Kim Il-song was adopted at the meeting. 
A closing speech was made at the meeting, The great leader Comrade Kim Il-song posed 
for a photograph with the attendants of the national meeting of financial and bank 
workers, 


KIM IL-SONG SPEECH TO FINANCIAL WORKERS! MEETING 
SK260639Y Pyongyang Domestic Service in Korean 2200 GMT 25 Dec 78 SK 


[Text of Kim Il-song speech: "Let Us Step Up Socialist Construction by Effective Financial 
Management," at a national meeting of financial and bank workers held on 23 December 
1978 in Pyongyang--read by announcer] 


[Text ] Comrades: On behalf of the KWP Central Committee, the DPRK Government and all the 
Korean people, I first of all extend warm congratulations to the national meeting of 
financial and bank workers, I am deeply satisfied with the fact that, after fully meeting 
the huge expenditures required for economic and defense construction and upgrading the 
people!s livelihood by successfully executing the state budgetary revenue plan in the 
first year of the implementation of the Second 7-Year Plan, we have accumulated 900 
million won of financial reserves as of the end of November, For this, I extend warm 
appreciation to the comrades present at this meeting and tc all financial and bank 
workers, 


The financial policy of our party is very correct and just, Over the last 10 years, 

our state budgetary revenue showed a high growth rate of 13 percent on am annual average, 
augmenting the scale of the state budget by 3.4 times, The finance of our country now 
ensures in 5 days as much budgetary revenue as in the whole year of 1949, This proves 

that our party's financial policy guarantees a correct balance between accumulation and 
consumption and correctly embodies the law of development of the socialist planned economy, 
which is making continued innovations and uninterrupted advances, 


Today the financial burde: of our country is heavier than that of any other country in 
the world, Our country is not so large. Of course, if our country were reunified it 
would become a big nation with a population of 50 million, However, under the circum- 
stances in which the nation is divided in two, our country cannot be considered to be 
such a large one, However, our country maintains an army of hundreds of thousands 
entirely at its own expense and rears and educates more than 8.6 million children and 
students at state and public expense, 


People of many world nations call our country the kingdom of education, Indeed, our 
country can be called a kingdom of education, Today in our country, as many as 3.5 
million children are being brought up at nurseries and kindergartens at state and public 
expense and as many as 5.1 million students are receiving free education at schools of 
various levels, from people!s schools to college, This is a very proud and great thing, 


Under circumstances in which our country, ina state of division, maintains an army of 
hundreds of thousands and rears and educates children and students--more than half of 
its population--at state expense, if boiled rice were taken for one meal and gruel for 
the other two other meals of the day, no one could fault us, 
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However, we offer enough boiled rice for three meals a day for all the people. Today, 
the new generation of our country does not even know the word "gruel," In our country, 
all the people are supplied with clothes in each season and enjoy a free medical service 
System; a system of social maintenance and a system of recuperation and rest at state 
expense are in force. we cover the huge outlay for this with our own earnings. 


We never collect taxes from the people to meet financial needs, Our country became a 
tax-free country long ago. I think our country was:the first tax-free country in the 
world, The fact that our country has become the first country which levies no taxes at 
all upon the people while bearing the heavy burden of educating all students free of 
charge and giving free medical service to theentire people well proves how great the 
line and policy of our party are, and how courageous the struggle of our people is. 


Today foreigners who visit our country say that our people are not deeply aware of their 
happiness, because they always enjoy a happy life. Yesterday I met the party delegation 
of a certain nation. On the occasion, the head of the delegation said that although he 
had traveled to some 70 nations of the world, he has seen no other nation which is com- 
parable to Korea in its cleanliness and in the cheerfulness, frugality, gallantry and 
pride of the people's lives. 


Admiring the good results of social construction attained by our people, he said that 
the DPRK is a model example of a socialist nation which has constructed socialism in a 
most sound, dignified, people-oriented and correct manner. To this I said that our 
people do not envy others as far as their living standard is concerned, although I am 
not sure whether our country is a model example of socialism, Indeed we have achieved 
a great many tasks in the domain of socialist economic construction, During the past 6- 
year plan period, we not only liquidated the taxation, but also reduced the prices of 
goods by a wide margin and considerably increased the living allowances for workers, 
All these proud achievements attained in socialist economic construction are the fruits 
of our people's active struggle to implement the party's line and policy, This is a 
demonstration of the superiority of our country's socialist system, 


The creditable achievements attained in the domain of socialist economic construction 
should be attrributed to the meritorious service of financial and bank workers, Taking 
advantage of this opportunity, I again extend hearty thanks to financial and bank 
workers and all economic functionaries actively struggling to implement our party's 
financial policy. 


The achievements our people have attained in socialist construction have been tremen- 
dous, We proudly declare them to the world. We should duly take pride in the achieve- 
ments attained in socialist construction. We began to build the country from scratch, 

We built plants and enterprises on an empty land. We replaced shacks and dugouts with 
modern houses and multistoried buildings, Today there are many different kinds of plants, 
including machine and light industry plants, in our country. There were no adequate en- 
tertainment facilities in the past. But now there are many cultural facilities throughout 
the country, such as theaters, movie houses and cultural and children's palaces, Our 
people have built all these facilities by dedicating their energy and working hard. 


Starting from scratch, we have reached a high level as is evident today. Based on 

this foundation, we can develop more rapidly, and do anything we want. When we carried 
our rehabilitation work during the postwar era, we manufactured and used wooden derricks 
because we had no cranes. Using those wooden derricks, we built multistoried residen- 
tial houses and international hotels. We also constructed modern streets in Pyongyang. 
Today there are abundant numbers of cranes at construction sites, like trees in a 
forest. 
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We can readily achieve the magnificent goal of the Second 7-Year Plan as long as we have 
& SOlid economic foundation, the experience of building a new fatherland from soratch, 
able-bodied cadres and a trained working class and people. There should be no doubt 
ccncerning this. 


The recent 17th Plenum of the fifth party Central Committee discussed the plan for the 
development of the people's economy in 1979, and set forth a militant task to mark a new 
turning point in socialist economic construction, We should smoothly solve the problems 
of fuel and raw materials by decisively giving priority to the extractive industry, place 
production on the right track in all sectors, raise the people's living standard to a 
higher stage by operating LIGHTINDUSTRY PLANTS at full capacity and smoothly meet the 
increasing demand for transportation by alleviating the strain on transportation. If 

we statisfactorily implement this task set forth by the party Central Committee, our 
country's economic might will be further strengthened, the people's living standard will 
be raised to a higher statge, and the Second 7-Year Plan will be implemented ahead of 
schedule. 


Today our country's economic might is very strong; the people's living standard is 

very high. Our country's self-reliant national economy has supplied everything needed 

in economic construction and in the people's daily life by carrying out independent 
production activities. Free from worries about food and clothing and benefitting from 

the overall free education and medication systems, every member of our people is working 
and living in a worthwhile and happy manner, However, we should not be contended with 
this. We should continuously develop our country's self-reliant nat .onal economy. We 
should thoroughly implement the task of economic construction newly set forth by our party. 


What then is the mission of financial and bank workers in achieving the new task assigned 
the domain of socialist economic construction? First of all, we should properly adopt 
an independent cost-accounting system. It is very important to acopt the independent 
cost-accounting system in managing and operating the socialist economy. Managing and 
operating plants and enterprises in accordance with the principle of the independent 
cost-accounting system is the requirement of the socialist law of economy. During the 
period from the first stage of socialist economic construction to the present, we, 
through practical experiences, have felt acutely that it is very important to properly 
adopt the independent cost-accounting system. 


In order to correctly implement the independent cost-accounting system, we should 
properly adopt the law of value. With the law of value correctly adopted, we can reduce 
the standard of consumption per unit, increase production per worker and improve the 
quality of products. 


One of the major defects in managing and operating the socialist economy is found today in 
improperly utilizing the law of value. As I said at the 17th Plenum of the fifth party 
Central Committee, the reason why the quality of some products, including coal, is not 
high is is primarily because we have failed to correctly adopt the law of value. The 
management sector should have taken more stern measures against failure in improving 

the quality of coal at collieries. . 


As a result, functionaries at collieries have paid little attention to improving the 
quality of coal. Despite their being equipped with coal dressing equipment, some collieries 
did not use this coal dressing equipment and transported undressed coal to thermal power 
plants in an attempt to meet production quotas. Despite this practise, collieries have 
received the payment for the supply of coal thus processed, and they have been appraised 

as having fulfilled production quotas. 
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Because collieries have shipped incorrectly dressed coal, proper heat has not been 
provided at thermal power plants, thus causing a hinderance to the production of 
electricity and damaging equipment, which in turn caused accidents. This practice is 
against the regulations of the independent cost-accounting system, In order to prevent 
this practice at collieries, the price-establishing sector should correctly establish 
the price of coal by classifying coal into various grades, and the financial and bank 
sector should strengthen control over it. During the past period, the financial and 
bank sector was wrong in funding collieries on the basis of production figures without 
examining the actual coal, 


Functionaries of the financial and bank sector have not properly controlled the light 
industry and other sectors financially. I have seen next year's samples of the clothes 
for students and children, They are excellent. It will be useless, no matter how 
excellent the samples may be, if all the clothes are not produced excellently for the 
students and children, During the past period, all the samples were produced excellently. 
When they launched a full-fledged production using the same cloth, however, light industry 
plants produced the clothes at random, Only interested in increasing state revenue by 
receiving a small bond, financial and bank workers have paid little attention to improving 
the quality of goods at plants and enterprises and to correctly implementing the 
independent cost-accounting system, 


Because the independent cost-accounting system has not been implemented correctly, the 
amount of production per worker is still inadequate, when we view it comprehensively. 

It has been a long time since a task was set forth to increase the amount of production 
per worker to more than 10 thousand won. However, there are considerable number of plants 
and enterprises which have failed to fulfill the goal, There are plants and enterprises 
which are at a standstill after having reached a certain level, 


In order to cerrectly adopt the law of value and to properly implement the independent 
cost-accounting system at various sectors of the people's economy and plants and 
enterprises, we should enhance the role of the price-establishing general bureau of the 
State Planning Committee, the State Committee for Science and Technology and the quality 
supervisery general bureau and those functionaries who are in charge of giving guidance 
for production, It is also very important for us to enhance the role of financial and 
bank workers. 


It is improper for us to make those who have produced good quality goods and those who 
produced low quality goods, as a result of delinquency in financial control by financial 
and bank workers as we see today, appraised equally. It is also improper for us to 

make those who have done much work and those who have done less work receive the same 
salary. We should see to it that those who have produced good quality products and 

done much work are duly appraised highly and receive more money, as compared with those 
who have failed to do so, 


If the financial and bank sector takes financial control measures correctly to meet the 
requirement of the law of value, it can encourage plants and enterprises to intensify 
economization struggles, to maintain equipment properly and to carry out a technical 
innovation movement in an active mamer, It can also help workers further promote their 
creative zeal. Thus we can reduce the standard of consumption per unit, further increase 
tl. production per worker and greatly improve the quality of products. Therefore, making 
financial and bank workers satisfactorily fulfill their role is of great significance 

in accelerating socialist economic construction and in improving the people's standard 

of living. 


If the criticism of financial and bank workers for failing to take correct financial 
control measures in the past has been weak of this meeting, it will be proper to step 
it upe 
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Criticism is not designed to slander or blame someone, but to correct defects so as to 
carry out work in a more satisfactory manner, Criticism is a prime mover in continuously 
developing work, With criticism strengthened in the light industry sector, we can solve 
the problem of improving the quality of products. As I said to the guidance functionaries 
of the light industry sector when I saw the clothing samples for students and children, 

it would be proper for the light industry sector to mingle with workers, farmers, students 
and children two or three times a year, to hold an exhibition of light industry products 
and to receive criticism from the people. Thus it can reduce the standard of consumption 
per unit and further improve the quality of products, 


Financial and bank workers should further strengthen financial control measures in the 
future and help plants and enterprises in various sectors of the people's economy more 
actively implement the independent cost-accounting system to meet the requirement of 
the law of value. At the same time, they should further increase the rank of the 
enterprises of the independent cost-accounting system, 


There are many agencies and enterprises which still adopt the budget system. Various 
sectors, including the national territory management sector, the urban amelioration 
sector and the purchasing sector, should help more agencies and enterprises adopt the 
independent costeaccounting system, 


Next, we should strengthen financial discipline. The purpose of strengthening financial 
discipline is to prevent financial waste. There are numerous cases of the random 
destruction of the order in financial expenditure, The empty and wasteful practices of 
holding useless banquets and meetings, of exchanging meaningless presents and of wasting 
state funds have not been completely extricated. Financial and bank workers should struggle 
against this practice of violating financial discipline, should establish a stern 
discipline in executing the budget, and should strengthen financial control, A11l 

financial expenditures should be carried out correctly in accordance with the items of 
expenditure in the state budget. They should strive to prevent even a penny from being 
over-appropriated. 


Financial and bank workers are the people's servants who are working to provide them 

with a happy life, using the money the people have earned. Therefore, financial and bank 
workers should work with an attitude of always economizing on the money of the country 

and of further benefitting the country. Spending more money than stipulated by the 
country and expending money in violation of regulations are acts which violate the laws 

of the country. Because laws exist which were adopted by the supreme people's assembly-- 
a supreme power organ-=no one is allowed t2 violate the state budget. Correctly expending 
money as stipulated by the state budget is the first task designed to strengthen financial 
discipline. 


In order to strengthen financial discipline, we should properly evaluate the results of 
financial executfZon. Because they do not have a proper understanding of finance, today 

some economic guidance functionaries are paying little attention to the evaluation of 
financial execution, As a result, state agencies, enterprises and cooperative organizations 
have failed to properly evaluate the results of executing the budget. 


All state agencies, enterprises and cooperative organizations should correctly evaluate 
the result of the executing of the budget on time, 


Plants, enterprises and cooperative organizations should explain in detail to workers, 
office workers and members of cooperatives how much money their organization earned 
monthly and quarterly, how much money they spent and how much they contributed to the 
country's well-being. Thus they can strengthen their mass control over and supervision 
of the execution of the financial budget and establish financial discipline in a rigid 
manner. 
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We cannot establish financial discipline smoothly by means of the financial organs alone. 
We can have a stric; financial discipline when the masses share responsibility in finan- 
cial management. State-run enterprises and cooperative organs should review financial 
management every month, every quarter and even every 6-month period. Financial review 
should be done by organs running on the cost-accounting system and by ones running on 
the budgetary system as well. Organs running on the budgetary system should have finan- 
cial review at the right time so that they may have correct management with the budget 
provided by the state. When financial review is done well, functionaries and working 
people will run the state economy effectively and make more efforts to overfulfill re- 
volutionary tasks assigned them in socialist economic construction. 


Next, we should strengthen the struggle against wasteful spending. There are not a few 
instances where common property of the state and society is wasted carelessly. The pro- 
perty of the state and society has been earned by the people and accordingly, is owned 
by the people jointly. In the socialist system, people receive in proportion to the 
amount they work, This is in accordance with the law of distribution. Accordingly, 
nothing can be obtained for nothing in a socialist country. Even in a communist society 
where distribution is carried out according to demand, nothing can be obtained for 
nothing, as all the people are supposed to werk. 


There are quite a few instances where people want to obtain things for nothing as capital- 
istic traces still remain in their minds, There are still instances which should be eli- 
minated of common property of the state and society being wasted by workers at factories, 
enterprises and cooperative farms. 


In textiles for example, there are many instances of waste. Thanks to the solicitude of 
the party and the state, railroad transport workers and others in various economic do- 
mains, including those working at collieries and mines are supplied with clothing. The 
garments, however, are made arbitrarily and the standards set by the state for their 
supply are not precisely observed. This results in the waste of many yards of cloth. 
Some state economic organs buy cloth to be supplied to the people and make it into cur- 
tains and covers for chairs, Likewise, state economic organs illegally spend funds 
provided by the state to buy cloth wastefully. This is why we cannot see enough cloth 
on sale at stores even if we produce much cloth every year. Such waste is mainly at- 
tributable to the lack of financial control and the failure to fix proper prices for 
the goods. 


According to my knowledge gained in the course of probing the waste of textiles, in 
Yanggang Province vinalon yarn is twisted into cords for hop vines, Cords to be used for 
hop vines can be made from the bark of linden trees on the mountains and cryptomeria, 
if planted on the fields, However, as the retail price of vinalon yarn is cheap, the 
precious vinalon yarn fo? weaving high-quality cloth is being wasted as cordage, Our 
workers have yet to perceive that the more we use yvinalon as cordage the less cloth we 
produce, In the case of cooperative farms, workers are not careful with fertilizer as 
the state supplies fertilizer at low prices, and thus they waste precious fertilizer and 
hamper farming as well, 


Financial and bank workers should strongly struggle against waste and always watch and 
control financial activities in all sectors. Our financial organs are fundamentally 
different from those of the capitalist countries in their mission and role. The finan- 
cial organs of the capitalist countries play the role of collecting taxes from the 

people and issuing salaries to public employees, whereas our finacial organs play the 

role of a master who directly handles the money of the country needed for managing social- 
ist industry and agriculture and improving the people's livelihood. Therefore, financial 
workers should fight relentlessly against the misappropriation and squandering of state 
funds and their random expenditure. 
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Next, we should further strengthen the local budgetary system, a unique socialist budgetary 
system introduced in our country for the first time. Before the local budgetary system 

was introduced in our country, funds needed for local economies were covered by the central 
budget. However, for the several years since it was introduced, all the local districts 
have covered their outlay with their own revenue and delivered a large sum of extra 
earnings to the state, Last year for instance, local districts implemented the local 
budgetary system effectively and as a result, they delivered the huge sum of 1 billion won 
to the state, ' 


The local budgetary system being implemented in our country is fundamentally different 

in nature from that of the capitalist countries, If a capitalist country claims that it 
has increased budget revenue to a certain extent, this means that it has exploited the 
people that much more, because its budget is made up of taxes collected from the people. 
But the money delivered by local districts to the state is extra earnings from the develop- 
ment of the local industries and the improvement of public services, It is money which 
renders benefits to the state after satisfying the people's needs for their livelihood, 

Our local budgetary system, therefore, is a very superior one, 


Functionaries and financial workers have scored good results in carrying out the party 
policy on introducing the local budgetary system, I am greatly satisfied with this. 
However, they should not be complacent over the achievements they have made so far, 
Rather they should make active efforts to develop the local budgetary system, 


Developing the local budgetary system means the development of local industries, agriculture, 
fisheries, public services and the purchase of goods so that local districts can run their 
economies by themselves, In strengthening the local budgetary system it is very important 
to improve the purchase of goods and to develop local industries. 

With the purchase of goods now being carried out less than smoothly, we cannot develop local 
industries more rapidly. 


As I stressed at a joint meeting of local party and economic functionaries in 1962, a 
basic mission of local industries lies in purchasing local materials, including farm 
produce, at the right time and producing foods and daily necessities to supply to the 
residents in rural areas. Therefore, we cannot develop local industries without carrying 
out the purchase of goods well. Accordingly, we should have a correct purchase system 
and improve the purchase of goocs decisively so that local industrial factories may be 
smoothly provided with materials, 


Local districts should make great efforts to develop fisheries, There is still potential 

in the fisheries sector to increase production, When local districts develop fisheries, 
they can earn much more money and implement the local budgetary system smoothly. Local 
districts should actively develop inshore fisheries and tap all available conditions and 
possibilities to increase the production of marine products, Local districts should also 
actively increase the production of chickens, eggs and meat and put them on sale at stores 
and peasant's markets. This will render benefits to the people's livelihood and bring about 
an increase in the state revenue, 


Financial and bank workers should actively struggle to further display the superiority of 
the local budgetary system set forth by our party so that people in all the local districts 
of our country may enjoy an independent and creative life to their hearts! content. 


Next, we should enhance the role of the banking organs, The bank is an organ in charge 

of circulating funds. In the course of managing the economies of factories, enterprises 
and cooperative farms, there is a chance that they will have idle money or suffer from a 
shortage of funds, Accordingly, the bank performs the role of collecting idle money at 

the right time, diverting it to sectors in need of it where there is a shortage of funds so 
that smooth economic management may be guaranteed, 
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When peasants suffered from a financial pinch soon after the nation's liberation, we 
organized the peasants! banks to provide them with agricultural funds. Thanks to the 
land reform carried out after the nation's liberation, peasants were given land. But 
they did not have enough work oxen and grain, and farming tools were in short supply. 
However, they had no money to buy them, 


At this time, landlords said, let us see how you poor wretches can do farming with just 
bare hands, and wealthy farmers and usurers tried to take advantage of the peasants! 
difficult situation in exploiting poor peasants by usurious loans, Those who had work 
oxen loaned them to poor peasants and tried to charge them an exorbitant price in rice 
in the autumn, Still, we had no money to supply to peasants for farming funds. 


The Japanese imperialists destroyed all the major industrial plants when they fled, 
leaving only a few privately owned plants. Therefore, there was no source of revenue. 
Hence, we decided to confiscate the property of financial cooperatives which the Japan- 
ese imperialists had established to exploit our rural areas, and to organize farmers! 
bank on the basis of that property. We arranged for farmers to invest in the farmers' 
bank with whatever amount of money they had. If one had one won, two won, or three won, 
one could invest it. We also arranged for not only farmers but workers and office 
workers to invest in the farmers! bank, We saw to it that one who invested in the 
farmers! bank received interest shares once a year, in the fall, in ratio to the sum of 
one's investment. 


Farmers actively supported the guideline of establishing the farmers! bank, and invested 
in it. Thus, quite large sums of money for establishing the farmers! bank were collected. 


The farmers! bank loaned money to farmers so that they could buy work oxen from mount- 
ainous areas such as Chagang Province, grain seeds and small agricultural implements. 

On the other hand, the state bought work oxen with funds of the farmers! bank, formed 
the administration of oxen and horses and thus saw to it that farmers! paddies and field 
were ploughed. The fee for renting work oxen was very nominal, about the same as it 
costs to feed the animals. Thus, we were able to successfully solve the question of 
farming funds which posed a very difficult problem right after the liberation, and ex- 
tricate the poor farmers from the exploitation of rich farmers and usurers. The farmers! 
bank played an important role in imbuing the cooperative spirit among farmers and making 
them realize the superiority of the cooperative system, 


Our country has both national and cooperative ownership of the means of production in 
our country, and both national and cooperative accounting for each of these respective 
systems, Whatever form the accounting is, to correctly manage it requires enhancing the 
role of the management, mobilizing and utilizing to the maximum idle capital, and cor- 
rectly accounting it in won. 


The banking organs should strengthen deposit work and thus actively mobilize idle capital 
and conduct loaning work well. While carrying out agricultural cooperation, the banking 

organs provided agricultural cooperatives and poor farmers with long-term loans, middle- 

level farmers with short-term loans, and rich farmers with none, in accord with the class 
policy of our party. 


Although this problem does not arise today, therole of the banking organ is still very 
important. The banking organs should conduct loan work correctly, establishing strict 
rules for payment and defrayment. The banking organs should loan as much money as is 
needed to industrial establishments, cooperative farms and production cooperatives which 
need loans, based on correct calculation of the respective reeds of each, They should 
offer only short-term loans to the industrial establishments which are short of capital, 
failing to implement the plan as outlined. 
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The work of the financial organs and banking organs is inseparably interrelated. Hence, 
financial organs and banking organs should cooperate closely with each other, Financial 
and banking organs should actively mechanize accounting work. Accounting work hereafter 
should be done by computers so as to do it quickly and save labor. Banking organs should 
earn much foreign currency [woehwa rul mani poloso] and equip themselves with modern 
accounting facilities. 


Financial and banking organs should employ more women functionaries. Women account 

for nearly half of the nation's labor force, but there are few women functionaries in 
the financial and banking organs. This show; that the practice of discriminating against 
women still exists among our functionaries. There is no reason that women cannot work 
in the financial and banking organs. On the contrary, they can work better than men, 

The financial and banking organs should employ more women functionaries. 


Functionaries of financial and banking organs advanced along a difficult road in the past, 
but they have achieved many successes along the way. There may be various difficulties 
along the road of our advance in the future, but there will be none such as we experienced 
in the past. Since the foundation of the financial and banking sector is firmly laid, 

the work will be easier hereafter. I firmly believe that all functionaries in the financial 
and banking sector will honorably carry out the task assigned them by the party, overcoming 
difficulties which arise. 


FARMERS PREPARE FOR 1979 AFTER SUCCESSFUL 1978 SEASON 
SK281106Y Pyongyang KCNA in English 1055 GMT 28 Dec 78 SK 


[Text] Pyongyang, 28 Dec (KCNA)--The agricultural working people all over the country 
are energetically accelerating preparations for next years farming, upholding the 
decision of the 17th plenary meeting of the fifth Central Committee of the Workers 

Party of Korea, After a successful farming this year, they carried out autumn ploughing 
and seedling-bed laying at a lightning speed. With the same mettle, they are now making 
thorough preparations for next year's farming such as securing high-quality humus soil 
and materials for cold beds, land rezoning and improving of soil and water storing. 


South Hamgyong Province which was the pace-setter in this year's farming carried out its 
planof paddy ploughing and production of humus soil and vigorously conducted land rezoning 
and improvement. In autumn, it improved more than 1,470 hectares of land and standardized 
over 480 hectares of paddy fields in recent few days. More than 884,000 tons of good- 
quality humus soil have already been produced in Kangwon Province. Now the province is 
concentrating on the improvement of cold and damp soil, while sharply increasing the 
production of humus soil. North Hwanghae Province has pulled its full weight on the 
production of humus soil, while securing all necessary materials for cold beds. Its 

dail, output of humus soil of good quality is 20 per cent greater than that last month. 

A massive production of humus soil is going on in other provinces, too, 


Meanwhile, a brisk work is under way on the cooperative farms for storing water. Having 
testified through their practice the correctness and vitality of the party's policy of 
effecting revolution in using underground water, the agricultural working people are 
filling the reservoirs and water pockets up to the brims and securing much water by digg- 
ing wells and water pockets and driving water pipes. The preparations for next year's 
farming are making a successful progress thanks to meticulous work of our agricultural 
working people. 
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GOVERNMENT TO SEEK SUMMITS WITH U,S,., JAPAN IN 1979 
SK290142Y Seoul HAPTONG in English 0102 GMT 29 Dec 78 SK 


[Text] Seoul, 29 Dec (HAPTONG)--South Korea will launch a working-level negotiation 

to hold a Korea-U,S, summitry next year as part of its plan to promote summit diplomacy, 
Seoul's intended move followed a report from Washington Thursday that Korean ambassador 
to the U.S. Kim Yong-sik met with U,S, Assistant Secretary of State Richard Holbrooke 
presumably to discuss the possibility of a Korea=-U,S, summit meeting next year, 


A diplomatic source said today a Korea-U.S, summitry next year is a certainty as both 
countries have agreed in principle on the desirability of such a meeting, adding the 
timing, venue and agenda would be fixed through the working-level talks, 


But the source predicted a Korea=U,S, summitry is most likely to take place next June 
here in Seoul as U.S, President Jimmy Carter is expected to pay a visit following his 
participation in an economic summitry of western industrialized countries in Tokyo in 
June, The source also did not rule out the possibility of Korean President Pak Chong- 
hui paying a return visit to Washington, 


As for the possibility of a Korean-Japan summitry, the source said there is a high 
possibility of talks between Pak and Japanese Prime Minister Masayoshi Ohira in the 
second half of next year, although Ohira has not made any clear commitment to such 
talks since his assumption of the premiership early this month, The possibility is 
based on the absence of any summitry between the two nations since the normalization 
of their relations in 1965 and on the earlier pledge for a summitry made by Ohira's 
predecessor, Takeo Fukuda, the source said, 


In parallel with this, the government plans to invite the heads of two or three 
Southeast Asian states including Malaysia and of Senegal and Liberia next year as 
part of its plan to promote summitry diplomacy, 


As part of its plan to reinforce the function of diplomacy, the government will recruit 
50 new personnel to staff the headquarters of the Foreign Mi. istry while at the same 
time dividing the ministry's African and Middle East Bureau into the African and Middle 
East Affairs Bureaus, 


GOVERNMENT PLANS SPORTS EVENTS WITH COMMUNIST COUNTRIES 
SK250240Y Seoul HAPTONG in Englisk 0236 GMT 25 Dec 78 SK 


[Text] Seoul, 25 Dec (HAPTONG)=-South Korea plans to participate in eight international 
games to be held in the communist bloc next year, according to the Korea Amateur Sports 
Association (KASA) today. KASA hopes Korea's participation could be instrumental in 
promoting sports exchanges with communist countries with which Seoul has no diplomatic 
ties. 


A total of 116 Koreans are eyed to be sent to eight communist countries to compete in 
baseball, (in Cuba), volley (in Bulgaria), boxing (in Romania), wrestling (in Mongolia) 
and weightlifting (Hungary), in addition to table tennis to be held in Pyongyang in 
April. 


Korea has invited five communist nations to take part in the eighth world women's 
basketball championship in April here, but the countries--the Soviet Union, China, 
Yugoslavia, Czechoslovakia and Bulgaria--are yet to formally reply to the invitation, 
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MPRP PLENUM ADOPTS RESOLUTION ON BATMONH REPORT 
OW270624Y Ulaanbaatar MONTSAME in Russian 2110 GMT 25 Dec 78 OW 


[Text of resolution "On the Conditions of and Tas’s for Improving the Utilization of 
Modern Equipment in the National Economy," adopted unanimously by the 25 December Plenum 
of the MPRP Central Committee] 


[Text] Ulaanbaatar, 25 Dec (MONTSAME)--Having heard and discussed the report made by 
Comrade J, Batmonh, member of the MPRP Central Committee and chairman of the MPR Council 
of Ministers, "On the Conditions of and Tasks for Improving the Utilization of Modern 
Equipment in the National Economy," the MPRP Central Committee Plenum notes that, due 

to consistent implementation of measures by the party and to the all-round fraternal 
assistance of the Soviet Union and the close cooperation with other socialist countries, 
the material and technical base of the national economy is constantly strengthening and 
the level of its technical equipment is rising, The fixed capital of the national eco- 
nomy is growing steadily, modern techniques and technologies are being introduced in the 
production sphere, and labor mechanization is increasing. 


At the same time, the Plenum stressed that the increase in output production behind the 
growth rate of fixed productive capital and serious shortcomings still exist in the utili- 
zation of modern equipment in branches of the national economy, Improving production 
efficiency and the quality of work in all branches of the economy, and resolutely eli- 
minating shortcomings in the utilization of production capacities, machines and equip- 
ment--in the spirit of the demands of the April slogan of the MPRP Central Committee-- 

is the most important task of all party, state, and public organizations and economic 
organs, 


The MPRP Central Committee resolves: 


1. To approve the conclusions and proposals for improving the utilization of machines 
and equipment in the national economy set out in the report of Comrade J. Batmonh: 


2. To charge the MPRP Central Committee Politburo and MPR Council of Ministers with 

the development and implementation of concrete measures on this problem while paying 
paramount attention to training technical personnel and skilled workers and consolidat- 
ing them in production; to improving quality control; to improving repair and servic- 
ing of equipment; and to very rapidly introducing to the production turnover uninstalled 
and unused machines and equipment. 


3. To make it incumbent upon aymag and city party committees and hural executive admin- 
istrations, ministries and departments, and public and economic organizations to adopt 
effective measures to fully utilize production capacities, increase shift work, improve 
the maintenance of machines and equipment [words indistinct] output, strictly adhere to 
a regimen of thrift, and improve labor and production organization on the basis of a 
concrete plan in order to realize the decisions of (?this) plenum in all organizations 
of the national economy and culture. 


TSEDENBAL REVIEWS ECONOMIC GAINS IN SPEECH TO PLENUM 
OW270554Y Ulaanbaatar MONTSAME in Russian 2020 GMT 25 Dec 78 OW 


[Text] Ulaanbaatar, 25 Dec (MONTSAME)--Since the 17th MPRP Congress, the working people 
ef People's Mongolia have achieved important successes in developing the national economy 
ane culture (?and in imp lement ing) the tasks of the current stage of socialist construc- 
tion, said Y. Tsedenbal, first secretary of the MPRP Central Committee and chairman of 
the MPR People's Great Hural Presidium, He was speaking today at a regular plenum of 
the MPRP Central Committee, 
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Concerning the main results of the first 3 years of the 6th Mongolian 5-Year Plan, he 
stressed that during this period the material and technical base of the national economy 

had expanded considerably. Capital investments in the national economy had amounted to 

9 billion tugriks--2 billion tugriks more than all capital investments made during the 
previous 5-year plan period, The fixed capital of the national economy in 1978 (?4increased) 
1,4 times as compared to 1975. At the same time, positive organizational changes are 
occurring in branches of the national economy and their technical levels are rising. 

The number of working-age people and the number of people working in the national economy 
are growing rapidly. 


The expanding material and technical base of the economy and the selfless labor of the 
Mongolian people are insuring the further growth of public production. (?In the 3 years) 
of the 5-year plan period the growth of national income increased by more than 14 percent. 
The foreign trade turnover increased by 11 percent, integrative ties with CEMA member 
countries, primarily with the Soviet Union, are developing successfully, Y Tsedenbal noted, 


Measures aimed at improving the material welfare and cultural level of the people are being 


successfully implemented, y, Tsedenbal further stressed, The monetary income of the popula- 
tion in 1978 increased by more than 470 million tugriks as compared to 1975, while the 

volume of retail goods turnover increased by 17 percent and state budget allocations for 
social and cultural measures increased by 29 percent. During these past years, the amount 

of housing construction including boarding schools, was equal to the amount built through- 

out the entire previous 5-year plan period. Municipal and consumer services for the popu- 
lation are expanding considerably. Science, culture, and the arts (?are developing)--the role 
oi the party's political and ideological work in the growth of socialist consciousness and 

the working peoples! is lives growing. 


These basic results show, ¥. Tsedenbal said, that during the past 3 years the extensive 
program of social and economic measures envisaged by the decisions of the 17th MPRP Congress 
was implemented consistently. MPR cooperation with countries of the socialist community, 
primarily with regard to the all-round assistance and support of the Soviet Union which is 
deepening and developing from year to year, was of extremely great significance in the 
realization of the outlined measures, 


TSEDENBAL ADDRESSES 25 D-CEMBER MPRP CENTRAL COMMITTEE PLENUM 
OW260857Y Ulaanbaatar MONTSAME in Russian 1803 GMT 25 Dec 78 OW 


[Text] Ulaanbaatar, 25 Dec (MONTSAME)--Y..Tsedenbal, first secretary of the MNRP Central 
Committee and chairman of the MPR People!s Great Hural Presidium, today made a long speech 
at the regular plenum of the MPRP Central Committee. 


y. Tsedenbal noted that another year is ending, the 62d year of the historic process of 
the world's revolutionary renewal begun by Great October. 


"This year, 1978, was one of selfless constructive labor for the people of the Soviet Union 
and other fraternal socialist countries in the name of successful construction of socialism 
and communism and a year of purposeful and persistent struggle for peace, detente, and the 
strengthening of universal security." 


The countries of the great socialist community, holding high the banner of peace and 
socialism, confidently continued to march in the vanguard of world social and scientific- 
technical progress; They live full and constructive lives and are achieving new outstanding 
successes in implementing the social and economic programs outlined for the current 5-year 
period, Y. Psedenbal stressed, 


The successes and achievements of the Soviet Union, whose magnetic force is increasing 
every year, are truly grandiose, he said. 
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We are sincerely happy and elated over the grand achievements made by the Soviet people 
during the 43 years of the 10th 5-Year Plan under the wise guidance of the CPSU in the 
construction of a communist society, 


As you know, more than 700 large industrial enterprises have been built in the Soviet 
Union since the beginning of the 10th 5-Year Plan period and the volume of production 

of Soviet industry surpasses by 450 billion rubles the level achieved during the first 

3 years of the previous 5-year plan period, Kolkhoz and sovkhoz production 

have seen unprecedented development and the record 235 million tons of grain harvested 
this year serves as a vivid example of this, Soviet science, technology and culture have 
reached unprecedented heights, Y. Tsedenbal declared, 


"Prospects for further development of the national economy, approved recently by the 
CPSU Central Committee plenum and confirmed by the USSR Supreme Soviet, are particularly 
impressive, These enormous achievements and accomplishments augment the might of the 
Soviet Union and promote further improvement in the welfare of the Soviet people and 
also represent a new and outstanding Soviet contribution to strengthening the economic 
and political positions of world socialism, the reliable bulwark of all fighters for 
freedom and national independence and for peace, democracy and social progress," 


Y. Tsedenbal said that the irrefutable advantages of the socialist system are vividly 
manifest in the great successes of other fraternal socialist countries in social and 
economic development and in the achievements of the courageous Vietnamese and Lao people 
who are engaged in the construction of a new life under complex and very difficult 
conditions, 


The heroic Cuban people are greeting the notable 20th anniversary of the liberation 
of Cuba with remarkable successes in the cause of defending and strengthening their 
revolutionary achievements and in building a new socialist society, 


We are following the development of the Afghan revolution andthe social and economic 
transformations in the young People's Democratic Republic of Afghanistan with a feeling 
of warm sympathy and solidarity. 


The community of socialist countries united in CEMA forms the most dynamic force of our 
time, Y. Tsedenbal noted. The coming year of 1979 will see the 30th anniversary of this 
leading international economic organization which is constructed on the firm basis of 
Marxism-Leninism and socialist internationalism, on complete equality and respect for 
sovereignty, on strict consideration of national interests, and on principles of mutual 
advantage and comradely mutual assistance. For the past 30 years CEMA has become the 
primary center of world economic might in terms of industrial production volume. Suffice 
it to say that currently CEMA member countries account for more than half of the increase 
in world industrial production. 


A broad program of socialist economic integration is being realized within the CEMA frame- 
work, Itserves' 428 the basis for the natural process of all-round integration of the 
fraternal socialist countries, 


MPR participation in CEMA activities as an equal member of this international community, 
Y. Tsedenbal said, allows us to profit fromthe advantages of the international socialist 
division of labor, to significantly accelerate the rate of our country’s social and 
economic development, and to set and successfully solve major tasks aimed at further 
raising its productive forces and at steadily improving the warking people's welfare, 


"Tt is impossible to overestimate the significance of the enormous and multifacted 
assistance being given our country by the Soviet Union and other CEMA members in the 
establishment of the material and technical base of socialism, 
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A visual example is the construction of the joint Mongolian-Soviet "Erdenet" mining 
and concentrating combine, The first stage of this giant mining industry product was 
commissioned a few days ago, 


"The fruitful activities of CEMA serve as an example of a socialist solution to major 

and difficult problems of social development, They also precisely reflect the tireless 
concern of the communist and workers parties of fraternal socialist countries for insuring 
accelerated economic development and growth in the might of world socialism and for 
steadily raising its role and influence in the progressive development of the world," 


The ever-strengthening might of real socialism and the steady growth of its economic 
and scientific-technical potential serves as the main source for the socialist community's 
influence on the development of world events, Y. Tsedenbal declared, 


"As a key factor for peace and detente the Soviet Union and fraternal socialist countries 
consistently and persistently implement a policy aimed at insuring the people's security 
and at solving the most urgent cardinal problems of today--ending the arms race and 
adopting practical measures in the Sphere of disarmament. 


"The peace-loving foreign policy of socialism and the active and purposeful activities 
of the socialist countries serve as a reliable and effective means for defending world 
civilization and all mankind from the threat of a thermonuclear war, For 40 years now 
socialism has been resolutely defending the cause of peace and averting a new world war, 


"The Soviet Union, the vanguard force of world socialism, deserves most credit for this, 


"The firm adherence of the socialist community to the policy of detente and their deter- 
mination to do everything for the great task of strengthening peace were reasserted at 
the recently held Moscow conference of the political consultative committee of Warsaw 
Treaty member states," 


He noted that the MPR, which is tied to the great family of socialist countries by 
unbreakable bonds of friendship and cooperation, by a community of aims and unity 
ideology, warmly welcomed in its 4 December government statement the declaration of 

the Warsaw Pact statesand expressed complete support and approval of the Marxist-Leninist 
analysis of the contemporary international situation contained therein and the new 
constructive proposals and initiatives aimed at strengthening world peace and security. 
We, Y, Tsedenbal said, assess these proposals as a broad program for international 
action and struggle to deepen the process of detente, to end the arms race and to 
achieve disarmament. 


Despite the fundamental interests and ever-growing aspirations of the world's people 

for peace, detente and cooperation, imperialist and reactionary forces attempt to 
complicate international relations and undermine the process o1 detente, Y. Tsedenbal 
declared, Imperialism is continuing to speed up material preparations for war and 

whip up the ams race, taking refuge in a ballyhoo about a mythical "Soviet threat," 
attempting to achieve military superiority, which under present conditions is extremely 
adventuristic and reckless. The United States and its partners in the aggressive NATO 
bloc have decided to further expand the arms race on a long-range basis and are develop- 
ing and deploying new kinds of weapons, 


He noted that despite the angry protests of the world's public, the U.S, administration 
announced its decision on production of the main components of neutron weapons and is 
presently campaigning for deployment of this frightful means of annilation on the 
European Continent, 
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As we know, Y. Tsedenbal said, disarmament is an ideal of socialism which stems from its 
very nature, The socialist countries, which are boundlessly loyal to this ideal, are 
tirelessly and consistently struggling to solve the most topical of contemporary problems-- 
the ending of the arms race--which has today attained a truly unprecedented scale, It 

is therefore natural that it is precisely the Soviet Union and other fraternal countries 
which have proposed all the important and constructive proposals and initiative. which 
serve as the main stimulus and reference point in the struggle for disarmament and for 
averting a new world war, 


"The declaration by the Warsaw Pact not only shows in a well-reasoned way the permanent 
significance of these initiatives at this difficult and responsible moment of world 
development, but proposes new and extremely important ideas as well, To be specific, of 
particular significance is the new proposal on holding talks as soon as possible by the 
five nuclear powers--the USSR, the United States, Britain, France, and China--with the 
aim of excluding from their arsenals all kinds of nuclear arms and diverting nuclear 
energy to exclusively peaceful needs, 


"The realistic analysis of the situation in Europe as well as the constructive proposals 
in this declaration aimed at consistently implementing the provisions of the final act 

of the Helsinki Conference as a single whole are of fundamental significance for insuring 
world peace, 


"The proposals of the socialist countries aimed at strengthening the foundations of peace 
and universal security have always enjoyed and continue to enjoy the warm support and 
approval of peace-loving people and states, And this is natural insofar as they fully 
correspond with the fundamental interests and aspirations of all ordinary people of the 
world, 


"The international situation continues to be poisoned by the tense situation in the 
Middle East. Together with the entire progressive international community, the Mongolian 
people resolutely condemn the policy of separate deals being pursued under the aegis and 
with the active participation of the United States. This policy betrays the vital 
interests of the Arab people, particularly the interests of the Arab people of Palestine, 
and creates additional obstacles on the road to a just and universal settlement of the 
Middle East problem, The Mongolian public warmly welcomes the successes of the Arab 
people in the cause of strengthening the unity of their actions in the struggle against 
the anti-Arab capitulationist and separatist policy and for establishing a durable and 
protracted peace in this region, which were convincingly expressed in the decisions of 
the Baghdad conference of heads of state and government of Arab countries," 


He further said that despite intensification of aggressive intrigues and splittist 
activities by imperialism and reaction against the national liberation forces, the inten- 
sity of the people!s struggle for further strengthening national independence, for 
liquidating the last remnants of colonialism and racism and against neocoionialism 
continued to increase during 1978. We express our warm solidarity, he said, with the 
struggle of the people of Zimbabwe, Namibia and South Africa for freedom and national 
independence and against the collusion of imperialist and other reactionary forces and 
against apartheid and all other forms of racial exploitation, 


The present Chinese leaders, who are pursuing their far-reaching expansionist and hegemon- 
ist aims, are continuing to act in unison with imperialist reaction, Y. Tsedenbal stressed, 


"Violent anti-Sovietism continues to be the basic trend of Peking!'s great-power chauvin- 
istic course and serves as the pivot of its struggle against the Soviet Union and the 
fraternal socialist countries, 
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"The Chinese leaders are attempting to destroy the unity of the socialist countries, to 
pit some socialist countries against others or against the entire socialist community, 
and primarily against the Soviet Union. 


"The Chinese leadership not only pursues an overtly hostile policy toward the socialist 
countries, it has taken the path of direct aggression against a neighboring state, 
heroic Vietnam, which is a beacon of socialism in Southeast Asia, 


"The MPR, like other fraternal countries, firmly supports the just cause of the courageous 
Vietnamese people who are worthily defending their national sovereignty and territorial 
integrity from the great-power expansionist attacks and pressure of Peking and from its 
never-ending armed provocations along its border with Vietnam, 


"A wonderful manifestation of intermationalist solidarity with the fraternal Vietnamese 
people is seen in the treaty of friendship and cooperation between the USSR and the SRV 
signed recently in Moscow. This treaty not only corresponds with the interests of the 
two countries, it fully corresponds with the interests of all socialist countries as well 
as serves as a big contribution to the cause of peace and security in Southeast Asia and 
the world," 


The government and people of the MPR warmly support the positions of the SRV which is 
consistently continuing to search for ways to peacefully solve the conflict with 
Kampuchea, Y. Tsedenbal noted. 


Today the people @f Kampuchea have taken the path of resolute struggle against the Peking- 
supported antipopular regime and for the restoration of their national independence and 
their basic rights and freedoms. The Mongolian public welcomes the creation of the 
United Front for the National Salvation of Kampuchea which unites in its ranks revolu- 
tionary andpatriotic forces under the banner of struggle for a peace-loving and 
democratic Kampuchea, 


As facts testify, Y. Tsedenbal said, the leaders of China are increasingly linking and 
coordinating their activities in the international arena with the actions of imperialism 
and reaction against world socialism and the national liberation movement. The foreign 
policy activities of the PRC leadership increasingly merge in practice with the anti- 
communist strategy of the monopoly bourgeoisie. 


"All this gives us every right to say that today, as a reserve force and accomplice of 
imperialism, Peking is in fact becoming its direct ally. This fact is evidenced by the 
frank statement of one of the leaders of the U.S. intelligence community who wrote: 
'China has become an ally of the United States. The Peking leadership promotes the 
strengthening of NATO and renders support to American diplomacy on a number of problems, 
from the Middle East to southern Asia,! 


"The imperialists, on the other hand, in entering an alliance with Peking are trying to 
play the 'Chinese card! against the Soviet Union and other socialist countries and toward 
this end are promoting the growth of China's military potential. It is characteristic that 
these attempts were particularly intensified after the 1978 NATO session in Washington. 


"The shortsighted politicians of the Western powers entertain themselves with optimistic 
expectations that by supplying modern arms to China they will be able to stir up Chinese 
expansionism against the countries of socialism, primarily against the Soviet Union. 
However, direct assistance to Peking's militarism does not give the West any permanent 
advantages. 


"Those Western states which are today granting modern military equipment and technology 
to China are simply helping to establish the most dangerous hotbed for unleashing a world 
war," 
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Y. Tsedenbal stressed that a few days ago the PRC and the United States decided to 
establish official diplomatic relations. The maintenance and development of normal 
relations is considered to be normal practice in international intercourse. However, 
some events in interstate relations cannot be viewed in isolation from the realities of 
the international situation or from the policies and activities of the corresponding 
states. 


Therefore, if we were to look at the establishment of official Chinese-American relations 
through a prism of the aggressive policy of imperialism and great-power chauvinistic 
ambitions of Peking, then the world's peace-loving and progressive forces and people have 
every right to be concerned and uneasy. In essence we are talking here about a rapprochement 
in the international arena of Chinese hegemonism and the leading force of world imperialism 
aimed at undermining the foundations of peace and the cause of socialism and the national 
liberation of people. 


"Ct is clear to all that direct betrayal by the Chinese leaders of Marxism-Leninism, 
revolutionary principles and the cause of peace, national independence and the social 
progress of people serves as the main basis for the "normalization" of relations between 
the United States and the PRC. 


"In unison with the imperialists the Chinese rulers are continuing to actively struggle 
against the people's movement for national and social liberation and are supporting in 
every way possible reactionary and fascist regimes and striving to undermine the alliance 
between developing states and the socialist commnity. 


All these great-power hegemonist actions of China are organically intertwined with its 
goal of fanning hysteria for a new world war and stubbornly sabotaging the efforts and 
struggles of peace-loving and progressive forces for strengthening peace, detente and 
achieving universal security and disarmament, 


"The people of the world must clearly realize the great danger emanating today from the 
adventurist policy and activities of the Chinese leaders who are increasingly allying 
themselves with the world's imperialist and reactionary forces. This danger is common 
to all mankind. 


All who cherish peace and security and all who want a happy future for their children 
must unite their efforts not only in the struggle against the intrigues of imperialisn, 
but against those of its allies--the militant Maoists--as well. 


"The need for unity of action in the struggle for peace and against the intrigues of 

the great-power expansionism of China particularly concerns the states of the Asian 
Continent, which has become the primary object of China's hegemonist inclinations. 

The Asian people have rich traditions of joint anti-imperialist and anticolonial struggle. 
Comprehension of the pernicious nature and danger of the great-power hegemonist aspirations 
of Peking is growing in Asia," 


Y. Tsedenbal noted that the MPRP and MPR Government proceed from the stand that despite 
the vain attempts of imperialism and reaction to complicate the international situation 
and reverse world development, the process of steady change in the correlation of forces 
for the benefit of the cause of peace, national independence and social progress of 
people is advancing and the solidarity and cohesion of the socialist community with 
other detachments of revolutionary and progressive movements is constantly strengthening. 
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The most recent and vivid evidence of this historic process was the conclusion a few days 
ago of treaties of friendship and cooperation based on the principles of internationalist 
solidarity, cooperation and mtual assistance between the USSR and the SRV, Socialist 
Ethiopia and the Democratic Republic of Afghanistan. 


He declared that the MPR will as previously continue to steadily pursue a principled 
policy aimed at strengthening the inviolable friendship and all-round cooperation with 
the Soviet Union and other countries of the socialist community and at giving support 

to the cause of national and social liberation, and will resolutely struggle for peace 
and international security and against the aggressive intrigues of great-power chauvinism 
and imperialism. 


Recently an international theoretical conference on the topic "construction of socialism 
and communism and world development," organized by the central committee of the Bulgarian 
Communist Party together with the editorial office of the journal problems of peace and 
socialism, was held in Sofia. This conference, in which delegations from more than 70 
communist and workers parties as well as revolutionary and democratic parties participated 
was a major event in the ideological and political life of the fraternal parties, Y. 
Tsedenbal noted, 


"The theoretical conference vividly demonstrated the unity with which genuinely 
revolutionary forces, expressing their internationalist solidarity with real socialisn, 
come to the defense of its achievements from the violent attacks of reactionary -orces 
and apologists of the imperialist bourgoisie. At the conference particularly sharp 
criticism was leveled at the sinister and pernicious antisocialist course of the 
Chinese leadership. 


"Me broad exchange of opinions which took place at the conference demonstrated the high 
ideological and theoretical maturity of the fraternal parties and was a new contribution 
to the creative development and enrichment of theoretical thought on the basis of 
generalization of revolutionary practices in contemporary conditions, 


The most urgent task of our party organizations and all ideological organs and propaganda 
workers consists of effectively conveying the ideas, assessments and conclusions of the 
international theoretical forum to the public and to fully utilize them to raise the 
level of our ideological and theoretical work on topical problems of world development," 
Y, Tsedenbal said. 
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KHIEU SAMPHAN TO VISIT BURMA IN 'VERY NEAR FUTURE! 
BK282348Y Phnom Penh Domestic Service in Cambodian 2300 GMT 28 Dec 78 BK 


[Text] Press communique: At the invitation of His Excellency U Ne Win, president and 
chairman of the State Council of the Socialist Republic of the Union of Burma, Comrade 
Khieu Samphan, chairman of the State Presidium of Democratic Kampuchea, will pay a 
state visit to the Socialist Republic of the Union of Burma in the very near future, 


Phnom Penh, 29 December 1978. 
KHIEU SAMPHAN RECEIVES MESSAGE OF THANKS FROM TITO 
BK250456Y Phnom Penh Domestic Service in Cambodian 2300 GMT 24 Dec 78 BK 


[Text] Comrade Khieu Samphan, chairman of the State Presidium of Democratic Kampuchea, 
recently received a message of thanks from Comrade Jozip Broz Tito, president of the 
Socialist Federal Republic of Yugoslavia. The message says: 


"I would like to warmly thank you for the greetings message permeated with sentiments 

of friendship which you sent to me and the Yugoslav people on the occasion of Yugoslavia's 
national day." The message then says: "I wish you, chairman of the State Presidium, 

and the Kampuchean people success in your national construction task. May the comrade 
members of the State Presidium iid the Kampuchean people enjoy happiness, glory and 
prosperity." The message conciudes: "I am convinced that relations between our two 
nonaligned countries will furth2r develop." 


CHAIRMAN SENDS GREETINGS ON NIGER NATIONAL DAY 
BK191037Y Phnom Penh Domestic Service in Cambodian 2300 GMT 17 Dec 78 BK 


[Text] Comrade Khieu Samphan, chairman of the State Presidium of Democratic Kampuchea, 
on 17 December sent a message of warm congratulations and greetings to His Excellency 
Seyni Kountche, president of the Republic of Niger, on the occasion of Niger national 
day. The message reads: 


On the occasion of the national day of the Republic of Niger, on behalf of the people 
and government of Democratic Kampuchea, we have the pleasure of extending warm 
congratulations and greetings to Your Excellency. I wish you happiness and the Niger 
people prosperity and glory. May the friendly relations between our two nonalined 
countries steadily develop forever. 


SRV FOLLOWING IN U.S, FOOTSTEPS TO INEVITABLE DEFEAT 
Failure of Hanoi Policy 
BK281036Y Phnom Penh International Service in English 2330 GMT 27 Dec 78 BK 


[Station ediorial: "The Influence and Prestige of Democratic Kampuchea Have Frightened 
Her Enemy to Death" ] 


[Text] Under the correct and clear-sighted leadership of the Communist Party of 
Kampuchea and Comrade Secretary Pol Pot, Democratic Kampuchea is dynamically movin; 
forward by firmly abiding by the position of independence, sovereignty and self- 
reliance. She has defeated all kinds of enemies and has more powerfully strengthened 
and developed her influence and her prestige both at home and abroad. The role of 
Democratic Kampuchea that is holding aloft the banner of independence, sovereignty, 
national honor and dignity, the banner of being master of her own destiny, is rising 
higher and higher in the international arena. 
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The peace- and justice-loving peo..le and countries the world over have rejoiced at, 
are satisfied with, and enthusiastically congratulate it. Many foreign friends who 
have come and paid visits to Democratic Kampuchea have successively reported the ex- 
cellent situation of national defense and construction of Democratic Kampuchea under 
the leadership of the KCP,. They all agree to say that security prevails throughout 
the country and that Democratic Kampuchea has fully defended her independence, 


In this excellent situation of the Kampuchean revolution and Democratic Kampuchea, the 
enemies of all kinds, especially the Vietnamese aggressors and expansionist--swallowers 
of territory, exterminators of nations-foster a blazing hatred and seethe with rancor 
against Democratic Kampuchea. At present, as in the past and in the future, it has used 
and will try by all means to destroy the Kampucnean revolution and Democratic Kampuchea, 
which are the main obstacles to their expansionist stratgey over Southeast Asia and Asia, 


At present the Vietnamese have strategically been defeated in all fields, Especially, 
in the diplomatic field, they are extremely isolated. They can no more deceive world 
public opinion, The world has been aware that the Vietnamese are carrying out their 
aggression against Kampuchea and their strategy of expansion in Southeast Asia, and 
they are the puppets of the Soviet international expansionists who are threatening peace 
and stability in Southeast Asia and in Asia, Their maneuvers aiming at eliminating the 
leadership of Democratic Kampuchea, calling for uprisings against the legal government 
of Democratic Kampuchea and their attacks of invasion and aggression from outside have 
suffered most ignominous and bitter defeats, 


It is such a heavy defeat and impasse that the enemies of the Kampuchean revolution have 
assassinated Professor Malcolm Caldwell, who has a Sincere friend of Democratic Kampuchea, 
Through this assassination, the enemy aimed by all means to prevent friends of 
Democratic Kampuchea from carrying on their activities to defend Democratic Kampuchea 

and spread her influence and prestige in the world; because the truth of the 

Kampuchean revolution and Democratic Kampuchea is a Severe blow shattering their slander- 
ous propaganda and criminal schemes of all kinds against the Kampuchean revolution and 
Democr: tic Kampuchea, However, this barbarous and criminal act has further stirred 

up the blazing hatred of the Kampuchean people, the British people, the peace- and 
jJustice-loving people as well as the progressive personalities the world over, to foster 
a deep rancor against the enemies of the Kampuchean revolution and Democratic Kampuchea, 
especiclly the Vietnamese expansionists--swallowers of territory and exterminators of 
nations --and the Soviet expansionist big power, The peace- and justice-loving people 

and th: progressive personalities the world over will strengthen their solidarity and 
more powerfully increase their support to Democratic Kampuchea, for an independent, 
sovereign and nonalined Kampuchea is a common interest for the Kampuchean people and 

the peace- and jJustice-loving people the world over, 


Aggression Means Self-Destruction 
BK290742Y Phnom Penh Domestic Service in Cambodian 2300 GMT 28 Dec 78 BK 
[Station commentary: "Commit Aggression Against Others and Reap Self-Annihilation" ] 
[Text ] The Vietnamese Le Duan-Pham Van Dong cligque is extremely greedy. Its greed 
is so excessive that it wants to swallow up Kampuchea in one single gulp. It wants 
to reign over Southeast Asia as a regional power, but because it is exceedingly 


greedy its sight is limited, It forgets that it is very poor and does not have enough 
rice to eat. It has been waging a war of aggression in the most insane manner 
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Did the clique think the Kampuchean people would stand idly by and let it easily annex 
their territory, exterminate their race and attack them at will? It has so quickly 
forgotten that the Kampuchean people and the Kampuchean Revolutionary Armed Forces 

are able and powerful people who achieved victory over the U.S. imperialists before 
the Vietnamese people and armed forces, Aggression against Kampuchea means self- 
destruction for the Vietnamese, 


The United States is the wealthiest imperialist superpower in the world, It has a 
complex of factories capable of producing warplanes, tanks and all types of large and 
Small arms. But when it waged a war of aggression against Kampuchea, it was ruined, 
suffered the most shameful defeat and was finally repulsed from Kampuchean territory. 


At present, the Vietnamese Le Duan-Pham Van Dong clique is following in the footsteps of 
the U.S, imperialists, It has not only suffered heavy defeats on the Kampuchean front, 
but it has also been in trouble on all fronts inside its country and in the international 
arena. The clique has been miserable, and its misery has now become even more acute, 
Before it was short only 2 million tons of rice, but now this rice shortage amounts to 
more than 5 million tons, In the earlier periods, the generous people in the world gave 
it some rice, but now these people hate it and have stopped providing it with rice because 
of its aggression against Kampuchea and its ambition to dominate Southeast Asia, To 
obtain relief from its ominious defeats, the Vietnamese Le Duan-Pham Van Dong clique, 
which is now faced with a serious Situation, has sold itself and its country out, agreeing 
to serve as the most abject lackey of Soviet international expansionism, 


All this is the sorry result of the SRV's excessive ambition, The clique is very poor 
but it has tried to act as if it were extremely wealthy and has engaged in acts of 
aggression against Kampuchea, That is why it has been so ruined, Given the serious 
Situation it is already facing, if it does not give up its aggress\ve, expansionist, 
annexationist and genocidal strategy against the Kampuchean territory and race, the 
SRV will inevitably and totally be destroyed, 


25-28 December Battle Report 
BK290314Y Phnom Penh Domestic Service in Cambodian 2300 GMT 28 Dec 78 BK 
[Text ] News from the battlefront; 


Northeastern front: 1--On 25, 26, 27 and 28 December 1978, the 307th Division of the 
Vietnamese aggressor armed forces, which moved from the north of Ratanakiri, made a 
thrust into our Kampuchean territory on Route 19 in the area of 0 Yadao, This thrust 
was counterattacked by our Kampuchean Revolutionary Armed Forces and the Vietnamese 
aggressor forces suffered Serious losses, Six hundred VietnameSe enemy troops were 
killed or wounded and left where they fell, and our armed forces seized over 200 weapons 
of various types. A number of survivors shamefully fled back in disorder, The 307th 
Division of the Vietnamese aggressor armed forces has just taken the place of the 2d 
Division, which had to move to another area, Two regiments of the 2d Division had been 
smashed by our Kampuchean Revolutionary Armed Forces during the past rainy season, 

The 307th Division of the Vietnamese aggressors will face the same ominous fate as the 
other division, This act of aggression by the Vietnamese armed forces again shows the 
cruel, ferocious and barbarous nature of the Vietnamese Le Duan-Pham Van Dong clique 
which has been lying to the whole world about wanting peace, In fact, it continues 

to commit expansionist, annexationist and genocidal acts against the Kampuchean 
territory and race in the most arrogant manner, 


2--At 1230, on 28 December 1978, a Soviet-Vietnamese four-engine aircraft twice 
bombed the main town of Veun Sai district, Ratanakiri sector, dropping five bombs 

on each pass; thus causing damage to the people's property. This aircraft flew from 
the north over Siem Pang, turned to Veun Sai and then headed eastward over Route 19, 
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This type of aircraft had made four reconnaissance flights over this area and along 
Route 19 in late November and early this month. This criminal act again proves the 
Vietnamese Le Duan-Pham Van Dong clique!s expansionist, annexationist and genocidal 
deSign against Kampuchea, The clique has blatantly and obstinately run counter to 
Vietnamese and world public opinion, which has demanded that it stop its aggression 
against Kampuchea. This act also shows the vicious, cruel and fascist nature of the 
Vietnamese expansionist, annexationist and genocidal aggressor armed forces--the 
mercenary forces and sold-out running dogs of the Soviet international expansionists,. 


Route 7 front: On 25, 26, 27 and 28 December 1978, the 3d and 5th divisions of the 
Vietnamese aggressors launched a thrust into our Kampuchean territory along Route 7, 
formerly Route 13, intruding a short distance beyond Snmuol, The Kampuchean 
Revolutionary Armed Forces counterattacked, killing or wounding over 400 Vietnamese 
troops, seizing 107 weapons of various types, destroying 3 tanks, 4 artillery pieces 
and 6 trucks, A number of survivors fled in disorder, others withdrew hurriedly. 

The 3d and 5th divisions of the Vietnamese aggressors had been defeated by our 
Kampuchean Revolutionary Armed Forces during the past rainy season, At present, they 
persist in carrying out acts of aggression against our Kampuchean territory. However, 
they will certainly face the same ominous fate as the other Vietnamese aggressor 
divisions, They will die in the most ominous manner on our Kampuchean territory. 


The acts of aggression and most cruel and barbarous bombing by the Vietnamese 
expansionist, annexationist and genocidal aggressors against Democratic Kampuchea have 
clearly proved to all the people in Southeast Asia, Asia and the world that the 
Vietnamese Le Duan-Pham Van Dong clique will never give up its expansionist, 
annexationist and genocidal ambition against the Kampuchean territory and race, 
despite the fact that it is becoming seriously bogged down in its domestic situation 
and it is heading for annihilation, 


At present the Vietnamese Le Duan-Pham Van Dong clique has gone around imploring other 
people in the most abject manner to grant some aid so it can continue its aggression 
against Kampuchea, The people in Southeast Asia, Asia and the world have clearly seen 
the ugly face and treacherous and cunning nature of the clique, That is why they 
stopped giving it alms, thus letting the clique die of starvation and be annihilated. 


The Kampuchean people and the Revolutionary Armed Forces have united as one under the 
correct and clear-sighted leadership of the KCP in smashing the Vietnamese expansionist, 
annexationist and genocidal aggressors, and inflicting serious defeats on them, 


DETAILS OF TOUR BY UK PROFESSOR, U.S. JOURNALISTS 
BK210423Y Phnom Penh Domestic Service in Cambodian 2300 GMT 20 Dec 78 BK 


[Text ] After a 3-day visit to Phnom Penh, Malcolm Caldwell, English professor from 
London University!s School of Oriental and African studies, Richard Dudman, Journalist 
from the St Louis POST DISPATCH and Miss Elizabeth Becker, from the Washington POST, 
accompanied by cadres from the Committee for Relations with Friends of Democratic 
Kampuchea Throughout the World, vis?*™~ he central, eastern northern and northwestern 
regions, 


Our guests took a boat trip on the Mekong River from Phnom Penh to Kompong Cham on 

the morning of 20 December, They saw fishing and transportation activities all along 
the river, They saw rafts of bamboo and logs floating down the river on their way 

to the construction sites and the plywood factory. That afternoon, our guests arrived 
in Kompong Cham and visited the traditional pharmaceutical producticr: center, the glass 
container factory and a shipyard, 
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On the morning of 13 December, our guests traveled by car on Route 7 to the battlefront. 
The comrade representative of the military command for the Route 7 battlefront reported 
to the guests on victories and the excellent situation of our Kampuc °n people and 
revolutionary armed forces! national defense effort against the Viet ese expansionst and 
annexationist aggression in the current dry season, The guests were vaken to see the 
actual situation of Krek. That afternoon, our guests took Route 6 to see a rubber 
plantation and a crepe factory at Chamkar Andong, 


On the morning of 14 December, the English professor and the two U.S. journalists visited 
the (Prek Meas) cooperative where they saw a water reservoir built by the cooperative people, 
silk handicarft, homes of cooperative people, our common dining hall, and interviewed some 
of our fraternal people who previously lived in Phnom Penh, Later, our guests continued 

the trip to Kompong Thom and Siem Reap, Along the way, they stopped to visit the "Muoy 
Meakara" and Prammoy Heakara reservoirs and the irrigation complex in the area. 


On 15 December, our guests visited our ancient temples of Banteay Srei, Angkor Thom, Bayon, 
Angkor Toch, Sras Srang, Santeay Kdei and Ta Keo, the Stoeung Siem Reap dam and the Baray 
Occidentale water reservoir. On 16 December, they continued their trip to the northwestern 
region, Along the way, they stopped to visit the rice strains experimentation center at 
Tuol Samraong and the dry season ricefields at Bavel and Rohat Tobuk developed by our 
cooperative people near an irrigation complex, 


On the morning of 17 December, the visitors went to see the Prayuth dam and reservoir built 
in 1977 by our people to collect water from the Stoeung Sangke River to irrigate thousands 
of hectares of ricefield. Along the way, the guests stopped to visit a sawmill and a 
construction site of a cooperative at Snoeung. That afternoon, our guests visited the dam 
and reservoir and fields of dry season rice at Kampingpuoy. 


On 18 December, as they returned to Phnom Penh by Route 5, our guests passed through Pursat, 
Kompong Chhnang and Kompong Speu provinces. 


This trip allowed our guests to see that under the leadership of our KCP, our people are 
working hard to fulfill their national defense and construction tasks and to improve their 
living conditions. In addition, everywnere they went, our guests saw our abundant rice 
crop. At the same time, our guests were strongly impressed by the drive to build homes for 
our cooperative people; tney took pictures of new homes and those still under construction, 
They also saw that security and stability prevail in every area they visited. They also 
noticed the spirit of love for independence, sovereignty, and territorial integrity of our 
Kampuchean people and revolutionary armed forces, who, under the leadership of our KCP, 
are determined to resolutely oppose the Vietnamese enemy's expansionist and annexationist 
acts of aggression, 


SPK REPORTS FORMER DISTRICT PARTY LEADER'S STATEMENT 
BK221105Y SPK [Clandestine] in French to Cambodia 1432 GMT 20 Dec 78 BK 


[Text] SPK, 20 December 1978--Residents and revolutionary armed units in the liberated 
zone recently held meetings and rallies warmly supporting the founding of the Kampuchean 
National United Front for National Salvation [KNUFNS]. 


Several former commanders in the Pol Pot-Ieng Sary army and former leaders of local party 
committees declared their support for the front'!s line and revolutionary directives. The 
following is the statement made by Mr Samol, former secretary of the party committee in 
Pearaing district, Prey Veng Province: 
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The birth of the KNUFNS was in response to the wish of the Kampuchean people who have long 
suffered misfortunes and misery under the cruel Pol Pot-Ieng Sary regime. It was a major 
development in our people's struggle to overthrow the reactionary and nepotic Pol Pot- 

Ieng Sary clique, which is in the pay of foreign reactionary forces, Since it took power, 
the Pol PoteLeng Sary clique has laid bare its treason against the nation and the revolution. 
It has adopted an entirely reactionary policy in our country. Many of our pecple have 

become victims of its numerous barbaric crimes. The clique has started a war of aggression 
against Vietnam, causing our youths to die in vain. We can never forget the catastrophe 

it has brought to our country and the misery and torments it has caused our people, 


The KNUFNS has been founded in order to lead the people in the struggle to overthrow the 
reactionary and nepotic Pol Pot-Ieng Sary clique, which is in the pay of foreign reactionary 
forces, for the salvation of the country and the people--that is, to build a peaceful, 
independent, democratic, neutral and nonalined Kampuchea, which is progressing toward 
socialism. 


The population in the liberated zone and the revolutionary armed forces have thus responded 
to the call of the front and attacked the forces of the Pol Pot-Ieng Sary clique, 


I declare my support for the front!s revolutionary line and its 11 directives. I pledge 
to struggle under the leadership of the front Central Committee, I call on: 


--All cadres and combatants and the people in Region 22 and throughout the country to 
closely unite and resolutely wage the struggle in all forms against the reactionary Pol 
Pot-Leng Sary clique. 


--All cadres and combatants, who are still serving in the Pol Pot-Ieng Sary army to mutiny 
and defect from the enemy, to turn their guns against it and not to obey its orders to 
massacre the people and fight against Vietnam, which means to die for nothing. 


--All mothers to protect their children from being forced into the Pol Pot-Ieng Sary army 
in order to fight against the revolution, and to urge them to volunteer for the Revolutionary 
Armed Forces in order to overthrow the traitors. 


We will uphold the invincible tradition of our nation and the revolutionary spirit of our 
people and, under the leadership of the KNUFNS and the guidance of the front'!s directives, 
we will strike for victory and will without fail overthrow the reactionary Pol Pot-Ieng 
Sary clique, which is in the pay of the reactionary forces in Peking. We will unfailingly 
turn our beloved Kampuchea into a beautiful country. 


SPK REPORTS 23-26 DECEMBER FIGHTING IN KRATIE PROVINCE 

BK281546Y SPK [Clandestine] in French to Cambodia 1513 GMT 28 Dec 78 BK 

[Text] SPK--28 December--From 23 to 26 December the reactionary Pol Pot-Ieng Sary clique 
continuously shelled the liberated zone and sent some units of the 16th and 17th regiments 


of the 260th Division to attack the liberated region in Kratie Province. 


In the Swai Chea sector, on 23 and 24 December the Revolutionary Armed Forces intercepted 
and strongly attacked the enemy troops, putting 120 of them out of action. 


In the Prek Tea sector, on 25 and 26 December the Revolutionary Armed Forces broke several 
attacks by enemy troops backed by artillery fire, putting nearly 80 of them out of action, 
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Operating in coordination with the people, the Revolutionary Armed Forces, while attacking 
enemy forces, have called on soldiers of the Pol Pot-Ieng Sary clique not to oppose the 
people and revolutionary forces, A large number of them have abandoned the enemy ranks 
and rallied to the people, Some enemy units have abandoned their positions and retreated 
to the rear, The Revolutionary Armed Forces have seized a large number of weapons and 
dozens of tons of ammunition, 


SPK REPORTS ON KNUFNS HEALTH SERVICES IN LIBERATED ZONE 
BK260213Y SPK [Clandestine] in French to Cambodia 0413 GMT 25 Dec 78 BK 


[Text] SPK, 24 December 1978--In areas of xampuchea's liberated zone, a hospital, health 
station and mobile medical teams have been established to closely monitor the health of 
the people in the communes and hamlets, Pursuant to the KNUFNS revolutionary health 
policy, this region's health service has given consultations and medical necessities and 
has distributed medicine to nearly 10,000 people in various villages and hamlets, As 

for the mobile medical teams, while attending to urgent cases and transporting the wonded 
in various Revolutionary Army units at the front, they also visit the villages and 

hamlets to care for the people, 


Under the barbarous Pol Pot-Ieng Sary regime, the people of the above smentioned region 
have contracted several chronic diseases, According to statistics provided by the mobile 
medical teams, more than 30 percent of the persons treated had malaria, various intestinal 
disorders or beriberi and a good number suffered from acute malnutrition, 


In addition to educating the public on hygiene, the health service in the liberated 

zone has taught the people in the villages and hamlets to use medicinal plants found 
locally to cure general illnesses, Thanks to its efforts, it has succeeded in stamping 
out the pockets of intestinal disease and malaria in the communes and hamlets, thus 
contributing to stabilizing and improving the health of the people in the liberated zone, 


SPK: HUNGARIAN SOLIDARITY GROUP SENDS GREETINGS TO KNUFNS 
BK280914Y SPK [Clandestine] in French to Cambodia 0409 GMT 28 Dec 78 BK 


[Text ] Harmati Sandor, chairman of the Hungarian Solidarity Committee, on 23 December sent 
the following congratulatory message to Heng Samrin, president of the KNUFNS Central 
Committee on the occasion of the founding of the KNUFNS: 


Respected president, On behalf of the Hungarian Solidarity Committee, I would like to 
warmly congratulate you and the KNUFNS Central Committee, The Hungarian people follow 
with sympathy and profound feelings the Kampuchean people's struggle for the unity of the 
nation, democracy and the country's independence, We highly appreciate the most signif- 
icant founding of the KNUFNS, which works for the victory of this struggle, 


We acclaim the principles and the noble aims expressed in the KNUFNS program, which 
reflect the Kampuchean people's national interests. These principles and aims are 
designed to create conditions for the advancement of the nation's society and economy, 
for the implementation of a foreign policy of nonalinement and peace in the region and 
for the restoration of neighborly relations, 


On behalf of the Hungarian Solidarity Committee, I would like to assure you of our 
support for the just struggle which is being waged by the Kampuchean people under the 
leadership of the KNUFNS, On our part, we shall strive to consolidate and develop the 
friendly relations between the peoples of the two countries, 
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SOUPHANOUVONG RECEIVES VISITING SRV BUDDHIST DELEGATION 
BK260947Y Hanoi KPL in English 0919 GMT 26 Dec 78 BK 


[Text ] Vientiane, 26 Dec (KPL)--President of the Lao People's Democratic Republic and 

of the Lao People's Supreme Council Souphanouvong yesterday received the visiting delegation 
of the Vietnamese Unified Buddhists Association led by Superior Bonze Pham The Long, 

vice president and secretary general of the association and deputy to the National 

Assembly of the Socialist Republic of Vietnam, . 


With President Souphanouvong was Superior Bonze Maha Khamtan Thepbouli, President of the 
Lao Unified Buddhists Association, Present at the reception was also Vietnamese 
Ambassador to Laos Nguyen Xuan, 


In a cordial talk with his guests, President Souphanouvong praised the traditions of unity 
and mutual assistance between the peoples and Buddhists of Laos and Vietnam in the 
struggle against the imperialist aggressors and in the reconstruction in each county, 
President Souphanouvong wished greater successes for the Vietnamese people and Buddhist 
believers in national defence and construction and constant development of the special 
relations and solidarity between the two parties, governments and peoples, 


On the same day, the delegation called at the office of the Lao Patriotic Front Central 
Committee where it was guest at a cordial lunch, Nguyen Sy Hoat, administrative 
counsellor to Vietnamese Embassy in Laos, was present, 


Later in the day, the delegation left for home, It was seen off at Wattai Airport by 
Superior Bonze Khamtan Thepbouli, many Lao Buddhist belicvers, representatives of the 
Laos-Vietnam Friendship Association and the Protocol Department of the Foreign Ministry. 


VNA DELEGATION ARRIVES IN VIENTIANE 28 DECEMBER 
BK290951¥ Hanoi KPL in English 0925 GMT 29 Dec 78 BK 


[Text ] Vientiane 29 Dec (KPL)--A delegation of the Vietnam News Agency (VNA) led by its 
Deputy Director General Le Chan arrived here yesterday on a friendly visit to Laos at 
the invitation of KPL. During its stay, the VNA delegation will exchange views with 
KPL on professional work, 


The delegation was greeted at Wattai Airport by Chanthi Dueansavan, acting director of 
the Information and Press Department of the Ministry of Information, Propaganda, Culture 
and Tourism, other officials of the department, and representatives of the daily 
newspaper VIENTIANE MAI. 


Ambassador Nguyen Xuan, the press attache to the Vientiane embassy, and VNA Bureau's 
representatives in Vientiane, were present. 


Later in the day, the VNA delegation was warmly received by Lao Minister of Information, 
Propaganda, Culture and Tourism Sisana Sisan, 


Present on the occasion were Chanthi Dueansavan, acting director, and other leading 
members of the Information and Press Department of the Ministry of Information, 
Propaganda, Culture and Tourism, 


In his cordial talk with Le Chan and his party, Minister Sisan welcomed this visit by 
the delegation, and wished the fraternal relationship between the two news agencies 
of Laos and Vietnam constant development, 
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SIANG PASASON DETAILS HISTORY OF SRV ARMY 
BK221023Y Hanoi KPL in English 1002 GMT 22 Dec 79 BK 


[Text ] Vientiane, 22 December (KPL)--SIANG PASASON, organ of the Lao People!s 
Revolutionary Party, today carries an article introducing the history of the birth, 
constant growth and tradition of victorious struggle of the Vietnam People's Army 
over the past 34 years for independence, reunification of the country and taking it 
to socialism, 


"To the Lao revolution," the paper say, "over the past 34 years, the Vietnam People's 
Army, the heroic sons of the Vietnamese people and of the great president Ho Chi Minh, 
have made tremendous sacrifices for the lofty international cause, The Vietnam People's 
Army and the Lao People's Liberation Army have always shared weal and woe and stood in 
the Same combat trench. As in the past, the armies of Laos and Vietnam will stand side 
by side to defend their countries and sacred sovereignty so that their peoples can enjoy 
peace and freedom to build their countries and make them prosperous on the basis of 
respect for each other's independence and sovereignty," 


LEADERS GREET NEPALESE COUNTERPARTS ON NATIONAL DAY 
BK280942Y Hanoi KPL in English 0926 GMT 28 Dec 78 BK 


[Text] Vientiane, 28 Dec (KPL)--President of the Lao People's Democratic Republic 
Souphanouvong today sent a message to the king of Nepal, Birendra Bir Bikram Shah Dev, 
greeting the Nepali national day, President Souphanouvong wished the friendly relations 
between the peoples of the two countries constant development, On this occasion, 
Khamphai Boupha, acting foreign minister, has also sent his greetings to Nepali Foreign 
Minister K,R, Aryal,. 


MARCOS STATEMENT ON FOREIGN POLICY TOWARD U.S, NOTED 
BK270404Y Vientiane Domestic Service in Lao 0000 GMT 27 Dec 78 BK 


[Text ] According to a 21 December foreign news report, President Ferdinand Marcos of 

the Philippines in a speech delivered at a ceremony marking the 43d founding anniversary 
of the Philippine armed forces stated that the Philippines will pursue an independent 
foreign policy toward the United States in settling various issues related to public 
security in the country. He added that the Philippines will study various policies 
concerning national defense, 


FIRST YOUTH BIWEEKLY MAGAZINE TO BE ISSUED 1 JANUARY 
BK290504Y Vientiane Domestic Service in Lao 0000 GMT 29 Dec 78 BK 


[Announcement of Executive Committee of the Lao People's Revolutionary Youth 
Union--date not given] 


[Text ] With the approval of the party Central Committee Political Bureau, implementing 
the resolution adopted at the third national congress on ideological and cultural work 
held in Vientiane capital on 22 August 1978, and in response to the call of Lao youth 
of all nationalities, the Executive Committee of the Lao People's Revolutionary Youth 
Union LPRYU will officially publish the first issue of a biweekly magazine called 

NOUM LAO [Lao Youth], on 1 January 1979. This magazine will act as the official voice 
of the LPRYU in popularizing the guidelines, policies and lines of the party and state 
among our youths, and in contributing to the socialist transformation and construction 
in our country. The 8-page biweekly will cost 10 kip per copy. It will be initially 
distributed to the kiosks selling SIANG PASASON newspaper, Subscription to this 
magazine should be made at these kiosks beginning 1 January 1979. 
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On this occasion, the NOUM LAO magazine would like to invite all youths, students and 
pupils to contribute articles, reports and other materials relating to the youth movement 
to our office in care of the office of the LPRYU, No 3, Sisavat Road, Vientiane capital. 
In order to capture the interest of our readers, the magazine requests cooperation and 
constructive criticism from all friends and comrades, 


BRIEFS 


HUNGARIAN ARMY SOCCER TEAM--Vientiane, 16 Dec--The soccer team of the Hungarian People's 
Army [HPA] led by Senior Lieutenant Colonel Andre Rotoy, of the military institute under 
the HPA general staff arrived here on 15 December on a friendly tour of Laos, at the 
invitation of the Lao Defence Ministry, It was welcomed at Wattai Airport by Souphan 
Huangsisiangmai, head of ‘he propaganda and training board of the political general 
department of the Lao People's Liberation Army, the representative of the sports and 
physical culture office of the LPLA, and many Lao soccer players, Bela Benyei, Hungarian 
ambassador to Laos, was also present. [Excerpt] [Hanoi KPL in English 0915 GMT 16 Dec 78 
BK] On 16 December, Sisavat Keobounphan, member of the party Central Committee, minister 
attached to the premier's office, and chief of the general staff of the LPLA, received 
Colonel Andre Rotoy of the military institute under the HPA general staff, who is head 

of the HPA soccer team currently visiting Laos, and the Hungarian military attache to the 
SRV. Bela Benyei, Hungarian ambassador to Laos, was also present at the reception which 
took place at the national Defense Ministry. [Vientiane Domestic Service in Lao 

0400 GMT 17 Dec 78 BK] 


HUNGARIANS' FINAL MATCH--Vientiane, 20 Dec--The football team of the Hungarian People's 

Army, on a friendly tour of Laos, yesterday afternoon played its last game with the soccer 

team of the Lao Ministry of Interior, War Veterans and SocialWelfare at the national 

stadium in Vientiane, The spectators included Phoumi Vongvichit, vice premier and 

minister of education, sports and religious affairs. Hungarian Ambassador to Laos Bela 

Benyei and other diplomatic envoys in Vientiane were present, After the match, Vice 

Premier Phoumi Vongvichit and diplomatic envoys warmly shook hands with members of both 

teams. Then, Souphanhuong Sisiangmai, head of the propaganda committee under the general 
political department of the Lao People's Liberation Army presented the Hungarian Army team with 
a souvenir, [Hanoi KPL in English 0918 GMT 20 Dec 78 BK] 


PRC VOLLEYBALL TEAM--Vientiane, 15 Dec--Thousands of people in Vientiane yesterday watched 
the first friendly match between the visiting volleyball team from the Chinese province of 
Shansi, and the team of the Vientiane youth, at the national stadium. Among the spectators 
were Sisana Sisan, minister of information, propaganda, culture and tourism, and Hus 

Huang, Chinese ambassador to Laos, Before the match began, Khamphong Bounthipangno, 
director of the Lao sports and physical culture department, warmly welcomed this performance 
tour by the Chinese team, [Excerpt] [Hanoi KPL in English 0918 GMT 16 Dec 78 BK] The 

last volleyball match between the LPLA team and the PRC team from Shansi Privince was held 
on the afternoon of 18 December at the national stadium, Phoumi Vongvichit, vice premier 
and minister of education, sports and religious affairs, attended the match, Hsu Sheng, 
minister counsellor of the PRC embassy in Laos, and some members of the diplomatic corps 

in Laos also watched the match, After the match, Phoumi Vongvichit presented some gifts 

to the PRC volleyball team from Shansi Province, [Vientiane Domestic Service in Laos 

0430 GMT 19 Dec 78 BK] 
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KRIANGSAK WILL SEEK $330 MILLION IN LOANS, GRANTS FROM JAPAN 
BK290701Y Bangkok Domestic Service in English 0000 GMT 29 Dec 78 BK 


[Text] Premier Kriangsak Chamanan reportedly will seek loans and technical aid grants 
totaling $330 million during his visit to Japan from 16 to 21 January, an official source 
revealed yesterday, The loans which will be sought from the Japanese Overseas Economic 
Cooperation Fund, or the OECF, amounted to about $280 million while the technical aid 
grants to be sought from the Japanese Government amounted to $50 million, the source 
noted, 


Japan has this year extended loans totaling $200 million and technical aid grants totaling 
$31 million, The source said an advance party headed by Under Secretary of State for 
Finance Chanchai Lithawon would leave for Tokyo on 9 January to discuss details of the 
loans and technical aid grants for next year. Premier Kriangsak will take a 22-member 
official party with him to Japan, He is scheduled to be granted an audience with Japanese 
Emperor Hirohito and have talks with Japanese Premier Masayashi Ohira during his visit. 


PRIME MINISTER ANNOUNCES 4.46 JANUARY AS LAOS VISIT DATES 
BK290709Y Bangkok Domestic Service in Thai 0000 GMT 29 Dec 78 BK 


[Text ] At Government House yesterday, Prime Minister Gen Kriangsak Chamanan told newsmen 
that he will make an official visit to the LPDR from 4 to 6 January 1979 and that the 
date for his visit has already been accepted by the Lao Government. He said he will be 
accompanied only by male officials during the trip and that topics to be discussed with 
the Lao Government will not be changed from those earlier planned. 


Asked if the recent border skirmish between forces of the two countries will be brought 
up for discussion with the Lao leaders, the prime minister replied that this issue will 
also be discussed. He went on to say that this issued is very important vecause the 
border clash was an accident, and the LPDR Government had not planned it or known of its 
occurrence, He added that he will take a small dramatic arts troupe with him to perform 
during the reception for the lao authorities, 


MEKONG BRIDGE PROJECT WITH LAOS MAY BE RECONSIDERED 
BK190950Y Bangkok Domestic Service in English 0000 GMT 17 Dec 78 BK 


[Text ] Secretary General of the National Energy Administration Mr Prawit Ruyaphon stated 
that the Mekong bridge project between Thailand and Laos may be reconsidered by the Mekong 
Development Project Committee, According to him, the feasibility survey on economic 

and engineering affairs, as well as the design of the bridge, have also been made. The 
Mekong bridge, to be established between Nong Khai and Vientiane, wili be very beneficial 
to goods transportation between Thailand and Laos, 


Mr Prawit also stated that in the latest meeting in Vientiane in October of the Mekong 
Development Project Committee, the member countries brought up many projects for considera- 
tion, Thailand submitted four assistance [words indistince] three irrigation projects, 

One project requiring 20 large-size water pumps for conservation purposes may be helped 

by the Netherlands Government. The other is aimed at draining waterinto the Mekong to 
prevent annual flooding from the Chai and Mun rivers, Dams and waterways will be estab- 
lished in the Mun area, Roi Et Province, The third project, requiring the increase of 
water pump stations to be established in Roi Et Province and neighboring areas, will be 
assisted by foreign aid through the good auspices of the coordination committee of the 
Mekong development project. 
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Touching on the Pha Mong project, which is considered one of the most important projects 

of Thailand, Mr Prawit said the feasibility research on economic, engineering and environ- 
mental problems as well as the impact of the project have been made. The research was 

reported to the coordination committee of the Mekong development project for further study. 

The Pha Mong dam, when completed, will generate 4.8 million kw of electric power, an4 

other principal benefits include agricultural extension to 12 millionraiof farmland in the north- 
east. The next meeting of the Mekong development project is scheduled in January in Hanoi, Mr prawit said. 


NORTH KOREA TO HOLD FIRST TRADE FAIR IN BANGKOK IN 197’ 
BK160645Y Bangkok NATION REVIEW in English 16 Dec 78 p 9 BK 


[Text] North Korea will organize a trade fair for the first time in Thailand early next 
year, deputy commerce minister's secretary Chulachit Singhaseni said yesterday. He said 
the trade fair will be held in Bangkok to promote trade relations between the two countries. 
"North Korean authority will send a two-man trade mission to Thailand, scheduled to arrive 
here next Sunday, to prepare for the trade fair," said Chulachit. 


North Korean trade fair in Bangkok has been agreed by Thex Deputy Commerce Minister Prok 
Amranan and Korean officials during his visit to North Korea in September, he said, adding 
that the fair will be beneficial to Thai traders who will have a chance to observe products 
from various parts of the world. He said the department of commercial relations will 
provide assistance to the North Korean trade fair. 


PROVINCIAL GOVERNORS TOLD TO SET UP ANTINARCOTICS CENTERS 
BK240226Y Bangkok NATIONAL REVIEW in English 23 Dec 78 p 3 BK 


[Text] Deputy Interior Minister Prem Tinsulanon has ordered provincial governors through- 
out the country to speed up the establishment of provincial-level anti-narcotics centres 
to eradicate drug trafficking. In his order dated Dec 20 which was distributed to all 
provincial governors, Gen Prem expressed concern over the widespread drug trafficking 

in rural areas despite the government!s effort to suppress it. Drug smuggling and 
trafficking have spread to the provinces, creating serious criminal problems, he indicated, 
To solve the problem successfully, Gen Prem said, all parties concerned must coordinate 
and cooperate in the prevention and suppression of narcotics. The operation must be 
decisive and steady, he said. Provincial anti-narcotics centres which should be set up 

as soon as possible would be headed by governors of the respective provinces, he said, 

The centres, which will be operated by competent government agencies, will map out plans 
and measures on drug prevention and suppression and act as coordinator with government 
agencies concerned with solutions of the drug problems in their respective provinces. 
Anti-narcotics centres must conduct their operations in accordance with a two-point 
policy as follows; 


1. To propagate the danger of drugs at all levels of education and to help organize 
anti-narcotics clubs or associations, 


2. In their suppression, officials must crack down on every source of drug production, 
producers, traffickers, drug addicts and influential people behind the drug trafficking ring. 


Officials should also prevent the influx of drugs into the country, improve their 
intelligence system, organize orientation courses on drug suppression and take legal actions 
against government officials who ignore their duties concerning drug suppression. 
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In the north, Gen Prem said, plans on the cultivation of substitute crops and the reduction of 
opium plantations cultivated by hills tribe people should be mapped out. He also ordered all 
provinces to report to the Interior Ministry before the 10th of every month their progress on 
drug suppression operations, 


POST GIVES DETAILS ON PROMULGATION OF NEW CONSTITUTION 
BK230736Y Bangkok POST in English 23 Dec 78 p 1 BK 


[Text] The new constitution was promulgated last night following immediate publication in the 
ROYAL GAZETTE after it was signed by his majesty the king yesterday evening and later counter- 
signed by House Speaker Air Chief Marshal Harin Hongsakun, The constitution is the 10th perma- 
nent one for Thailand since the country changed from an absolute monarchy to a constitutional 
monarchy in 1932 following a bloodless coup. 


The promulgation of the constitution means that from now on the Kriangsak Chamanan administration 
will act as an interim government pending the setting up of a new government after elections 
scheduled for next April. During the interim period pending a new government, Prime Minister 
Kriangsak, with the approval of his interim cabinet and the National Policy Council, can exer- 
cise absolute power under Article 186 of the constitution to deal with activities which under- 
mine national security, the throne or the economy, public morale and order and which endanger 
national resources or public health. Orders issued by the prime minister under Article 186 will 
remain effective and will be revoked or changed only by virtue of the promulgation of an act. 


The present National Assembly will continue its function as a parliament until there is a new 
parliament comprising an elected House of Representatives and an appointed Senate. The 
National Policy Council will remain in office until a new government is established after which 
it will be disbanded, 


Air Chief Marshal Harin, accompanied by Colonel Sa-nguan Khamwongsa, the secretary-general of 
parliament, and three other parliament officials, brought three copies of the constitution to 
his majesty the king at Chitlada Palace yesterday afternoon. The constitution was handwritten 
on paper made of "lan" palm leaves. 


The House speaker later told reporters that they had a 20-minute audience with the king during 
which his majesty did not make any objection to the constitution, but remarked on the importance 
of its implementation and the persons who implement it. His majesty signed the constitution 
during the audience after which it was counter-signed by the House speaker at Parliament House. 
It was then sent to Plang Michun, cabinet secretary-general, for publication in the ROYAL 
GAZETTE last night. 


Meanwhile, the National Assembly overwhelmingly passed the first reading of the election bill 
yesterday paving the way for a general election next April. Only a handful of assemblymen 
took the floor to debate the bill. 

VOPT SAYS NEW CONSTITUTION EXPOSES EVIL OF RULING CLASS 


BK211207Y Voice of the People of Thailand [Clandestine] in Thai to Thailand 1000 GMT 
20 Dec 78 BK 


[Unatrributed commentary; "People Do Not Recognize The Kriangsak Clique!'s Constitution" ] 
[Text] on 18 December the constitution which the Kriangsak warlord clique drafted and which 


was piven many derisive names was approved by the rubber stamp assembly whose members are 
mostly military and police officers or civil servants. 
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The approval of the Kriangsak clique's constitution ideally serves to expose the evil of the 
ruling class because it is the most depraved constitution the country has ever had. Its 
contents and provisions are grotesque and it deserves all the despicable and derisive 

labels that have been pinned on it, 


The reactionary ruling class has convincingly exposed its decay through its inability to 
hide the inherently fascist nature of this constitution, which has been the subject of 
ridicule by the world's people. 


Warlord Kriangsak tried to inject some life into his clique!s constitution and persuade 
people to have faith in the election which will be held in conformity with the fraudulent 
provisions in the constitution. However, he was unsuccessful as nobody would recognize 
his fascist dictatorial constitution, which has been criticized since it was first drafted. 
The only people who have hailed the constitution have been the Kriangsak warlord clique 
and some of its colleagues, 


Although the constitution will set the rules for power struggles within the ruling class, 
because it is stamped with the Kriangsak trademark it will favor Kriangsak more than 

other groups in the ruling class. The constitution is thus Kriangsak!s, for Kriangsak 

and by Kriangsak. In short, it is promulgated to guarantee that Kriangsak and his clique 
will continue to hold the reins of power, For this reason, on 19 December warlord Kriangsak 
once again clamored that he would remain in politics and that he would stay on only briefly 
to help the country progress as he wished it to. People realize that such a shameless 

and deceitful comment amounts to Kriangsak's declared intention to reserve the prime 
minister's seat for himself, The comment sounds familiar when one recalls that during the 
20 October coup he said that he did it only to restore the situation and to give the people 
a constitution and an election, 


What is even more ridiculous is that he has tried to be secretive whenever he talks about 
entering politics after the election. However, he did declare that he would not run in 
the election. Kriangsak does not have to be secretive; everyone knows how he can enter 
politics. In short, he would be foolish to run in the election as the constitution, which 
his clique drafted, has already opened the door for him by stipulating that the prime 
minister need not be an .iP. 


The constitution also clearly stipulates how Kriangsak will enter politics. It empowers 
warlord Kriangsak to appoint senators, whose number will equal three-fourth of the number 
of elected MPs, and entrusts the parliamentary speaker--the president of the Senate--with 
the duty of picking the prime minister. Only a few MPs would have to be sought to make 
up the majority required to confirm the prime minister, 


As to what the situation will be during the period between the promulgation of the consti- 
tution and the election, warlord Kriangsak has already announced that martial law will be 
lifted for 15 or 30 days in certain areas of the country for campaigning. This means 

that the majority of people will remain intimidated by martial law and the candidates 

will be the only people allowed to speak in public--and then only for 15 or 30 days. 

Such is the degree of democratic freedom which the Kriangsak clique!'s constitution pro- 
vides, There is no need to mention the other fascist laws which will be retained to 

limit the people's right and to suppress them, 


The people clearly realize that by promulgating the evil constitution and promising an 
election, the Kriangsak warlord clique does not intend to give democratic rights to the 
people, but it is simply putting on a cloak of democracy to conceal fascist dictator- 
ship and to legalize its own stay in power, as a clique of U.S. imperialist lackeys and 
representatives of big capitalists and big *snulords., Therefore, the people and all 
lovers of genuine democracy will never recognize the Kriangsak clique!'s evil constitution 
and will continue to expose and denounce it. 
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VOPT: OHIRA WILL CONTINUE TO SERVE THE UNITED STATES 


BK231439Y Voice of the People of Thailand [Clandestine] in Thai to Thailand 1000 GMT 
22 Dec 78 BK 


{Unattributed commentary: "The Change of Leadership in Japan"] 


[Text] On 7 December the Japanese parliament approved by majority vote the nomination 
of Masayoshi Ohira, former minister and one of Japan's trade and business tycoons as 

the new prime minister, succeeding Takeo Fukuda, who was defeated by a small margin in 
the competition for the leadership of the Liberal Democratic Party, While the situation 
in the Asta and Pacific region is changing and becoming more complicated, all countries 
have taken continuous actions to avoid the repercussions of the superpowers! rivalry for 
hegemony. Japan itself has been cooperating with the United States in strengthening 

its military might in this region, Ohira's assumption of the country's ruling power is, 
therefore, worth consideration, 


Although former Prime Minister Fukuda scored some achievements in implementing his 
diplomatic policy, particularly the signing of the peace and friendship agreement with 
the PRC which suddenly increased his popularity, his government was unable to solve 
many protracted problems in the country. In economics, Japan faced inflation, unempioy- 
ment and the bankruptcy of thousands of big and small enterprises which was caused by 
the increase in the value of the yen. In politics, the Fukuda government confronted 
strong opposition from other parties and people of all circles, Fukuda was often 
criticized for traveling abroad to implement his diplomatic policy with little success 
while leaving numerous problems in the country unattended. This is one reason he was 
defeated by Ohira, who is reputed for his ability to compromise with the opposition. 
Ohira used to control the direction of the country's economy and served in influential 
posts, namely as finance minister and foreign trade and industry minister. During the 
Tanaka administration he served as foreim minister, 


Ohira's assumption of power reflects the conflicts and rivalries for interests among the 
monopoly capitalist groups in Japan and the elements within the Liberal Democracy party, 
His victory marks a new beginning for such rivalries-=not the end. Ohira is well known 
among the influential businessmen of Japan and has been closely associated with the 
United States, His victory over Fukuda and the other competitors is attributed to the 
effective help of the supporters of former Prime Minister Tanaka, who was involved in 
the Lockheed scandal, 


Soon after his victory, Ohira received a congratulatory call from U.S. President Carter, 
In his foreign policy statement, he stressed that Japan will work to maintain close 
relations with the United States, in other words, Japan, under Ohira!'s leadership, will 
continue to serve the U.S, policy of dominating the Asia and Pacific region and act as 
the eyes and ears and powerbase for the United States in exploiting and plundering these 
countries and maintaining U.S. influence in this region. 


Ohira stated that he will give special consideration to the countries in the region in 
giving economic and technical assistance. Everyone knows that Japanis now facing many 
difficulties particularly economic ones both athome and abroad, Ohira's economic and 
technical assistance is, therefore, aimed first of all at solving Japan's domestic 
economic problems and secondly, at exploiting and plundering the countries in this region 
so that Japan can continue to be an economic superpower, The change in Japan's leaders 
has not altered the government's direction. Meanwhile, it is believed that the Ohira 
government will not be able to solve the problems of inflation, unemployment, the high 
cost of living and government 
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NEPSZABADSAG HANOI CORRESPONDENT INTERVIEWS PHAM VAN DONG 
LD281504Y Budapest MTI in English 1040 GMT 28 Dec 78 LD 
[Press review: NEPSZABADSAG on Pham Van Dong interview--date of interview not given] 


[Text] Budapest, 28 Dec (MTI)--NEPSZABADSAG carries an interview with Pham Van Dong, member of 
the Political Committee of the Vietnamese Communist Party and prime minister of the Socialist 
Republic of Vietnam, 


When asked about the Soviet-Vietnamese friendship and co-operation agreement by the daily's 
Hanoi correspondent, Pham Van Dong said: 


"The friendship and cooperation treaty marks a new and highly important phase in the relations 
between the Socialist Republic of Vietnam and the Soviet Union. Our long-standing militant 
solidarity and clese, fraternal friendship have further strengthened and this is in keeping 
with the interests of the two countries! peoples, the socialist community, peace and inter- 
national security. The accord has created conducive and solid conditions for our socialist 
construction work and for the defense of our socialist homeland. The support of the Soviet 
Union and the other socialist countries and the fraternal cooperation within the Council for 
Mutual Ecor»mic Assistance will help us in immediately overcoming the grave consequences of the 
war and successive natural calamities. They will help us in successfully implementing the five- 
year plan targets approved by the 4th congress of the VCP and in successfully constructing 
peaceful, independent, united and socialist Vietnam." 


In connection with Peking!s policy towards Vietnam, the Vietnamese premier said: 


"The Peking leaders have hostile plans against the SRV. Its basic cause is to be sought in the 
fact that vis-a-vis Vietnam and the other states of the Indochinese subcontinent and other 
countries of Southeast Asia, Peking is pursuing a big-power, hegemonistic and expansionist 
policy. Since the realization of this policy is obstructed by a united, independent Vietnam 
engaged in successful construction of socialism, Peking is using lackeys like Pol Pot-Ieng Sary 
for border conflict against Vietnam. It is instigating Hoas for subversive activities and 
provoking tension on the Vietnamese-Chinese border, The Peking leaders have stopped aid to 
Vietnam, withdrawn their experts and they are trying to turn the neishbouring Southeast Asian 
countries against us. To sum up, they are conspiring against us and employing every means to 
weaken the SRV. With this they are working against the traditional friendship and genuine 
interests of the two countries. The hostile behaviour on part of the Chinese leaders forms 
part of their reactionary policy and of their aim to form alliance with imperialism against the 
Soviet Union and the socialist countries, against national liberation and international working 
class movement, They are endangering world peace, 


Speaking about his series of talks conducted in Southeast Asian countries, Pham Van Dong said: 


"In the course of my visits to the five member-countries of the ASEAN, I had an opportunity to 
hold direct and frank negotiations with their leaders. In the spirit of understanding and 
mutual trust we could reach concurrence on several such issues related to ties between Vietnam 
and the countries of the region and to common interests of Southeast Asia. During the trip I 
could gather important experiences about the friendly feelings of the neighbouring countries! 
peoples towards the Vietnamese. On the basis of joint declarations and agreements signed there, 
the SRV will work whole-heartedly to develop friendly and good-neighbourly relations between 
Vietnam and Southeast Asian countries and to expand long-term and multifarious cooperation with 
due respect to each other's independence, sovereignty, non-interference in others! domestic 
affairs and on the principle of mutual advantage." 
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Turning to relations between Vietnam and Hungary, Pham Van Dong mentioned: 


"It is a matter of joy for me that fraternal and militant solidarity between the Vietnamese 
and Hungarian peoples has fruitfully developed in the recent decades. Although geograph- 
ically our countries are distant, feelings and ideology closely link our peoples. Ties 
between our parties and countries are ever consolidating and expanding. Our fraternal 
cooperation based on Marxism-Leninism and proletarian internationalism expresses our 
peoples! interests and desires; it is in keeping with the main trend of our age and is 
in harmony with the struggle for peace, national independence, democracy and socialism. 
Setting out from its noble, internationalist commitment for solidarity with Vietnam, the 
Hungarian Socialist Workers! Party, the Hungarian Government and the Hungarian people 
extended firm and sacrificing assistame to Vietnam in its patriotic war against America 
and they are helping it at present in building socialism and defending the homeland. On 
behalf of the VCP, the Government of the SRV and people, I should like to express deep 
and earnest thanks for this valuable help and understanding," said Pham Van Dong in his 
interview to the Hanoi correspondent of NEPSZABADSAG. 


PRC'S CHUANG REGION TROOPS TOLD TO TRAIN HARD TO FIGHT SRV 
OW281217Y Hanoi International Service in English 1000 GMT 28 Dec 78 OW 


[Text] The deputy chief of the General Staff of the Chinese People's Liberation Army, 

Li Ta, has told all soldiers of the Chuang Autonomous Region to train hard to fight Vietnam. 
This was made public Wednesday by Nanning Radio. The appeal comes after China has stepped 
up its armed provocations and encroachments on Vietnamese territory and intensified its 
verbal attacks against Vietnam. 


SRV, DPRK SIGN PROTOCOL ON GOODS EXCHANGE FOR 1979 
OW281703Y Hanoi VNA in English 1633 GMT 28 Dec 78 OW 


[Text] Hanoi, 28 Dec (VNA)--A protocol on goods exchange and payment for 1979 between 
Vietnam and the Democratic People's Republic of Korea was signed here today. Vice Minister 
of Foreign Trade Nguyen Van Dao, on behalf of the Vietnamese Government, and Vice Minister 
of Foreign Trade Yi Song-nok, on behalf of the DPRK Government, signed the protocol. 
Present at the ceremony on the Vietnamese side were Foreign Trade Minister Dang Viet Chau 
and representatives of the Foreign Ministry. And on the Korean side was Yi Hong, charge 
d'affaires a.i. to Vietnam. 


SOVIET FISHERIES MINISTER SIGNS ACCORD, LEAVES HANOI 
0W281701Y Hanoi VNA in English 1614 GMT 28 Dec 78 Ow 


[Text] Hanoi, 28 Dec (VNA)--A delegation led b, . Soviet minister of fisheries, 

A.A. Ishkov, Central Committee member of the Comm mist Party of the Soviet Union, left 
here today after a five-day visit. The same day, an agreement on fishery cooperation 
between Vietnam and the Soviet Union was signed here between Minister of Aquatic Products 
Do Chinh and A.A. Ishkov. Present at the signing ceremony were Le Thanh Nghi, Political 
Bureau member of the Communist Party of Vietnam Central Committee and vice premier, and 
Soviet Ambassador B.N. Chaplin. 


During its stay here, the delegation paid tribute et the Ho Chi Minh mausoleum, held working 
sessions with the Aquatic Products Ministry and visited some fishing establishments in 
Haiphong, Ho Chi Minh City and Quang Nam-Da Nang Pr«vince. 


g ee 
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COOPERATION PACT, COMMUNIQUE MARK TRINH VISIT TO AFGHANISTAN 
Report on Activities 
OW271547Y Hanoi VNA in English 1530 GMT 27 Dec 78 OW 


[Text] Hanoi, 27 Dec--Vice-Premier Nguyen Duy Trinh left Kabul yesterday, concluding 
his friendship visit to the Democratic Republic of Afghanistan. He was seen off by Deputy 


Prime Minister Hafizollah Amin and other high-ranking officials. 


On December 25, Vice-Premier Nguyen Duy Trinh gavea banquet inhonour of Deputy Prime Minister 
H. Amin. Among the guests were Political Bureau and Central Committee members of the People's 
Democratic Party [PDP], members of the cabinet and foreign diplomatic envoys. On the same day, 
Vice Premier Nguyen Duy Trinh was received by Nur Mohammad Tarakin, secretary-general of the 
PDP Central Committee, president of the Revolutionary Council, and prime minister. 


President N.M Taraki said that learning from the valuable experience of the Vietnamese 
people, his party had won in the April revolution. He assured the Vietnamese people of 
the Afghanistan people's constant solidarity, and warned imperialism and other inter- 
national reactionary forces that they should let the Afghanistan and Vietnamese peoples 
alone to build their countries. 


An agreement on cooperation in culture, information and education was signed on the same 
day between Vice-Premier Nguyen Duy Trinh and Deputy Prime Minister H, Amin, 


A joint communique on the visit expresses Vietnam's support for measures taken by Afghanistan 
to abolish feudalism and all other sources of economic and social backwardness, and to 
build a society without exploitation of man by man. 


In the same document Afghanistan expresses high appreciation of the Vietnam-Soviet treaty 
of friendship and cooperation which it describes as a contribution to the strength of the 
socialic+ system and to peace in Southeast Asia and the world. 


The two sides reiterate their support for efforts to make the Indian Ocean a region of 
peace, and hold that the U.S. military bases in that region constitute an obstacle to 
this objective. 


They acclaim the efforts made by Southeast Asian nations in developing regional cooperation 
and in consolidating peace in the region and throughout the world. 


The two sides renewed their commitment to the policy of non-alignment and to the principles 
of the United Nations Charter and the Declaration of Human Rights. They condemn sabotage 
of the non-aligned movement by imperialism and international reaction. 


The joint communique also voices support for the national liberation struggles and other 
struggles in Asia, Africa and Latin America against imperialism and colonialism. 


It holds that the Palestinian issue is the focus of the whole Middle East problem, and that 
no separate solution can lead to a genuine, lasting peace. 
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Text of Joint Communique 
0W281637Y Hanoi VNA in English 1536 GMT 28 Dec 78 OW 
["Vietnam-Afghanistan Joint Communique"--VNA headline] 


[Text] Hanoi, 28 Dec (VNA)--As the invitation of Comrade Hafizollah Amin, vice premier and 
minister of foreign affairs of the Democratic Republic of Afghanistan, Comrade Nguyen Duy Trinh, 
vice premier and minister for foreign affairs of the Socialist Republic of Vietnam, paid an 
official and friendly visit to Afghanistan from December 2lst to 26th, 1978. 


Vice Premier Nguyen Duy Trinh was accompanied by Comrade Dinh Nho Liem, vice minister of foreign 
affairs, Comrade Nguyen Tu, member of the State Planning Commission, and some other high-ranking 
officials, 


Vice Premier Nguyen Duy Trinh called on Comrade Nur Mohammad Taraki, general secretary of the 
Central Committee of the People's Democratic Party of Afghanistan, president of the Revolution- 
ary Council and prime minister of the Democratic Republic of Afghanistan. 


Vice premier Nguyen Duy Trinh visited a number of economic and cultural establishments in and 
around Kabul, the capital city, (Naghaiso) and Nangarhar. 


During the visit talks were held between Vice-Premier (?and) Foreign Affairs Minister Hafizollah 
Amin and Vice Premier Nguyen Duy Trinh covering bilateral relations and major international 
issues of mutual interest. Vice Premier Nguyen Duy Trinh also met a number of Afghan ministers. 


The talks were held in a very cordial atmosphere permeated with solidarity, understanding and 
friendship, revealing the identity of views on issues discussed. 


The following participated in the talks on the Afghan side: Shah Mohammad Cost, deputy foreign 
minister for political affairs; Mohammad Hakim Malyar, deputy minister of commerce; Mohammad 
Mirza Samah, acting director general, Division of Economic Relations in the Ministry of Foreign 
Affairs; Mirzagul Yawar, director, First Political Division, Ministry of Foreign Affairs; 
Assadollah Mattin, director of Information Division, Ministry of Foreign Affairs; Abdol Majid 
Mangal, deputy director of United Nations ana nternational Relations Division, Ministry of 
Foreign Affairs. 


Participants in the talks on the Vietnamese side were: Comrade Dinh Nho Liem, vice minister of 
foreign affairs; Comrade Ncuyen Tu, member of the State Planning Commission; Comrade Bui Tan 
Linh, chief of the 4th Asian Department of the Ministry for Foreign Affairs; Comrade Huynh 

Van Nghia, deputy chief of department, secretary of the minister's cabinet, Ministry of 
Foreign Affairs; Comrade Ton Quang Co, charge d'taffairs of the Socialist Republic of Vietnam 
in Kabul; Comrade Nguyen Duy Nien, expert of the 4th Asian Department of the Ministry for 
Foreign Affairs. 


Reviewing bilateral relations, both sides noted with satisfaction that the relations of cordial 
friendship and mutual cooperation are being strengthened and developed with every passing day, 
particularly after the victory of the April revolution in Afghanistan. In this connection they 
expressed their full satisfaction with their decision to establish resident embassies in each 
other's capitals as reflecting the desire of their peoples and governments to further conso- 
lidate their ties of friendship and cooperation in various fields. 
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The Vietnamese side highly appreciated the significance of the victory of the April 
revolution which has been carried out under the leadership of the People's Democratic 

Party of Afghanistan headed by Comrade Nur Mohammad Taraki, general secretary of the Central 
Committee of the People's Democratic Party of Afghanistan, 


The Vietnamese side supported the measures undertaken by the Democratic Republic of 
Afghanistan aimed at eliminating feudalism and all the sources of economic and social 
backwardness of the country towards building a prosperous Afghan society freed from the 
exploitation of man by man, It further hailed the success and supported the actions 
being taken by the Democratic Republic of Afghanistan against the reactionary and anti- 
revolutionary elements, 


The Vietnamese side was fully confident that the determined Afghan people would certainly 
succeed in safeguarding and giving effect to the gains of the April revolution, 


The Vietnamese side reiterated its view that the Democratic Republic of Afghanistan with 
its active and positive nonealigned foreign policy and its anti-imperialism, anti- 
colonialism, anti-apartheid and anti-racism stand, developing its ties of friendship and 
cooperation wich the socialist and other peace-loving countries, has increasingly 
enchanced its prestige in the world, In this connection it highly appreciated the 
Signing of the treaty of friendship, good neighborliness and cooperation between the 
Democratic Republic of Afghanistan and the Soviet Union as it would positively contribute 
to further strengthening the struggle for peace, democracy and social probress, 


Vice Premier Nguyen Duy Trinh conveyed to the government and people of Afghanistan the 
warm feelings of solidarity and friendship of the government and people of Vietnam and 
sincerely wished the Afghan people still greater successes in building a prosperous 
society and in defending the gains of the April revolution, 


Vice Premier Hafizollah Amin sincerely thanked the government and the people of Vietnam 
for their firm support to the Afghan people's revolutionary cause, 


The Afghan side praised the historic victory of the Vietnamese people and highly appreciated 
Vietnam's contribution inspired by the late President Ho Chi Minh to the world revolu-e 
tionary movement, Vice-Premie” H, Amin expressed his sincere appreciation for the achieve- 
ments the government and people cf Vietnam made and wished that the Vietnamese people 

with theirpolicy of independence, sovereignty and international solidarity would score 

still greater victories in their struggle against international reactionaries in collusion 
with imperialisn. 


The Afghan side highly appreciated the Vietnam-Soviet Union friendship and cooperation 
treaty which has contributed to strengthening the unity among the socialist countries 
and to promoting peace in Southeast Asia and in the world, Vice-Premier Nguyen Duy 
Trinh sincerely thanked the government and the people of the Democratic Republic of 
Afghanistan for their firm support of the Vietnamese people's revolutionary cause, 


Both sides reaffirmed their support to the concept of the Indian Ocean and its natural 
extensions as a zone of peace and considered the imperialist military bases in the zone 
as anobstacle to the realization of this peaceful objective, 


Both sides appreciated the efforts of the countries of Southeast Asia and the progress 
they have made so far in removing obstacles in the way of strengthening their relations 
and promoting cooperation among them, thus contributing to peace in the region as well as 
in the world, 
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The Afghan side appreciated the contribution of the S.R. Vietnam in this regard, The 
5.Re Vietnam and D.R. Afghanistan supported the just struggle of the Kampuchean people 
for genuine independence and freedom, 


Both sides reiterated their firm adherence to the policy of non-alignment and to the 
principles of the UN Charter, including the Universal Declaration of Human Rights, 


Both sides condemned the attempts being made by the imperialists and the international 
reactionaries aimed [at] dividing the non-aligned movement and at weakening the unity 
and cohesion among the nonealigned countries, In this connection they call on non- 
aligned countries to further consolidate their unity, thus foiling all these divisive 
schemes, 


Both sides were fully confident that the sixth summit conference of the non-aligned coun- 
tries to be held in 1979 in Havana, the capital of the Republic of Cuba, will be a highly 
successful gathering contributing to further strengthening unity and cooperation among 
non-aligned countries and the cause of world peace and international cooperation for the 
early establishment of a new international economic order based on justice and equality. 


Both sides reaffirmed their support to the national liberation movement and the anti- 
imperialist and anti-colonialist struggle of the peoples of Asia, Africa and Latin 
America, 


Both sides expressed their firm solidarity with the courageous people of Angola, Ethivupia 
and Mozambique in their heroic struggle to defend their independence, repel foreign aggres- 
‘on. Both sides expressed their full solidarity with the struggling Palestinian people, 

ly represented by the Palestine Liberation Organization. 


boch sides considered the Palestinian question as the core of the whole Middle East prob- 
len, remained convinced that any partial agreement will not lead to just and lasting peace 

in the Middle East. They considered the Camp David Egyptian-Israeli accords as against the 
legitimate interest of the Arab and Palestinian people which have further complicated the 
situation in tl Middle East. A just solution of the Middle East problem can only be secured 
with full part ‘tion of the PLO, the authentic representative of the Palestinian people, 


Emphasizing the necessity of strengthening the unity of all Arab states and progressi’e 
forces in order to reach these objectives, they condemned the imperialist manoeuvers to 
split the peoples of the region. 


They denounced as spurious the elections recently held in Namibie, under the auspices of the 
racist South African Government, destined to place into power, in connivance with imperial- 
ism, a puppet regime ensuring the continuation of the South African domination over its 
territory; and they urged the transfer of powers to SWAPO, the only legitimate representa- 
tive of the Namibian people. 


Both sides called for a peaceful and just solution of the question of Zimbabwe, taking 
into account the basic position of the Patriotic Front, the only legitimate representative 
of the people of Zimbabwe, 


Both parties were in favour of the struggle of the Korean people for the independence and 
pacific reunification of their country, free of foreign intereference, 
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The two sides expressed the hope that the only political difference still existing between 
the Democratic Republic of Afghanistan and the Islamic Republic of Pakistan will be 
settled by peaceful means through negotiation, 


Both sides supported the struggle of the people of Nicaragua and the people of Chile against 
the fascist regimes, 


During the visit the two parties signed an agreement on cultural, information and education 
cooperation and agreed that the two countries would frequently exchange delegations for 
mutual visits and for learning each other's experiences, They further considered the 
recent signing in Kabul of the agreement on trade, economic and technical cooperation as 
an important contribution to the strengthening and development of relations between the 

two countries, 


The two sides expressed their full satisfaction with the results of their talks and were 
convinced that this visit had positively contributed to the further consolidation and 
strengthening of the friendship and cooperation between the two countries. 


Vice Premier Nguyen Duy Trinh warmly thanked the government and people of Afghanistan for 
their extremely cordial and friendly reception, Vice-Premier Nguyen Duy Trinh invited 
Vice-Premier Hafizollah Amin to officially visit the SRV. The invitation was accepted with 
pleasure and thanks, 


Done in Kabul on December 25th, 1978. 
FOREIGN MINISTER NGUYEN DUY TRINH VISITS BANGLADESH, INDIA 


For reports on visits by SRV Vice Premier and Foreign Minister Nguyen Duy Trinh to 
Bangladesh and India, see the South Asia section of the 27 December Middle East & North 
Africa DAILY REPORT and succeeding issues. 


DEATH OF BOUMEDIENE DRAWS OFFICIALS! CONDOLENCES, HOMAGE 
Leaders! Condolence Message 
Ow280900Y Hanoi VNA in English 0726 GMT 28 Dec 78 OW 


[Text] Hanoi, 28 Dec (VNA)-=President Ton Duc Thang and Premier Pham Van Dong of the 
Socialist Republic of Vietnam today sent a message of condolences to the Revolutionary 
Council and the Council of Ministers of the Algerian Democratic and People's Republic 

on the death of Houari Boumediene, president of the Revolutionary Council and prime minister, 
The message says: 


"Je are deeply shocked at the death of President Houari Boumediene, president of tie 
Revolutionary Council and Prime Minister of the Algerian Democratic and People's Republic. 
As the symbol of the great revolutionary ideal of November 1, 1954 of the Algerian people, 
President Boumediene held high the spirit of staunch struggle against imperialism and 
colonialism, thus making great contributions to the Algerian people's struggle for 
national independence, freedom and a prosperous and happy life. 


"A staunch fighter of Arab nations in their struggle against Israeli aggression and 
Zionism, President Boumediene undauntedly struggled for the just cause of the Arab nations 
and the Palestinian people, 
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"Under his leadership, the Algerian Democratic and People's Republic has adopted an active 
role in the non-aligned movement, contributing to the common struggle for peace, national 
independence, democracy and social progress, 


"We always bear in mind the wholehearted support and assistance to the Vietnamese people's 
anti-U.S. struggle for national salvation and their present struggle for national con- 
struction and defence, and his precious contributions to the consolidation of militant 
solidarity friendship and cooperation between Vietnam and Algeria, 


"On behalf of the Vietnamese people, government and ourselves, we would like to convey 

to the Revolutionary Council, the Algerian National Liberation Front Party, the Council 
of Ministers, the Algerian people and the family of President Boumediene our deepest con- 
dolences, 


Delegation To Funeral 
OW281707Y Hanoi VNA in English 1619 GMT 28 Dec 78 OW 


[Text] Hanoi, 28 Dec (VNA)--A party and government delegation led by Vice Premier Huynh 
Tan Phat left here for Algiers today to attend President Houari Boumediene's funeral. 
It was appointed oy the Central Committee of the Communist Party and the Government of 
the Socialist Republic of Vietnam upon learning of the passing of the president of the 
Algerian Democratic and Popular Republic, 


Homage in Hanoi 
0W281713Y Hanoi VNA in English 1620 GMT 28 Dec 78 OW 


[Text] Hanoi, 28 Dec ( VNA)--President Ton Duc Thang this morning sent a wreath to the 
Algerian Embassy here, as an homage to President Houari Boumediene, president of the 
Revolutionary Council and of the Council of Ministers of the Algerian Democratic and Popular 
Republic, President Ton Duc Thang's wreath bore the inscription "Homage to His 

Excellency Houari Boumediene, president of the Algerian Democratic and Popular Republic, 

a close friend of the Vietnamese people", 


At noon today, a delegation of the party and state of the Socialist Republic of Vietnam 
paid homage to President Houari Boumediene and laid a wreath at the Algerian Embassy here, 
The delegation included Vice President Nguyen Huu Tho; Truong Chinh, Political Bureau 
member of the Communist Party of Vietnam Central Committee, chairman of the National 
Assembly Standing Committees Premier Pham Van Dong, Political Bureau member of the party 
Central Committee; Foreign Trade Minister Dang Viet Chau; Nguyen Thanh Binh, minister of 
water conservancy; Duong Quoc Chinh, minister of war invalids and social affairs; Dr 

Vu Van Can, minister of public health; Vo Dong Giang, vice minister for foreign affairs; 
and Vu Quoc Uy, acting chairman of the Commission for Cultural Relations With Foreign 
Countries, 


Vice President Nguyen Huu Tho, Chairman Truong Chinh and Premier Pham Van Dong and the 
other members of the delegation signed the mourning book, on which Vice President Nguyen 
Huu Tho had written: "Boundless grief for President Houari Boumediene, an outstanding 
leader, a staunch fighter in the cause of national liberation and defence of the homeland 
of the Algerian people, a respected friend of the Vietnamese people,” 


Also today, a delegation of the Foreign Ministry headed by Vice Minister Hoang ich Son, 
a delegation of the National Defence Ministry headed by Vice-Minister Senior Lieutenant 
General Tran Van Tra, and delegations from public offices and mass organisations laid 
wreaths at the Algerian Embassy, 
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Flags at Half-Mast 
0W281719Y Hanoi VNA in English 1632 GMT 28 Dec 78 OW 


[Text] Hanoi, 28 Dec (VNA)--All central and Hanoi public offices will fly the national 

flag at half-mast on December 30 in memory of Houari Boumediene, president of the Revolutionary 
Council and president of the Council of Ministers of the Algerian Democratic and Popular 
Republic, who passed away on December 27. This is decided by the Government Council of 

the Socialist Republic of Vietnam in a communique released here today. 


POLAND, HUNGARY, DPRK GREET GIAP ON VPA ANNIVERSARY 
0W281723Y Hanoi VNA in English 1627 GMT 28 Dec 78 OW 


[Text] Hanoi, 28 Dec (VNA)--Defence Minister General Vo Nguyen Giap has received warm 
congratulations from General Wojciech Jaruzelski, mimister of national defence of Poland, 
on the anniversary of the Vietnam People's Army (December 22). General Jaruzelski's 
message of greetings says: 


I express to you our solidarity with and our sincere admiration for the liberation struggle 
of the Vietnam People's Army in its victorious struggle for national and social liberation 
and against foreign interference, I assure you that we will remain your reliable friends 
as we always supported the heroic struggle of our Vietnamese comrades in the past, 


In his message of greetings, General Lajos Czinege, minister of defence of Hungary, says: 


The Hungarian people and army highly value the achievements obtained by the fraternal 
Vietnamese people and fighters in building a new society, and defending their homeland 
and the gains of socialism, The outstanding exploits of the fighting Vietnamese people 
in selfless service of the cause of peace, international security and the progress of 
socialism, have given us added strength and confidence, 


General 0 Chin-u, minister of the People's Armed Forces of the Democratic People's 
Republic of Korea, says in his message: 


In the implementation of the resolutions of the Fourth Congress of the Communist Party 

of Vietnam, the Vietnam People's Army is taking an effective part in maintaining national 
security and building socialism, and has recorded big successes. We are strongly convinced 
that the friendly ties and cooperation between the armies of the Democratic People's Republic 
of Korea and Vietnam, fostered in our struggle against the common enemy--the U.S. 
imperialists and their lackeys--and for the success of socialism, will further develop.... 


QUAN DOI NHAN DAN EDITORIAL: ARMY'S MISSION TO DEFEND FATHERLAND 
BK231202Y Hanoi Domestic Service in Vietnamese 2330 GMT 21 Dec 78 BK 


[QUAN DOI NHAN DAN 22 December editorial: "Our Army's Sacred Mission Is To Defend the 
Fatherland" ] 


[Text] Our army has gone through 34 years of construction, combat and glorious victories, 
Tempered by the great national revolutionary movement, led and educated by the vanguard 
party and beloved Uncle Ho and cared for and nourished by the people, our army has quickly 
become an heroic army with a fine character and glorious traditions, It is boundlessly 
loyal to the interests of the country and people, determined to fight and win and ready 

to valiantly fight and sacrifice for national independence and freedom and for socialism, 
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Our troops were born of the people, fight for and faithfully serve the people and always 
uphold their fine characters as Uncle Ho's soldiers who are loved and trusted by the 
people. Our army, with its solidarity among cadres and combatants, its internal unity 
and its stern self-imposed discipline, constitutes a collective in which all members 

are closely united in the spirit of comradeship and collective mastevy for the lofty 
revolutionary cause, 


Our troops are self-reliant, self-supporting and eager to learn and seek progress in order 
to constantly improve their abilities to master technical equipment and to fight in a 
resourceful, creative manner, Our troops have a shining spirit of proletarian inter- 
nationalism and are closely united with the people and troops of fraternal socialist 
countries and with all other world forces struggling for peace, national independence 

and socialism, For the past 34 years, our troops have always remained worthy of beloved 
Uncle Ho's commendation that they are loyal to the party and people and ready to fight 

and sacrifice for the fatherland's independence and freedom and for socialism, and that 
they can fulfill all duties, overcome all difficulties and defeat all enemies, 


The fine nature and glorious traditions of our army and its rich experiences gained 
through some decades of fighting are valuable assets which all our cadres and combatants 
must treasure and develop in order to steadily advance on the path of standardization 

and modernization and to increase our combat strength to cope with the mission of national 
defense in the new revolutionary stage. 


Our people have totally liberated and unified their country, ushering it into the era 

of building socialism and a happy, plentiful and modern life. However, the reactionaries 
among the Peking ruling circles in collusion with imperialism have tried to sabotage 

and check our national construction, threatening to annex our country. Therefore, while 
building our country, we must protect it, develop our economy and culture and increase 
our national defense potential, 


The primary mission of our people's armed forces is to defend the country and, at 

the same time, to positively contribute to national construction, Our entire country 
must be simultaneously a large socialist construction site and a front line to readily 
fight and eradicate all aggressors no matter from what direction they may come or what 
scale of war they may wage. 


Faced with the new situation and tasks and on the occasion of the 34th VPA anniversary, 
The VCP Central Committee Secretariat has issued a directive on the launching of a major 
motivation drive to foster the fine character and enhance the fighting strength of the 
VPA. A seething emulation movement is now being initiated among the entire armed forces 
to resolutely achieve the five major objectives--which are designed to create a drastic, 
overall change in the VPA's fighting strength--namely, being strong in fighti’.g determi- 
nation, unity and discipline; strong in organization and working capabi’ities; strong 

in army-people solidarity; strong in international solidarity; and good awe organization 


of spiritual, cultural and material life. The motivation drive is rece ving a strong response 


in all localities, mass organizations, sectors and state organs. 


As a nation which has completely defeated two imperialist superpowers, is in the rising 
tide of socialist construction and is strongly supported by fraternal socialist countries 
and all of progressive mankind, we now have many essential advantages for surmounting all 
difficulties and building up the nation's all-round strength, 


By closely combining the economy with national defense and enhancing both the armed forces! 
fighting strength and the all-people national defense, the country will have a tremendous 
combined strength and be strong politically and economically and in terms of national 
defense, strong in its three branches of armed forces and the reserves and strong in the 
national and local aspects, 
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We are determined to take the initiative in all situations, develop our offensive 
strategy and be prepared to fight the enemy from a position of strength in order to 
firmly defend our beloved fatherland, 


Our victorious armed forces have grown from small units armed with only sticks and 
rudimentary weapons to powerful military corps, which have triumphed over many ferocious 
enemies, scored many heroic deeds ranging from the Dien Bien Phu battle to the Ho Chi Minh 
campaign and joined the entire population in writing the most shining golden pages in the 
history of national liberation, However, we have just taken the initial steps on the 
road to building a truly modern regular army to defend the fatherland. The present 
sacred mission of our people's armed forces is to build a modern regular revolutionary 
army, a crack army which is prepared to destroy the enemy right from the time the latter 
crosses the doorstep of the country in order to defend the fatherland, protect the peace- 
ful labor of our people, secure all revolutionary gains, and safeguard all the territory, 
airspace, and territorial waters of our beloved fratherland,. 


We were an invincible army in the national liberation war; we must now also be invincible 
in the cause of national defense. Advancing toward modernization and standardization is 
a law of development of our army, a requirement of its national defense mission and a 
great-leap forward in its combat qualities and fighting strength. This is truly an 
ideological, scientific and tehonical revolution aimed at creating a combined overall 
strength in terms of ideology, organization, equipment, determination, discipline, 
science and technology, leadership, management, behavior and military rules. 


Every cadre and combatant must exercise his greatest effort to do away with all phenomena 
of self-complacency, sluggishness and conservatism. He must strive to learn and steel 
himself still further and constantly improve his fighting determination, his understanding 
of Marxist-Leninist theory, his military skills, his cultural, scientific and technical 
knowledge, his working behavior and his working capabilities. 


We are embarking on a active emulation stage in the last 2 years of the 5-year plan laid 
down by the fourth party congress. We will have 2 years of emulation to score achievements 
to mark the 35th VPA anniversary and the 50th anniversary of the glorious VCP. The most 
realistic actions we mst take to welcome the two big anniversaries are; Strive to 
emulate in implementing the directive of the VCP Central Secretariat by accelerating 

the motivation drive to foster the fine character and enhance the fighting strength; 
create a truly steady and basic change in fighting determination, and in the degree of 
modernization and standardization; fulfill all assigned missions; and join all the 

people in achieving successes on both fronts, namely national construction and national 
defense. 


NATIONAL ASSEMBLY COMMUNIQUE ON 28 DEC PROCEEDINGS ISSUED 
BK281142Y Hanoi Domestic Service in Vietnamese 1100 GMT 28 Dec 78 BK 


[Communique No 4 of the Fourth Session of the Sixth SRV National Assembly] 


[Text] On 28 December the National Assembly continued its plenary session in the Ba Dinh 
conference hall in Hanoi. In the morning, Tran Dang Khao, vice chairman of the National 
Assembly Standing Committee and member of the meeting Presidium, presided over the session, 
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During the session, Chu Van Tan, the Bac Thai provincial deputy, spoke on the settle- 
ment of nomads and the training of ethnic minority cadres; Hoang Truong Minh, the Cao 
Lang provincial deputy, spoke on the acceleration of production and the strengthening 
of border security and defense; Duong Thi Binh, the An Giang provincial deputy, talked 
about the acceleration of agricultural production; Dinh Van Tuy, the Nghe Tinh 
provincial deputy, talked about the strengthening of national defense and border 
security and defense; Tran Ty, the Bac Thai provincial deputy, read a statement on the 
resolution on maintaining iron and steel production; Le Bach Lan, the Thanh Hoa 
provincial deputy, spoke on concentrating on quickly increasing provincial grain 
production; Che Lan Vien, the Ha Nam Ninh provincial deputy, spoke on man as a master 
and the mastery of man; Pham Cong Khanh, the Hai Hung provincial deputy, made a state- 
ment on the young generation's role of collective mastery in national construction and 
defense and in the implementation of state plans; Nguyen Ho, Ho Chi Minh City deputy, 
spoke on the transformation of private capitalist trade and industry; Tran Kiem Ly, Hanoi 
deputy, spoke on human rights; Phan Dinh Dieu, the Thai Binh provincial deputy, made a 
statement on the utilization of technology to positively and more effectively improve 
managerial tasks; Nguyen Thanh Duong, the Tay Ninh provincial deputy, spoke on the 
resolution on defending the southwestern border; Vu Xuan Do, the Thai Binh provincial 
deputy, spoke on the consolidation and improvement of agricultural cooperatives; and Vo 
Thi Lieu, the Kien Giang provincial deputy, talked about the development of fishery 
and agriculture in his province. 


In the afternoon, Vice President Nguyen Huu Tho, member of the meeting Presidium, 
presided over the session. During the session, the following delegates representing 
various ministries and state commissions answered the questions of various National 
Assembly deputies; Nguyen Thanh Binh, minister of water conservancy; Duong Quoc Chinh, 
minister of war invalids and social welfare; Tran Nam Trung, head of the State Inspection 
Commission; Ngo Minh Loan, minister of grains and foedstuffs; Nguyen Chan, minister of 
coal and power; Tran Duong, director general of the State Bank; and Vu Van Can, minister 
of public health. 


On 29 December, the National Assembly will continue its plenary session in the Ba Dinh 
conference hall in Hanoi. 


BRIEFS 


SOLIDARITY GROUP IN GDRe-Hanoi, 11 Dece-A delegation of the Vietnam Committee for 
Solidarity and Friendship With Peoples of Other Countries has ended a 13-day visit to 

the GDR, The delegation headed by Dr Phung Van Cung, Presidium member of the committee, 
was guest of the Solidarity Committee and Vietnam Committee of the GDR. While in GDR, 
the Vietnamese guests met leaders of mass organizations and visited a number of economic, 
cultural, historic and educational establishments. They were cordially received by Kurt 
Seibt, member of the Control Commission of the Central Committee of the Socialist Unity 
Party of Germany. [Text] [Hanoi VNA in English 150 GMT 11 Dec 78 OW] 


GDR JOURNALIST--Hanoi, 11 Dec--Werner Scholz, editor-in-chief of the review NEVER WEG ef 

the Central Committee of the Socialist Unity Party of Germany, has paid a visit to Vietnan, 
In Hanoi, Werner Scholz paid a tribute at the Ho Chi Minh mausoleum. He compared notes with 
the Editorial Board of TAP CHI CONG SAN (communist review), and toured Hanoi and Ho Chi 
Minh City. Today, before his departure, the guest was cordialiy received by To Huu, 
alternate member of the Political Bureau, and secretary of the Central Committee of the VCP, 
[Text] [Hanoi VNA in English 1507 GMT 11 Dee 78 ow] 


FRG ENVOY--Hanoil, 22 Dec--Reinhard Holubek, FRG ambassador extraordinary and pleni- 
potentiary, today (Dec 22) presented his credentials to Vice President Nguyen Huu Tho. 
The vice president later had a cordial conversation with the FRG diplomat. [Text] 
{Hanoi VNA in English 1647 GMT 22 Dec 78 OW] 
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AUSTRALIA CONSIDERING BUILDING URANIUM ENRICHMENT PLANT 


(W271010Y Melbourne Overseas Service inEnglish 1230 GMT 27 Dec 78 OW 


[Text] Construction of a plant in Australia to enrich uranium will be discussed early 
in the new year by the federal government. The acting prime minister, Mr Anthony, 

who is also minister for trade and resources, today confirmedthat the government had 
received the results of a joint Japanese-Australian study on building the plant. 

Mr Anthony said the establishment of a uranium enrichment plant in Australia was con- 
sistent with the government's desire to see maximum upgrading of Australia minerals 
before export. The acting prime minister said it was clear there would be considerable 
economic benefits for Australia in uranium enrichment. 


Interest had been expressed not only by the Japanese but also by France and the British- 
Dutch-West German Group (?Urenco). Radio Australia's political reporter said the 
Northern Land Council of Aborigines had already approved the Ranger Uranium Project 

and has said it was now ready to sign the (Nabalek) uranium mining agreement, both in 
the Alligator Rivers uranium province of the Northern Territory. The joint Japanese- 
Australian enrichment study was commissioned in 1974 by the then Japanese prime minister, 
Mr Tanaka, and the former Australian prime minister, Mr Whitlam. 


Western Australia, which was the third biggest uranium deposit in Australia, was quick 
off the mark today to stake a claim. The premier, Sir Charles Court, said that 
eventually Australia would have to hae an enrichment plant and the West Australian 
Government wanted it there as soon as possible. 


INDONESIA PLACES DEMAND ON PORTION OF AUSTRALIAN=CLAIMED TIMOR SEA 
OW271559Y Melbourne Overseas Service in English 1230 GMT 27 Dec 78 OW 


[Text] Indonesia has served notice on Australia that it will claim a big part of the 
Timor Sea as Indonesian territory when negotiations begin soon on a seabed boundary. 

The Foreign Minister, Dr Mochtar, says Indonesia will not let Australia have its own 

way in the discussions. He told Radio Australia's Jakarta correspondent (Warwick Boitler) 
that the boundary must be half way between Australia and Timor. Dr Mochtar said this 
would mean that big areas of the Timor Sea for which Australia had given exploration 
permits would come under Indonesian control. He said Australia's insistence on keeping 
the present sea boundary that is much nearer to Timor was outmoded. 


AUSTRALIA EXPECTS TO SELL MORE WOOL TO CHINA 
0W191838Y Melbourne Overseas Service in English 1230 GMT 19 Dec 78 OW 


[Text] The Australian Wool Corporation says China is expected to import larger quantities 
of Australian wool, something in the vicinity of 140,000 bales or up to 4 times the 
present level. The chairman of the corporation, Mr Maiden, has just returned from China 
where he led a delegation discussing technical and policy matters. Mr Maiden said China 
was looking forward to a large growth in exports of wool textiles and acceleration in 
domestic consumption, but because of the natural environment the Chinese sheep industry 
could not be expected to develop wool fibers which could substitute for Australian wool, 
hence the expected increase in imports of Australian wool. Mr Maiden said his delegation 
also welcomed thenews of China's intention to apply for membership in the Woolmark 

program conducted by the International Wool Secretariat. 
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AUSTRALIA'S FRASER ARRIVES IN U.S. EN ROUTE TO JAMAICA 
OW261949Y Melbourne Overseas Service in English 1230 GMT 26 Dee 78 OW 


[Text] Australia's prime minister, Mr Fraser, has arrived in San Francisco on his way 

to an economic conference in the West Incles, He is due in Jamaica tomorrow, The con- 
ference, called by the Jamaican prime minister, Mr Manley, is designed to provide a 

forum for informal talks on the problems of developing nations in selling their products 
to the industrial world. Also attending the conference will be the West German Chancellor, 
Mr Schmidt, Canada's prime minister, Mr Trudeau, and the government leaders of Norway, 
Nigeria and Venezuela, 


Mr Frazer, traveling with an official party of 17, said he expected much of the conference 
will be taken up with discussions about a common fund among the industrial and developing 

nations, AUSTRALIAN ASSOCIATED PRESS said officials continue to stress the casual nature 

of the meeting and warned against expecting major initiatives on specific issues. 


After the Jamaican conference, Mr Fraser goes to Washington where he and the foreign 
minister, Mr Peacock, are to meet President Carter, the secretary of state, Mr Vance, and 
the President of the World Bank, Mr Robert McNamara. 


NEW ZEALAND'S NATIONAL PARTY OFFICIALLY WINS ELECTION 
OW191007Y Hong Kong AFP in English 0950 GMT 19 Dec 78 OW 


[Text] 19 Dec (AFP)--New Zealand's ruling National government led by Prime Minister 
xobert Muldoon has finally won the general election held on November 25 with a majority 
of nine over the opposition Labour Party. 


Election night figures gave National a slender lead of seven seats over Labour but a 
magisterial recount in the electorate of Kapiti has gone the National way. 


On election night in Kapiti, Labour led by nine votes but the magisterial recount has 
given the seat back to National with a final majority of 23. 


The final state of the parties in the new parliament will be National 50, Labour 41, 
Social Credit one, 


BRIEFS 


JAPAN-AUSTRALIA STUDY--An official of the Japanese science and technology agency said in 
Tokyo today that Japan and Australia have concluded a two year preliminary study endorsing 
Joint construction of a large-scale plant to enrich Australian uranium, He declined to 
reveal its contents saying leaders in Tokyo and Canberra were yet to review the report. 
However, the official said Japan was seeking its own technology to enrich natural uranium 
to use in light water commercial reactors. In an official bid to make Japan a nuclear 
technology exporter, a government atomic report released on Friday called for research 

and development over the next 10 years. [Melbourne Overseas Service in English 1230 GMT 
23 Dec 78 OW] 


AUSTRALIAN AID TO PNG--The Australian Government is to give Papua New Guinea $455 million 
in aid over the next 2 financial years, The minister for foreign affairs, Mr Peacock, said 
that next financial year Australia will provide a total grant of $223 million. Im 1980-81 
the total grant will be $232 million. [Excerpt] [Melbourne Overseas Service in English 
1230 GMT 14 Dec 78 OW] 
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AMBASSADOR TO SRV CALLS ON PRESIDENT SUHARTO 
BK270949Y Jakarta ANTARA in English 0709 GMT 27 Dec 78 BK 


[Text] Jakarta, Dec 26 (ANTARA)--Indonesian Ambassador to the Socialist Republic of 
Vietnam Hardi, who is a lawyer by profession, called on President Suhartyw at Jalan Cendana 
Tuesday [26 December]. 


The ambassador told reporters afterwards the most important thing to do now was to ob- 
serve further development in the conflict between Vietnam and Cambodia, 


Asked on relations between Indonesia and Vietnam Ambassador Hardi referred to the joint 
statement issued by Premier Pham Van Dong and President Suharto when the former paid a 
visit to Indonesia some time ago. 


Hardi said he would refrain from giving any further comments about relations between the 
two countries since he had been on leave for 2 weeks in Indonesia. 


To Return to Hanoi 2 Jan 
BK261435Y Jakarta Domestic Service in Indonesian 1200 GMT 26 Dec 78 BK 


[Text] President Suharto this afternoon received Indonesian Ambassador to the SRV Hardi 
who will return to his post in Hanoi. Ambassador Hardi said he has been in Indonesia 
for 10 days and will return to Vietnam on 2 January. He told newsmen that he will ob- 
serve developments in the Vietnam-Cambodian conflict and the implementation of the 

Pham Van Dong-Suharto joint communique which was issued when the Vietnamese leader 
visited Indonesia. He declined to further elaborate. 


SRV ENVOY PAYS COURTESY CALL ON INDONESIAN INFORMATION MINISTER 
BK271540Y Jakarta Domestic Service in Indonesian 1500 GMT 27 Dec 78 BK 


[Text] The Vietnamese Ambassador to Indonesia, Tran My, paid a courtesy call on 
Information Minister Ali Murtopo this afternoon at his office. They discussed bilateral 
relations between their two countries during the meeting. 


Ambassador Tran My told reporters after the meeting that during their cordial meeting 
they also touched on various problems affecting the two countries. 


SUHARTO ORDERS *RESOLUTE ACTION! AGAINST ILLEGAL FISHING 
BK261433¥ Jakarta Domestic Service in Indonesian 1200 GMT 26 Dec 78 BK 


[Excerpt] President Suharto has instructed Defense and Security Minister and Armed Forces 
Commander Gen Andi Mohammad Jusuf to take resolute action against fishing boats stealing 
fish in Indonesian waters in northern Maluku in order to insure Indonesia's sovereignty 
over its territorial waters, airspace and territory. The instruction was issued when 
Minister Jusuf called on President Suharto at the Cendana mansion this morning to report 
on the result of his recent visit to eastern Indonesia, 


Minister Jusuf said this resolute action is necessary to prevent our natural resources 
of valuable tuna and shrimp from becoming an object of theft. 


Asked what resolute action will be taken, General Jusuf said basically no one is permitted 
to steal fish from Indonesian waters, 


IV. 29 Dec 78 MALAYSIA & SINGAPORE 01 


VOMR DENOUNCES MALAYSIAN CHINESE ASSOCIATION, PRESIDENT 


W272127Y Voice of the Malayan Revolution [Clandestine] in Mandarin to Malaysia and 
Singapore 1330 GMT 23 Dec 78 OW 


[Unattributed commentary: "The Hypocritical Features of Lee San Choon and His I1k"] 


[Excerpts] The 26th General Assembly of the Malaysian Chinese Association [MCA] was 

held in Kuala Lumpur on 26 Nobember, Hussein presided over and addressed the opening 
ceremony, and Lee San Choon, president of the MCA, delivered a lengthy speech. The 
assembly then proceeded to discuss Lee's speech and some motions in secret, barring all 
observers and reporters, It closed after adopting resolutions urging the “ultipurpose 
Holdings Company Limited to promote industrial development plans in appropriate areas; 
urgivg the government to matriculate more nonaborigine students to universities; urging 
governmental as well as quasi-governmental departments to hire more nonaborigine staffers; 
and opposing the establishment of the Merdeka University. 


The assembly was held at a time when the Malaysian Chinese Association, beset with internal 
crises, is going downhill. We all know that the MCA was rigged up by a handful of Chinese 
capitalists and high-ranking officials of the former colonial regime at the instruction 

of the British imperialists. Since its founding, the MCA has been serving the British 
imperialists and their lackeys in pushing their antipopular counterrevolutionary war and 
has become the latter's accomplice in scourging rural residents, especially Chinese 
working people. It has committed innumerable crimes against the people. 


In the past 20 years and more, because of the cruel suppression and exploitation by the 
imperialists, bureaucrat capitalists and feudalists, Chinese working people in the cities 
and countryside have led a woeful life like workers and peasants of other fraternal races, 
Many of themhave even been deprived of their citizenship. The situation of owners of small 
and medium-size enterprises has become more difficult. Education in the Chinese language 
has languished. But the MCA chieftains regard their own official posts and wallets as 
more important, ignoring the people's plight. Many voters despise MCA candidates, and 
they will not be taken in by their fraud. In the recent general election farce, despite 
great support from Hussein and his ilk and the dirty tricks they played, the MCA could 
not even win all of the petty seats--the alms from the chieftains of the United Malays 
National Organization [UMNO]. In some states, MCA leaders suffered serious setbacks, 

and this failure intensified internal strife within the MCA, After much squabbling and 
repeated postponements, the assembly finally opened, 


Since the previous assembly which rid itself of Lee Siok Yew, the internal strife in the 
MCA has continued to grow and Lee San Choon's ruling position has not been well-founded 
but instead has suffered more serious attacks, Prior to the general election farce, the 
nomination of candidates gave rise to upheavals in Penang, Selangor and other places, 
Mutual attacks and resistance occurred within the MCA Central Committee, between central 
and local organizations and among local chieftains, greatly embarrassing Lee San Choon and 
his ilk. As soon as the farce ended, it was widely and sensationally rumored in Kuala 
Lumpur and other big cities and by the foreigm press that Lee San Choon was being investigated 
for corruption. Other information disclosed that Lee had deposited large sums of money 
in banks abroad. Infuriated, Lee San Choon argued that he did not possess this money. 
Instead of covering things up, he made the matter more eye-catching, 


Before the current assembly, Lee San Choon and his ilk convened several meetings under 
different names to work out ways to manipulate the assembly and punish people who 

violated discipline; on 9 October the MCA members of parliament met; on 19 October the 
Central Committee met; on 7 November the state legislators met; and on 15 November chairmen 
and secretaries of district committees throughow the country met. Andon 21 November, 5 days 
before the assembly, another Central Committee meeting was held. 
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On 8 November, it was officially announced that three of the MCA's chieftains in Penang, 
including David Choong, vice chairman of the MCA Liaison Committee in Penang and 

director of the Penang MCA youth section, and Lim Siew Loong, vice chairman of MCA 
Liaison Committee in Penang and director of the Penang MCA women's section, were 
dismissed. In addition, warnings were issued to 16 MCA members in Penang and a group 

of the state's MCA members were dismissed. David Choong's followers promptly launched 

a counteroffensive. More than 80 members of four MCA divisions declared their withdrawal 
from the MCA, and Choong himself declared that they were victims of the MCA's rabidity. 


Even before the convocation of the second session of the MCA Central Committee, the 

Hussein clique called a meeting of the Supreme Council of the national front on 20 November 
in an attempt to support Lee San Choon and his ilk. The Hussein clique tried to offer 
advice and suggestions to Lee and his followers, but, despite the clique's efforts, the 
intensive fight for power and profit continued, and someone suggested that disciplinary 
action should be taken against Chen Wing cum, Thus, the internal crises could not be 
eased. 


Observers believe that the MCA did not actively try to resolve the prolonged fight between 
Lee San Choon and Chen Wing Sum and that the assembly was able to unanimously adopt 
various resolutions because most trouble makers had been dismissed. Echcing Hussein at 
the assembly, Lee San Choon, Chan Siang Son and their ilk lavished praise on the national 
front and its policies that are wrecking the country and ruining the people, particularly 
its new economic and reactionary education policies which are strongly denounced and 
opposed by the people. They frenziedly attacked those who disagreed with them, saying 
that by making use of some issues these people were trying to create discord among MCA 
members and between the MCA Central Committee and basic units and to achieve their plot 

of destroying the MCA from within, 


While instigating racist sentiments, Hussein resorted to the trick of thief crying stop 
thief, denounced others as "extremists," and threatened assembly delegates not to 
subjugate themselves to so-called racist sentiments. Chiming in with Hussein, Lee San 
Choon advocated that one should have the political courage not to be overwhelmed by such 
sentiments and that it is necessary to give full support to the national front in order 
to establish a society of peace, forbearance, freedom, integrity and justice. He even 
bragged that this is his just cause, which he will never give up halfway, Thus, he is 
willing to play the role of a sacrifice to the imperialists and the Hussein clique, 


In his speech, Lee San Choon talked glibly about the so-called "five major plans," 

which have nothing to do with the fundamental interests of the people of Chinese nationality, 
The so-called "five major plans" are: spend $30 million on a new MCA headquarters building; 
enlist followers by luring Chinese to become MCA members; strengthen the economic 
plundering of the Multipurpose Holdings Company Limited; set up a department of tech- 
nology at the Tunku Abdul Rahman College in Johor Bahaky; and promote the activities of 

the Malaysia Chinese Cultural Association. 


It should be pointed out that the first three plans, particularly the third, are the key 
plots of Lee San Choon and his ilk and that the last two projects are merely ornaments to 
cover up their criminal acts, As for the political, economic and educational problems 
that are closely related to the vital interests of the people of Chinese origin, par- 
ticularly the working people in both urban and rural areas, Lee San Choon mentioned 
nothing in his speech, 


In fact, even the resolutions adopted by the assembly were either “harping on a shopworn 
theme" or "scratching an itch through one's boot." The only resolution concerned with 

the present interests of the working people involved participation in the land development 
project, and the best we can say about this resolution is that some additional Chinese will 


join in the ranks of serfs in disguise who work on the farms of the Federal Land Development 
Bureau. 
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In the final analysis, what they are really concerned with is exploiting the people 
through the Multipurpose Holdings Company Limited. What then, is this company? The 
Multipurpose Holdings Company Limited was established by Lee San Choon and his ilk on 
24 May 1977, and it is a large-scale organization for exploitation, 


Within only the past year or so, this company owned by MCA chieftains has developed 

into a gigantic company, and the present assembly even decided to expand its exploitation. 
This clearly indicates the intention of Lee San Choon and his ilk to hire themselves out 
to the Hussein clique and their imperialist bosses and to step up their ruthless 
exploitation of the people of all nationalities in our country. The ugly performance 

of the current MCA assembly and that of Lee San Choon and his ilk have enabled the 

people of all nationalities to see more clearly the rotten and hypocritical nature of 
this bunch of robbers who are attempting to exploit the people's wealth which was 
achieved through their labor and wisdom, 


VOMR: CHINA-UJ.S, NORMALIZATION AN INTERNATIONAL VICTORY 


OW270524Y Voice of the Malayan Revolution [Clandestine] in Mandarin to Malaysia and 
Singapore 1330 GMI 21 Dec 78 W 


[Unattributed commentary: "A Major Victory for Chairman Mao's Revolutionary Line on 
Foreign Affairs"] 


[Text] The Governments of the People's Republic of China and the United States of 
America have announced that they will recogize each other and establish diplomatic 
relations as of 1 January 1979. This is a major event in present international 
developments, 


After World War II, U.S, imperialism supported the Kuomintang in their slaughter of the 
Chinese people in a vain attempt to turn China into its colony. Under the wise leadership 
of Chairman Mao and the CCP, the Chinese people fought heroically and finally defeated 
the KMT reactionaries and founded the People's Republic of China, thereby winning complete 
victory in the new democratic revolution. 


As early as the eve of new China's birth, Chairman Mao laid down the foreign policy for 
the newborn people's political power: "Establish friendly relations with all countries 
on the principle of equality." Chairman Mao said at the 5 March 1949 Second Plenary 
session of the Seventh CCP Central Committee: ‘We are willing to establish diplomatic 
relatio.s with all countries on the principle of equality, but the imperialists, who 
have always been hostile to the Chinese people, will definitely not be in a hurry to 
treat us as equals, As long as the imperialist countries do not change their hostile 
attitude, we shall not grant them legal status in China." On 15 June that same year, 
Chairman Mao pointed out again at the preparatory committee meeting of the new political 
consultative conference: "We are willing to discuss with any foreign government the 
establishment of diplomatic relations on the basis of the principles of equality, mutual 
benefit and mutual respect for territorial integrity and sovereimty, provided it is 
willing to sever relations with the Chinese reactionaries, stops conspiring with them or 
helping them and adopts an attitude of genuine, and not hypocritical friendship towards 
People's China." 


Since the founding of the People's Republic of China, the Chinese Government, adhering 
to Chairman Mao's teachings, has successively established diplomatic relations with many 
countries, However, U.S. imperialism, not reconciled with its defeat, launched a war of 
aggression against Korea in 1950, sent troops to occupy Taiwan--Chinese territory--and 
attempted to expand the war to the China mainland in order to strangle this newborn 
people's political power. Ever Since then, U.S, imperialism has rabidly pushed a policy 
hostile to China, After the U.S, imperialist war of aggression against Korea ended in 
tragic defeat, the Chinese Government continued to follow Chairman Mao's revolutionary 
line on foreign affairs and waged a tit-for-tat struggle against U.S, imperialism 
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At the 1955 Bandung Conference, Comrade Chou En-lai, premier of the State Council and 
concurrently Foreign Minister of China, proposed that the Governments of China and the 
United States sit down to talk. Under the pressure of just public opinion in the United 
States and around the world, the United States was compelled to agree to hdld talks at 
ambassadorial level with China. 


As the United States stubbornly maintained its position, the talks, which lasted for 9 
years, reached no substantial agreement. These talks exposed the U.S, imperialists! 
reactionary policy and left it more isolated in the international arena, 


In his talks at a conference of secretaries of provincial, mumicipal and autonomous 
region party committees in January 1955, Chairman Mao said on China-U,S, relations: 
"You don't want to establish diplomatic relations with us: all right, but the longer 
you stall, the more you will be in debt to us. The longer you stall, the more you will 
be in the wrong and the more isolated you will become in your own country and before 
world opinion, Facts have fully borne out Chairman Mao's scientific analysis. 


Meanwhile, the Chinese people were making magnificent achievements in socialist revolution 
and construction under the wise leadership of the CCP Central Committee headed by Chairman 
Mao. China's international prestige was rising daily and China was playing an increasingly 
bigger role in international affairs, The U,S, plot to isolate China met one ignominious 
defeat after another and its "hate China" policy was being increasingly opposed and 
denounced at home and abroad. So the irresistible historical tide was to establish and 
develop friendly relations with China. This general trend and popular demand forced 

U.S, President Nixon to visit China in 1972 and sign the Shanghai Communique with Premier 
Chou En-lai. Publication of this communique marked the bankruptcy of the longstanding 
"hate China" policy of the United States. 


Over the past year, under the wise leadership of the CCP Central Committee headed by 
Chairman Hua Kuo-feng, the Chinese people have held high the great banner of Chairman Mao, 
carefully implemented Chairman Mao's line on foreign affairs and won new victories in 

carrying out socialist revolution and construction and in supporting the world people's 
anti-imperialist, antihegemonist struggles, So the United States had to accept the 

conditions advanced by China-=-to sever diplomatic relations with the KMI reactionaries, 

thus abrogating the so-called, joint defense treaty signed with them and withdrawing U,S, 

troops stationed on Taiwan, and to agree to the joint communique on establishing 

diplomatic relations with China, 


Normalizing relations between China and the United States means carrying out the behests 
of Chairman Mao and Premier Chou, This is another major victory for Chairman Mao!s 
revolutionary line on foreign affairs, 


The China-U.,S, joint commnique on establishing diplomatic relations not only reaffirms 
the principles of the Shanghai Communique but emphasizes once again that neither side 
should seek hegemony in the Asia-Pacific or in any other region of the world and that 
each is opposed to efforts by any other country or group of countries to establish such 
hegemony. 


Feverishly pursuing hegemonism throughout the world, Soviet social imperialism has become 
the main threat of a new world war. It recently simed a military treaty with Vietnam 
and encourages and supports Vietnam's aggression against Kampuchea, thereby seriously 
menacing the security of all Southeast Asian people. The antihegemonist principle of 
the China-U.S, joint commmique on establishing diplomatic relations is a telling blow 
to Soviet hegemonists and their lackeys,. 


In the joint communique, the United States recognizes that the Government of the People's 
Republic of China is the sole legal government of China and that Taiwan is part of China, 
This is a heavy blow to the reactionary Chiang ganz ruling clique entrenched in Taiwan, 


IV. 29 Dec 78 05 MALAYSIA & SINGAPOR. 


Normalization of relations between China and the United States is conducive to promoting 
friendship between the Chinese and American people, the Chinese people's struggle for 
unification of the motherland and the antihegemonist struggle of all countries, and to 
delaying the outbreak of World War, It will surely have a favorable effect on the Chinese 
people's socialist cause and the world people's efforts to maintain world peace, Therefore, 
establishment of diplomatic relations between China and the United States is not only a 
victory for the peoples of these two countries but a common victory for people the world 
over, 


USSR WILLING TO AID MALAYSIAN PETROCHEMICAL INDUSTRY 
OW202107Y Paris AFP in English 2059 GMT 20 Dec 78 WW 


[Text] Kuala Lumpur, 21 Dec (AFP) +The Soviet Union is willing to help Malaysia's petro- 
chemical industry if requested, the director of its All-Union 011 Geological Prospecting 
Research Institute, S. Maksimov, said Wednesday, The Soviet Union had given assistance, 
inc’.uding training, to some Asian countries like India, Sri Lanka, Bangladesh and Afghanistan, 
he added . 


Mr Maksimov, who is on a week-long visit to Malaysia, told newsmen here that the Soviet 
Union had a very diversified economy and that there was a wide field for trade co-operation 
between that country and the developing nations, Mr Maksimov, who is also vice-president 
of the USSR-Malaysia Friendship Society, is here at the invitation of the Malaysia-USSR 
Society. He said the exchange of delegations between the two countries had become a 
tradition, 


The Soviet-Malayslan Friendship Society, established in 1971, has 45 group members, with 
an individual membership of about 5,000, Mr Maksimov, accompanied iv another vice-president 
of the society, A,Y, Drougov, will return hone on Saturday. 


PRIME MINISTER ANNOUNCES COLOR TV TRANSMISSIONS TO BEGIN 


BK281550Y Kuala Lumpur Domestic Service in English 1530 GMT 28 Dec 78 BK 


[Excerpt] Transistor radios with a single waveband will be exempted from the annual 
license fee of 12 ringgit from Monday. Owners of such radios will only be required to 
make a once payment of 5 ringgit. 


This was announced by Datuk Hussein bin Onn at the launching of color television at 
Auditoriun Besar, Angkasa Puri, in Kuala Lumpur tonight. The first program to go color 
following the launching ceremony was the 2030 hours “Berita Perdana" [news bulletin in Malay], 


rime minister stressed that radio-television Malaysia programs should give an accurate 
p -.are of the way of life of the people. Importance must be giv 1 to programs demonstrating 
or encouraging goodwill and understanding between the various co mmities in their daily life. 


Emphasis must also be directed at efforts, activities and pro’ aimed at fostering 
racial solidarity, 
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MARCOS CLARIFIES U,S, BASES AGREEMENT 
OW271452Y Manila Overseas Service in English 1000 OMT 27 Dec 78 WW 


(Text ] Philippine President Marcos yesterday clarified that the agreement for a review 

of the military bases agreement between the Philippines and the United States every 5 

years includes the option of either party to consiuer the base agreement terminated, 

The Philippine president said that this would mean that the bases shall have ended according 
to a 1966 [year as heard] agreement shortening the period from 99 years to 25 years, 


The Philippine chief executive made this clarification while in Batac, Ilocos Norte in 
northern Philippines to clear up a newspaper story on the ongoing negotiations, Mr Marcos 
also said that both panels have taken up the ticklish issue of the amount of rental on 

the use of bases and said that they are very close to an understanding on compensation, 
The Philippine president said the panels are meeting to come to an agreement on the 
various pending issues, the most important of which 's the final decision on Camp John Hay 
in Baguio City, the Pnilippine summer capital, 


OPPOSITION DEMANDS DISMANTLING OF U,S, BASES 
OW281501Y Hong Kong AFP in English 1412 GMT 28 Dec 78 W 


[Text] Manila, 28 Dec (AFP) Top Filipino opposition leaders have demanded the imnediate 
dismantling of American military bases in tne Philippines and denounced U,S, President 
Carter for advocating human rights while subsidizing a "dictator," President Ferdinand E. 
Marcos. 


The demand and paw & were contained in a statement signed by former president 
Diosdado Macapagal, seven former senators, a former congressman, three former supreme 
court justices, three former constitutional convention delegates, two former cabinet 
secretaries, and several prominent journalists, lawyers, priests, nuns and students, 


The statement said the U,S, bases contain nuclear weapons and pose a "clear and present 
danger to the very survival of the Filipino people and are so detrimental to their 
interests and tiecir welfare that the bases should be dismantled imnediately," 


It said, "we der unce the Carter Administration for advocating respect for human rights 
while at the same time generously subsidizing a dictator and imposing the continued 
presence of its bases upon a people shackled by martial law, thereby denying them the 
most basic of all human rights, namely, their right to survival. We demand the immediate 
dismantling of U,S, bases," 


The statement dated Dec 25 said the bases no lonr:r serve their original purpose of 
"mutual protection of the Philippines and the Uniied States, and the maintenance of peace 
in the Pacific," and it quoted U.S, Major General 2oston [no first nane given) as saying 
their purpose is "to protect South Korea and the Indian Ocean.” 


It said because of new Philippine relations with China and Russia, ties between China and 
Japan and now the United States, the bases are no longer needed "either to maintain a 
balance of power in the region or to keep the peace," It added that to achieve world 
disarmament, reduce world tensions, and reorient the use of world resources, "what is 
needed is to establish zones free of all nuclear weapons and dismantle foreign bases," 
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Calling the bases the most visible signs of Philippine neo-colonial status, it said, 
"as long as they stay, the U.S, will always resist any serious changes in our political, 
economic and social structures, and without structural changes, no development beneficial 
to our people is possible," ' 


Mr Marcos has announced negotiations on the U,S, bases will be concluded hopefully before 
the yearend. He sald the Americans had recognized Philippine sovereimty over the bases 
and agreed to the appointment of Filipino commanders in them, while rentals for their use, 
the cost of maintaining security along their perimeters, and other matters were still 
being discussed, 


The opposition statement belittled these claims, saying the United States in 1956 recognized 
Philippine sovereignty over the bases in a joint statement by then U.S, Vice President 
Richard Nixon and Philippine President Ramon Magsaysay, 


On the perimeter question, the opposition said the U,S, was merely "interested in using our 
armed forces as its security guards, so that it, Lll no longer be Americans but Filipinos 
who will be called upon to shoot Filipinos." 


4 
The rentals, it said, will "support, rong yn prolong dictatorship, lead to further 
militarization of Philippine society, and delaf¥ the rebirth of freedom and democracy in 
our land," 


GOVERNMENT MONITORING OIL*RELATED PRICE INCREASES 
OW281930Y Manila FEBC in English 2330 GMT 27 Dec 78 W 


[Text] President Marcos ¢ays the government will try to keep prices of goods from rising 
too high as a result of the increased price of crude oil starting next month, The chief 
executive, who is in [locos Norte for the holidays, said there will be a close monitoring 
of prices of goods that do not rely heavily on o11 consumption, He also disclosed that 
there is 1 government body that makes a continuous study of minimum wages in relation to 
the cost of living and that he will immediately raise minimum wages when necessary, 


The president's statements were taken to mean that the governnent would try to head off 
a double-digit inflation rate next year, The government was able to keep the inflation 
rate at less than 7 percent this year, 


MORE MNLF MEMBERS SURRENDER IN SOUTHERN PHILIPPINES 
OW281926Y Manila FEBC in English 2330 GMT 27 Dec 78 OW 


[Text] Reports of more members of the Moro National Liberation Front [MNLF] defecting 
to the government side continued to reach the Vefense Ministry in Camp Aguinaldo, The 
latest report of mass defection came from Sulu and Lanao Del Norte, where five MNLF 
commanders and 99 of their followers decided to give up [words indistinct]. They told 
military authorities in the two provinces that their decision to surrender was prompted 
by the government's policy of attraction, and to show that they have no more love for 
fighting for the dissidents also turned in their high-powered rifles, 


